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Ry 
bs company’s material assets are 
reckoned in dollars. Its inherent 
strength is reckoned in time; for only | 
time can establish its ability to meet # 
and survive conflagrations, panigs,\vats, 
catastrophes and hard times. Yet each 
trial has served to make The Pennsyl- | 
cama stronger. 


Always it has pursued a policy of 
sound underwriting and conservative 
investment. It is now in better financial 
condition than ever, and has a well- 
earned reputation for meeting every 
obligation 100 cents on the dollar. Born - 
in 1825 on Independence Square, Phila- 
delphia, it has grown to be a national ~ 
organization providing industry, com- 
merce and the home sound protection 
against loss by fire and all kindred 
hazards. | 
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THE OLDEN DAZE 


Yes, times have changed in the insurance 


business—and for the better. 


Just think for a moment of the old-time 
agent... .Too frequently he was launched in 
the business with little or no training, his only 
preparation being the injunction to “get out 
and sell.” Too often his equipment consisted 
solely of a sketchy manual, perforated with 
inadequacies and riddled with exclusions. He 
got little cooperation from his company. And 
with this meager assistance, he set out 
resolutely to face a wary world, half of it 
totally ignorant of the purposes and principles 
of insurance and the other half downright 
suspicious. Under these circumstances, the 
achievements of the old-time agent are truly 


remarkable. 


Compare his lot with the position of the 


modern Travelers agent....With thorough 
training, either through formal courses of 
home study or in a home office school, he 
starts out with a complete program of pro- 
tection designed to suit the individual require- 
ments of his clientele. His company gives him 
concrete assistance by placing at his disposal 
competent field workers, inspectors, engineers 
and other specialists. Furthermore, his com- 
pany provides valuable, though intangible, 
aid by means of national advertising, publicity 
and other promotional activity. Thus he is 
dealing with a public that is insurance- 
conscious, receptive to his propositions, con- 
fident of his ability and of the integrity of the 
company he represents. 

So here’s to the dear, dead days (happily) 
beyond recall. 


THE TRAVELERS 


The Travelers Insurance Company 

The Travelers Indemnity Company 

The Travelers Fire Insurance Company 

The Charter Oak Fire Insurance Company 
Hartford, Connecticut 


Courses for those who will specialize in Life and Accident 


Courses for those who will specialize in Casualty Lines 
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Pittsburgh Underwriters - Keystone Underwriters 
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Dallas, Texas 
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CANADIAN DEPARTMENTS 


Toronto, Ontario « Vancouver, B. C. 


FINANCIAL STATEMENTS DECEMBER 31, 1939 
AS FILED WITH THE NEW YORK STATE INSURANCE DEPARTMENT 
Total Admitted Liabilities Surplus to 
Companies Capital Assets (except Capital) Policyholders 
Firemen's Insurance Company of Newark, N. J. $9,397,690. $33,926,081. $16,499,007. $17,427,074. 
Organized 1855 
The Girard Fire & Marine Insurance Company 1,000,000. 4,982,637. 2,414,522. 2,568,115. 
Organized 1853 
National-Ben Franklin Fire Insurance Company 1,000,000. 4,260,884. 1,891,143. 2,369,741. 
Organized 1866 
The Concordia Fire Insurance Co. of Milwaukee 1,000,000. 4,615,377. 1,881,987. 2,733,390. 
Organized 1870 
Milwaukee Mechanics’ Insurance Company 2,000,000. 11,581,487. 5,119,865. 6,461,622. 
Organized 1852 
Royal Plate Glass and General Ins. Co. of Canada 100,000. 294,959. 50. 294,909. 
Organized 1906 
The Metropolitan Casualty Insurance Co. of N. Y. 1,500,000. 10,911,967. 8,148,771. 2,763,196. 
Organized 1874 
; Commercial Casualty Insurance Company 1,000,000. 10,230,146. 7,653,475. 2,576,671. 


WESTERN DEPARTMENT 
Chicago, Illinois 


FOREIGN DEPARTMENT 
New York, New York 
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: NEW 
SOURCE of PREMIUM INCOME! 


The increasing number of banks entering the automobile 























financing business in their various localities is creating 
new sales opportunities for local agents. Reciprocal 
advantages result when agents and banks work together 
in this field. 


The folder pictured above enables Royal-Liverpool 






(vents to present to their local bankers a most helpful 
explanation of the considerations involved in 





such financing—also a review of insurance 


WWCREASEDNS em PRI TT coverages available. 


For a copy of this folder, together with infor- 





mation regarding other production aids supplied to our 
representatives, address the Publicity Department. 


: ‘E HUNDRED Fipry 


AMER . 
ERICAN «& FOREIGN INS RANCE COMPANY 


& LONDON 


Vy a bl 

ILLIAM STREET, NEW 
BRITISH «& FOREIGN MARINE 1} ; ' . 
THAMES & MERSE)Y 
INSURANCE COMPANY ® 


| YORK, N 

CAPITAL ; | ; : 
eh FIRE INSt RANCE COMPANY OF CALIFORNIA 
® N INSURANCE COMPANY OF AMERICA 
THE SEABOARD INsI RANCE COMPANY 


* GLOBE INS{ RANCE CO LTD 


NSUR 
OMPA® ° URANCE COMPANY, LID 


MARINE INsI RANCE COMPANY, LTD 
ROYAL INSI RANCE COMPANY, LTD 


FEDERAL 1 NION 


THE LIVERPOO} 
“ THE NEWARK FIRE INSURANCE 
TAR INSt RANCE COMPANY OF AMERICA 

















XUM 











WEZELY 
NEWSPAPER 
OF 
INSURANCE 








Forty-fourth Year—No. 14 


Cuicaco, Cincinnati, New York AND SAN Francisco, THurspay, Aprit 4, 1940 


$4.00 Year, 20 Cents a Copy 





Louisiana Agents 
Adopt New Name; 
Gould Is President 


Becomes “Association of 
Insurance Agents” Instead 
of “Society” as Heretofore 


NEW OFFICERS ELECTED 


President — Charles P. Gould, New 

Orleans. rage 

Vice-president — Alvin S. Hahn, 

Winnfield. me 

Secretary-treasurer—D. W. Thomas, 
Baton Rouge (reelected). 

National Councillor—Terrell Woos- 
ley, Lake Charles. 

SHREVEPORT, LA.— Several 
changes in its charter and by-laws were 
adopted by the Louisiana Insurance So- 
ciety at its annual convention here, the 
most notable being the adoption of a 
new name. Henceforth the organization 
will be known as the Louisiana Asso- 
ciation of Insurance Agents, which 
brings it into conformity with the style 
used by the National association and 
most of the other state associations. 
The association increased its board of 
trustees to nine members and voted to 
make the retiring president an ex-officio 
member for one year. 

Charles P. Gould of George S. Kaus- 
ler, Ltd. New Orleans, was advanced 
from vice-president and chairman of the 
executive committee to president to suc- 
ceed O. Wharton Brown of Monroe, 
who in turn became the first retiring 
president to continue on the board of 
trustees automatically. New members 
of the executive committee include Har- 
old Boling, Lake Charles; Eugene Bing- 
ham, Baton Rouge; L. A. Williams, 
Crowley and Roscoe A. Bolton, Alex- 
andria. 


Meeting Sets New Records 


Bryan Bell of New Orleans headed the 
resolutions committee, which limited its 
report to a blanket testimonial of ap- 
preciation to the speakers, officers and 
others who had contributed to the suc- 
cess of the meeting. It was unani- 
mously agreed that the meeting was the 
best on record, both in attendance, the 
registration having passed the 400 mark, 
and from the quality of the program. 
With Mr. Bell on the committee were 
Mr. Bingham and Mr. Williams. The 
nominating committee included Ed Sey- 
mour, Monroe; Thomas Grace, Baton 
Rouge, and Linden F. Braud, New Or- 
leans, 

On vote of the visiting speakers, who 
acted as a special board of judges, the 
Ouachita Insurance Exchange, which in- 
cludes all of Ouachita parish and which 
has its headquarters in Monroe, was 
awarded the James E. Hassinger Trophy 
for all-around excellence in its opera- 
ons and service in 1939. The first hint 
as to the winner was when Mr. Has- 

(CONTINUED ON LAST PAGE) 


Events, Hour-by-Hour, at 
Wichita Are Scheduled 


The hour-by-hour program for the 
mid-year meeting of the National Asso- 
ciation of Insurance Agents at Wichita 
the week of April 21 is announced this 
week as follows: 

Sunday, April 21 


10 a. m.—Meeting of executive commit- 
tee, Allis hotel. 


Monday, April 22 


4% a. 
tee, 

10 a. m.—Edueational clinie, Allis ho- 
tel; L. P. MeCord, Jacksonville, Fla., 
chairman publicity and educational com- 
mittee, presiding. 

2 p. m.—Meeting of executive commit- 
tee. 

2 PD. 
clinic. 


m.—Meeting of executive commit- 


m.— Continuation of educational 


Tuesday, April 2: 


10 a. m.—National councillors terri- 
torial conferences. (All agents are wel- 
come, but only authorized representatives 
are eligible to vote.) 


Eastern territory—Edwin J. Cole, Fall 
River, Mass., presiding. 

Southern territory—Ed. H. Moore, Bir- 
mingham, Ala., presiding. 

Middle western territory—George W. 
Carter, Detroit, presiding. 


Far western territory—C. Elmer White, 
Oakland, Cal., presiding. 

12:30 p. m.—Joint luncheon for state 
association officers and national council- 
lors. 








1 p. m.—Ladies’ luncheon and style 
show, Innes Tea Room. 

2:15 p. m.—Semi-annual meeting na- 
tional councillors; Payne H. Midyette, 
Tallahassee, Fla., presiding. 

2:15 p. m.—Meeting of state associa- 
tion officers; W. H. Menn, Los Angeles, 


presiding. 

1. Guiding principles and adherence 
programs; discussion of California and 
New Jersey associations’ plans. 

2. State association dues schedules. 3. 
Selection of a standard, official emblem 





cut of the National association. 
7 p. m.—Get-together dinner, Hotel 
3roadview; President Sidney O. Smith, 


Gainesville, Ga., presiding. 

Welcome greetings from the Wichita 
Insurors, Victor G. Henry, president; 
from the Kansas association, Laurin W. 
Jones, Dodge City, president. 

Response to greetings, W. H. 
Los Angeles. 

Address—Tom Collins, assistant to the 
publisher, Kansas City “Journal.” 
Introduction of distinguished 

and national leaders. 


Menn, 


guests 


Wednesday, April 24 


7:45 a. m.—Breakfast 
national membership committee and 
chairmen of state association member- 
ship committees, Hotel Lassen, David A. 
North, New Haven, Conn., chairman 
membership committee, presiding. 

10 a. m.—First convention session, Ho- 


conference for 


tel Lassen; President Sidney O. Smith, 
presiding. 

Invocation, Rev. T. A. Williams, pas- 
tor of the First Methodist Episcopal 


Church, Wichita. 

Report of the administration presented 
by the president. 

“Latest Developments in National Edu- 
eational Program,” L. P. McCord, Jack- 
sonville, Fla., chairman publicity and 
education committee. 

The Profit Motive: Cooperatives; need 
for a planned program on the business 
front; educational work through local 
civie bodies; the positive approach, the 
Profit Motive Institute. Richard H. Me- 
Larry, Dallas, discussion leader, assisted 
by: John M. Harrison, resident vice- 
president, Marsh & McLennan, Minne- 


apolis; Harold W. McGee, president Profit 
Motive Institute, Los Angeles; Walter 
Meiss, executive general agent London 
Assurance. 

Presentations from platform 45 
utes, discussion period 30 minutes. 

General open discussion. 

12 noon—Insurance women’s luncheon, 
Hotel Allis. 

1 p. m.—Ladies luncheon and 
or golf, Wichita Country Club. 

2 p. m.—Second convention session. 

Small Premium Business; How to 
Make Profitable to Agents; full cover- 
age selling to individual accounts; busi- 
ness accounts as a source for personal 
accounts; line selling campaigns; case 
histories; Hunter Brown, Pensacola, Fla., 
discussion leader. 

“National Association of Credit Men 
and Insurance,” Laurence E. Falls, vice- 
president American. 

Rural Business: 
ance; casualty possibilities in rural 
areas; rural fire protection, prevention 
and control; Alex H. Case, Marion, Kan., 
discussion leader, assisted by: Howard 
3radshaw, Delphi, Ind.; Rush W. Carter, 
farm superintendent Aetna Fire, Chicago. 

Presentations from platform 30 min- 
utes; discussion period 30 minutes. 

General open discussion. 

9 p. m.—National association ball, Ho- 
tel Lassen. 


min- 


bridge 





Selling farm insur- 


Thursday, April 25 


10 a. m.—Third convention session. 

Geared for Profitable Production. Re- 
lation of profit to premium volume; 
profit planning, mechanical, office lay- 
out, equipment and routine; sales, new 
and old customers; personnel, the inside 
salesman; filing, an aid to increased 
sales; expiration records; accounting, 
collections; Oscar Beling, superintendent 
agency systems Royal-Liverpool, discus- 


sion leader, assisted by: John W. Cars- 
well, Savannah, Ga.; Terrell Woosley, 
Lake Charles, La.; W. Ray Thomas, 
Pittsburgh. 
Presentations from platform 40 min- 
utes; discussion period 30 minutes. 
Modern Selling. Visual selling; sur- 


vey selling; selling through advertising; 
meeting competition. Lorren W. Gar- 
lichs, St. Joseph, Mo., discussion leader, 
assisted by: Milton W. Mays, acting 
director Business Development Office; 
Lytle H. Moore, district manager, Trav- 
elers Fire, Kansas City; Stuart Ragland, 
Richmond, Va. 

Presentations from platform 32 min- 
utes; discussion period 28 minutes. 

General open discussion. 

1 p. m.—Golf tournament, 


Wichita 
Country Club. 


More General Agency Speakers 


Additional speakers announced for the 
annual convention of the American As- 
sociation of Insurance General Agents 
to be held at the Baker Hotel, Dallas, 
Tex., April 17-19, are President Um- 
phrey Lee, Southern Methodist Univer- 
sity of Dallas; Mayor J. W. Rodgers of 
Dallas; Dallas Smith of Ellis, Smith & 
Co. of Dallas, director of the Texas 
Good Roads Association, and W. W. 
Leigh of L. B. Leigh & Co. of Little 
Rock. 


New Wester Rules Extended 


The new rules permitting the use of 
the gross earnings business interruption 
form on non-manufacturing risks and 
extension of the single state reporting 
form to risks of but a single location 
have now been made effective in Ken- 
tucky, Iowa and Wisconsin. 


Finance Plan Is 
Not Put fo Vote 
atN. Y. Meeting 


Controversial Proposal Re- 
ferred Back to Committee 
by N. A. U. A. Members 


NEW YORK—Heeding the vigorous 
protests from agents and brokers in all 
sections of the country, and appreciat- 
ing as well the strong opposition to the 
program that existed among many 
member companies, the plan of a com- 
mittee of the National Automobile Un- 
derwriters Association for handling 
motor finance was not even 
put to vote at the special meeting of 
the organization here. Instead, a reso- 
lution referring the matter back to the 
committee for further study was 
adopted. It is understood that the com- 
mittee will make an investigation of the 
attitude of the producers. 

The gathering was more largely at- 
tended than perhaps any other meeting 
in the history of the association. Top 
company officials as well as departmen- 
tal managers were on hand from all of 
the insurance centers of the east, as 
well as several from the middlewest. 

As president of the association and 
chairman ex-officio of the special com- 
mittee, W. F. Beyer, vice-president of 
Home, presided. He stated the mem- 
bers were meeting as a committee of 
the whole. He recited in outline the 
competitive conditions existing in the 
field, and the desire of the association 
to suggest a program that would enable 
agents and brokers to secure a fair 
share, at least of finance business. The 
plan proposed, he stated, was the out- 
growth of such purpose. 

Despite the wide diversity of ex- 
pressed views by those attending the 
gathering the discussions, which lasted 
nearly three hours, were friendly. The 
difficulty of the problem faced by the 
committee and the sincere effort it had 
given in seeking a solution were gener- 
ally appreciated. The plan proposed a 
rate reduction of 25 percent for financed 
cars, with a limit of 10 percent com- 
mission to producers. 

When these features of the program 
became known member companies were 
flooded with letters from the field, bit- 
terly opposing the intended plan and 
urging its defeat. In the light of this 
attitude, executives realized that the 
plan would have a poor reception and 
would cause unwholesome dissension. 

The probability that a number of in- 
surance departments would refuse to 
sanction the plan as being discrimina- 
tory, was also taken into account. 


Will Confer with Producers 


With a view to securing practical sug- 
gestions from the producers, the com- 
mittee of the N. A. U. A. that prepared 
the plan will arrange for conferences 
with representatives of the general 

(CONTINUED ON LAST PAGE) 
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Tennessee Insurance 
Department to Send Out 
Detailed Questionnaire 


The Tennessee in- 
surance department, according to J. R. 
King, licensing division manager, has 
decided to secure new qualifying state- 
ments and affidavits from every local 
agent writing all classes of insurance. It 
will be the first new statement required 
by the department since the state law 
was passed in 1933 requiring such state- 
ment and affidavit as a prerequisite to 
obtaining license to sell insurance. 

The action is approved by the Ten- 
nessee Association of Insurance Agents 
and other organizations which have long 
sought a means of eliminating inefficient, 
incompetent and “part-time” agents 
writing automobile finance and mortgage 
business. 


NASHVILLE — 


Increase Number of Questions 


In the new form, which has been ap- 
proved and sent to the printer, the num- 


ber of questions to be answered are 
increased from 17 to 26. In addition to 


the usual routine questions, the follow- 
ing are now included for the first time: 
“11. Were you or are you indebted 
other than for current accounts to any 
company or agency for premiums un- 
paid? If so, give details. If any dispute 
with reference to your accounts, explain. 
“12. Should you be granted a license, 
will you be engaged in any business 
other than insurance? If so, what busi- 
ness? Probable percentage of time it 
will require. 
Must Break Down Business 


“13. (a) If you have been writing in- 
surance, state percentage of total busi- 
ness during the last year ending April 
30 for the following persons all com- 
bined: yourself, your employer or em- 
ployers, your business associate or affil- 
lates, and all relatives nearer than cou- 
sins. (b) If you were not in business 
last year, what percentage of business 
placed by you will be for persons other 
than the above? 

“14. (a) Are you familiar with the 
laws of Tennessee as they apply to in- 
surance? (b) Define rebating. 

“15. Are you. sufficiently familiar 
with the usual policy contracts to ex- 
plain them to the public? 

“16. If without previous experience, 
by what means do you expect to be- 
come competent as an insurance agent? 

“17. Do you understand that it is il- 
legal to misrepresent policy conditions 
or to misrepresent the standings of com- 
panies? 

Ask Questions on Practices 


“18. Do you understand that it is 
illegal to pay any person or to share 
commissions with a policyholder or any 
other person who is not a licensed agent 
or broker? 

“19. (a) Do you understand that in- 
surance, except excess or rejected risks, 
can only be solicited or written for the 
company which has obtained for you a 
‘certificate of authority’ in addition to 
your privilege tax? (b) Define rejected 
risks. (c) Define excess risks. 

“20. Do you understand that every 
company desiring to transact business in 
Tennessee must be licensed annually by 
the insurance department? 


Ask Data on Company 


“21. Do you understand that the 
company balances (or nets on all poli- 
cies) on all policies are the property of 
the company carrying the risk and are 
held in trust by the agent as a means 
of protecting the policyholder until re- 
mittance can be made under the terms 
of the agent’s contract? 

“22. If a license is granted 
where will your office be located? 

“23. Give name of manager or other 


you, 
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Completes 30 Years with 
Standard Fire of Hartford 








Joseph K. Hooker, vice-president of 
Automobile and Standard Fire of Hart- 
ford, this week ob- 
served his 30th an- 
niversary with 
Standard Fire. 

Mr. Hooker 
graduated from 
Yale University in 
1909. He was em- 
ployed by Standard 
Fire at the time of 
of its organization 
April 1, 1910. He 
was elected assist- 
ant secretary in 
1915, secretary in 
1921 and vice-presi- 
dent in 1924. In 
1929 he was also elected vice-president 
of Automobile. 

Mr. Hooker is a member of the ex- 
ecutive committee of the Eastern Un- 
derwriters Association and the National 
Board. He was recently reelected 
president of the Factory Insurance As- 
sociation. 





J. K. Hooker 








agency head under whom you will be 
employed. 

“24. Name companies you expect to 
represent. 

“25. Were you assisted in answering 
these questions? If so, by whom? 

“26. Give as references three respon- 
sible citizens of your community. These 
references are requested as a means of 
securing necessary information only; no 
recommendation from anyone will be 
considered by this department.” 


Agreement to Be Signed by Company 


The new Tennessee form requires that 
the following agreement be signed “on 
behalf of my company”: 

“On behalf of my company, I agree 
that 

“(a) Instructions covering the subject 
of rates and values, also the various 
types of policies and their provisions and 
the law governing insurance will be 
given applicant for a license and that he 
shall have a reasonable understanding of 
same before being permitted to transact 
the business for which the license is re- 
quested, preliminary instructions have 
already been given him. 

“(b) At all times this company will 
exercise its customary supervision and 
make inspection, when needed, of any 
or all risks written by this applicant to 
the end that the insurance interests of 
the public will be properly protected. 

“(c) At termination of services of ap- 
plicant for whom this license is re- 
quested, we agree to furnish the state 
insurance department, by written notice, 
a full statement as to the circumstances 
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i Legislature. 
Adjourns; Passes 
Novel Tax Bill: 


NEW YORK — The 1940 session of 
the New York legislature adjourned at 
midnight Saturday. Governor Lehman 
has 30 days within which to act upon 
the bills that were passed. 

One of the bills that passed is the one 
that provides a special tax upon domes- 
tic insurers to make good any expense 
of the insurance department that is not 
covered by fees and refunds (not pre- 
mium tax). That means that the pre- 
mium tax, which constitutes the great 
source of revenue from insurers would 
be turned over intact to the state treas- 
urer for the general fund. The expecta- 
tion is that Governor Lehman will sign 
the measure. 


Avoided Retaliatory Action 


The bill originally provided for a tax 
upon foreign insurers as well but it was 
amended to hit only domestic insurers, 
so as to save New York companies from 
retaliatory taxation in other states. 

The bill to require use of a new stand- 
ard fire policy that was espoused by 
Superintendent Pink failed to pass. The 
proposal promises to be one of the im- 
portant subjects for debate at the meet- 
ing of the National Association of In- 


surance Commissioners in Hartford in 
June. 
Several bills proposing compulsory 


automobile liability insurance were of- 
fered at different times during the life 
of the session, but nune received serious 
consideration. The most recent measure, 
sponsored by the motor vehicle depart- 
ment and the insurance department, was 
offered without thought of it being seri- 
ously considered this year, but rather 
with the idea that it would elicit discus- 
$10n. 








ance department any violation on the 
part of this agent of any rules, regula- 
tions or laws of this state.” 

This agreement must be signed by 
company official or policy writing agent. 


Sommers in 20-Year Club 


NEWARK—At a dinner of the Home 
Office 20-Year Club of the American of 
Newark, President Paul B. Sommers 
was guest of honor, in celebration of 
his becoming eligible to membership in 
the club. Twenty-four members were 
present, headed by C. Weston Bailey, 
chairman, with 63 years service. 

S. H. Reiter, New York state agent, 
was toastmaster. Among the officers at 
the dinner were L. E. Falls and B. C. 
Vitt, vice-presidents; W. P. D. Bush, 





causing such termination. secretary; W. M. Grover, treasurer; D. 
“(d) I will report to the state insur- T. O’Connor, assistant secretary. 
Detailed, hour by hour program for Illinois appellate court opens door 

mid-year meeting of National Associa- wider in asking jurors about insurance 


tion of Insurance Agents at Wichita is 
set forth. Page 3 

Controversial plan for handling auto- 
mobile finance business is not even put 
to a vote at the meeting of the National 
Automobile Underwriters Association but 


is referred back to the special com- 
mittee. Page 3 

Louisiana agents elect Charles P. 
Gould of New Orleans president; change 


name from Louisiana Insurance Society 
to Louisiana Association of Insurance 
Agents. Page 3 
Southeastern Underwriters Association 
expresses its opinion as to any sort of 
commission increase. Page 5 
Thorough checkup to be 
made by Tennessee insurance depart- 
ment. Questionnaire covers all details 
of agency operation and practices. 
Page 5 
New York legislature adjourns: bill 
providing special tax on domestic in- 
surers passes; standard fire policy and 
compulsory auto liability insurance 
measures are defeated. Page 4 


on agents 


connections, Page 18 


F. H. Doenges of St. Louis, manager 
Fidelity & Deposit, gives suggestions as 
to prospects for fidelity and surety busi- 
ness. Page 17 

Several liberalizations are embraced in 
new revisions of standard automobile 
liability policy. Page 18 

U. S. Supreme Court hands down im- 
portant decision in workmen’s compensa- 


tion case. Page 18 

Many insurance men to take part in 
Mid-West Safety Conference in Chicago 
April 30. Page 18 

Revised easualty and surety training 
course to be put out by the National 
Underwriter Company. Page 18 


John P. Kipp of Syracuse, N. Y., state 
agent for Appleton & Cox, talks before 
the Rochester Board on yacht insurance. 

Page 38 
Substantial reductions in the yacht 
tariff were made effective April 1 in the 

sreat Lakes region. Page 38 


Hail Adjusters in 


Annual Conference 


MINNEAPOLIS —The work - sheet 
used by hail adjusters is the most de- 
pendable system of settling losses, J. C. 
Eldredge of Iowa State ‘College told 
the annual conference here of the West- 
ern Hail & Adjustment Association, 
About 150 hail adjusters and company 
men attended. George S. Hansen pre- 
sided. 

Professor Eldredge told of experi- 
ments he has carried on at Iowa State 
to determine the extent of hail losses to 
corn at various stages of growth. He 
showed lantern pictures of corn stalks 
and ears damaged artificially as_ hail 
would do. He expressed the opinion that 
damage to stalks is being over-empha- 
sized and also questioned whether the 
loss of leaves in a hail storm affected 
seriously the moisture in the soil of a 
corn field and hence retarded the devel- 
opment of the crop. His view was that 
it is the growth of the corn that takes 
the moisture from the soil, not the 
evaporation. 


Hail Adjusters’ Work Praised 


Professor Eldredge answered numer- 
ous questions put to him by adjusters 
and as he concluded was generously ap- 
plauded. E. J. MacDonald, general ad- 
juster St. Paul Fire & Marine, praised 
the work of hail adjusters as a class, 
saying that he had come to have great 
respect for their ability and interest in 
their work. 

Company men attending included Ja- 
cob Nelson, Home; B. E. Thorpe, Hart- 
ford; T. G. Dahl, Great American; G. C. 
Edwards, B. R. Walinder and J. E. 
Cryan, America Fore, all of Chicago. Jay 
Weeks of Weeks & Jackson, Minneap- 
olis, also was active in the meeting. 

The proceedings were enlivened by a 
three-act skit put on by a group of Iowa 
adjusters. One representing an ad- 
juster and the others as Iowa corn 
farmers and garbed in farmer clothes 
gave demonstrations in settling hail 
losses, raising and answering the numer- 
ous questions that invariably come up 
in such cases. The skit pleased the 
audience immensely. Those participat- 
ing were S. S. Matson, J. C. Zenor, 
C. L. Ziebell, Arnold E. Smith, O. L. 
Hansen, Martin Aegerter, Glenn Tidrick, 
and Professor Eldredge. Act I repre- 
sented an adjustment on a hail storm of 
June 10; Act II on corn hailed July 25 
and Act III on corn hailed Sept. 1 


Victimizer of Local Agents 
Gets One-Year Jail Sentence 


R. C. Watson, who had been victim- 
izing various insurance agencies through- 
out the country, particularly in the mid- 
dle west, was recently apprehended at 
Indianapolis and returned to Nebraska. 
He entered a plea of guilty in federal 
court at Lincoln, Neb., just the other 
day and was sentenced to serve one year 
in jail and to pay a fine of $1,000. ‘Nu- 
merous detainers have been lodged 

against him as well. 

In THe Nationa UNDERWRITER of 
Sept. 28, 1939, there was carried a pic- 
ture of Watson with a request that the 
Federal Bureau of Investigation be in- 
formed if any agent should run afoul 
of him. Watson's practice was to drive 
about the country, calling on insurance 
agencies and securing insurance on the 
car for a premium of usually about $30. 
He w ould then tender a counterfeit cash- 
iers’ check, allegedly drawn on the First 
National Bank, Omaha, ranging in sums 
from $46 to $60. The agency would 
then give him the balance in cash. He 
is 43 years of age. 


The St. Paul Association of Insurance 
Women is making plans to send a dele- 
gation to the meeting at Denver in June 
to organize a national association. The 
matter will be discussed fully at the 
April 19 meeting, at which F. J. Dorman, 
Westchester Fire, will speak on “The 
Extended Coverage Indorsement.” 
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Position Plainly 
Given on Contingent 
Commission Plea 


Points Made by South- 
eastern Underwriters 
Association on Agents Plea 


ATLANTA—tThe Southeastern Un- 
derwriters Association as already an- 
nounced has turned down the request of 
the Southern Agents Conference for a 
15 percent contingent commission. No- 
tice to this effect was sent by L. T. 
Wheeler, manager-secretary of the S. 
E. U. A. to Chairman C. L. Gandy, of 
Birmingham, and other members of the 
agents’ contingency commission commit- 
tee and to Ed. H. Moore, of Birming- 
ham, chairman of the conference. 

The S. E. U. A. reply said that it was 
considered “not feasible to take action 
which would still further increase the 
present burdensome operating costs of 
our member companies,” and that the 
question is “empirical in its nature” and 
“cannot be dealt with readily by a re- 
gional organization.” 


Saw a 3 Percent Increase 


The southern agents presented their 
petition to the S. E. U. A. in Atlanta 
Jan, 10, this being a renewal of several 
proposals made since 1927. In this re- 
quest they estimated that a 15 percent 
contingent commission as_ requested 
would increase commissions 3 percent 
on the basis of an expense charge of 50 
percent with a 30 percent statewide loss 
ratio. The S. E. U. A. held this figure 
to be far too low and intimated that 
the increased acquisition cost might 
equal half of the 15 percent. 

“This statement (of the agents) pre- 
supposes that because we have a 30 per- 
cent loss ratio in a state we will have a 
30 percent loss ratio in each agency in 
that state,” said the S. E. U. A. reply. 
“In a bad year with a statewide loss 
ratio of 75 percent, actual tests by com- 
panies have shown that 75 percent or 
more of their agents had a loss ratio of 
less than 20 per cent. Your estimate of 
3 percent is far too low, in view of the 
conditions cited.” 


Amount of Commissions 


In reference to the amount of com- 
mission agents now receive the S. E. 
U. A. says: 

_“For 1938 (1939 not available), in the 
six states under consideration, fire and 
tornado premiums of our member com- 
panies were $39,137,178; automobile 
premiums were $10,022,766. In other 
words a little more than 79 percent of 
our premiums was in the 20 percent 
commission class; a little more than 20 
percent was in the 25 percent class. The 
average commission was therefore, a lit- 
tle higher than 21 percent. It is true 
that some of the automobile business 
was for outside finance companies where 
resident agents received only brokerage 
commission. It is also true that there 
are some major finance accounts in our 
territory where the commission is higher 
than 25 percent. Too, in 1939, we be- 
lieve, automobile business increased be- 
tween 20 percent and 25 percent, 
whereas fire and tornado did not in- 
Crease over 5 percent—if that much. So 
the average commission was higher in 
1939 than in 1938, 

“It is interesting that a federal survey 
disclosed that retail cost of distributing 
31 billion dollars worth of merchandise 
through 1,000,000 retail merchants in 
1935 was almost exactly 21 percent of 
the value of the merchandise sold.” 

(CONTINUED ON PAGE 12) 


Insurance Should 
Police Self: Pink 


Better That Way, But State 
Must Step in if It Doesn't, 
N. Y. Superintendent Says 


COLUMBUS, O.—Superintendent L. 
H. Pink of New York spoke on “In- 
surance Looks Ahead” at the meeting 
here of the Farm Bureau companies. 
After comparing the philosophies of the 
old world with those of this country, he 
pointed out that despite the great ad- 
vancement made, the time has arrived 
to determine the method of future gov- 
ernment. specifically inquiring: “Just 
how far is insurance to become a direct 
agent of government and to what extent 
is it desirable and necessary that it 
remain under private control, if free en- 
terprise is to continue to be the guid- 
ing spirit of the nation?” 

Noting the broad powers possessed 
by the superintendent of insurance of 
New York, Mr. Pink yet contended that 
“in so far as it is possible those things 
which are not within the power of single 
companies, but require administration 
from without, should be conducted by 
cooperative organizations within the in- 
dustry,” the operations of which help 
police the business. 


State Shouldn’t Make Rates 


It is better, he said, “that the com- 
panies maintain rating organizations, 
gather statistics and determine upon a 
fair, equitable cost for insurance, than 
that the state establish a large govern- 
mental bureau and directly make the 
rates. The superintendent must, of 
course, pass upon the rates and see that 
they are fair and equitable but it is a 
wholesome thing that the initiation of 
rates comes from the companies them- 
selves. If the making of rates is placed 
entirely in the hands of the superin- 
tendent, the feeling of responsibility to 
the public on the part of the compa- 
nies is weakened and rate-making may 
more easily become a political insti- 
tution.” He paid tribute to the work 
of the National Board and of the cas- 
ualty company associations, commend- 
ing the former for securing better build- 
ing codes, and the casualty offices for 
absorbing industrial and automobile ac- 
cident loss costs. The casualty com- 
panies, he added, have made a sincere 
effort, although not a completely suc- 
cessful one, in trying to limit acquisi- 
tion costs so that charges to the pub- 
lic may be equitable. 

Producing forces are more and more 


professionalizing themselves through 
their organizations and_ educational 


groups and classes. They are organ- 
ized not only to protect and further their 
rights but to improve the caliber and 
service of the men and women who 
sell insurance. 

If the industry fails to properly police 
itself, Mr. Pink continued, if it fails to 
put in force rates and charges which 
are equitable to the public, if it per- 
mits the taking of business by one 
company from another through the pay- 
ment of excess commissions and other 
unfair inducements, if it fails properly 
to regulate the cost of insurance and 
permits company expenses and commis- 
sions to eat up more than their fair 
and just portion, the state will be 
compelled to secure larger powers. The 
future of insurance rests with the in- 
dustry. If the industry effectively reg- 
ulates itself and conscientiously carries 
out its great mission in the business and 
social world, there is no reason for fur- 
ther extension of the power of the state. 


Charles B. Allan, who for some 40 
years was state agent for Boston and 
Old Colony with headquarters at Kan- 
sas City, and is now on the reserve list, 
is seriously ill at his winter home in 
Long Beach, Cal. 


Pacific Board Pact 
Is Held to Be Legal 


SAN FRANCISCO — Following a 
complaint registered with Governor 
Olson against the agreements be- 


tween the Pacific Board, Society of In- 
surance Brokers and Insurance Ex- 
change of San Francisco to the effect 
that member companies may accept 
business only from members of the two 
associations, Attorney-general Warren 
has informed Commissioner Caminetti 
that there appears to be nothing illegal 
in the agreement. He further states that 
the commissioner has no authority or 
reason for investigating the agreements 
between such organizations. 


California Directors Meet 
with the Company Men 


The necessity for self-education of 
producers and the best methods for at- 
taining this goal was discussed at the 
meeting of directors of the California 
Association of Insurance Agents at 
Stockton. Joint sessions were held with 
H. W. Semmelnaeyer, recently appointed 
public relations head for the Pacific 
Board, and members of the Southern 
California Fire Underwriters Associa- 
tion and the Special Agents Association 
of Central-Northern California. 

The value and objects of the Indi- 
vidual Enterprise Alliance were ex- 
plained by Joy Lichtenstein, vice-presi- 
dent Hartford Accident, and Victor 
Montgomery, president of Pacific Em- 
ployers. 





Commissioners’ First Zone 


Meeting Gets Good Results 


LINCOLN, NEB.—Full approval of 
the plan adopted by the National Asso- 
ciation of Insurance Commissioners at 
Biloxi last December of holding zone 
meetings was given by all of the five 
commissioners from Zone 5 who met 
here with Insurance Director Smrha at 
his invitation. This is believed to be the 
first meeting of the kind held so far. 
Those in attendance were unanimous in 
the conclusion that they give an oppor- 
tunity to discuss not only questions of 
examinations, the primary purpose of 
the gathering, but numerous other 
questions of importance, to a far greater 
extent than is afforded at the meetings 
of the national association where so 
much is attempted in a very limited 
time and where many distractions in- 
tervene. 

It was agreed that the states com- 
prising the zone shall furnish to Chair- 
man Harrison of Arkansas, a list of 
companies due for an examination in 
1940. Similar information will be as- 
sembled as to companies operating in 
the other five zones. With this infor- 
mation available it is hoped to make it 
possible for commissioners to make 
plans for the future in laying out the 
work for their examining forces, with 
economy of expense to the companies 
and of time for the commissioners. 

Local companies were hosts to the 
commissioners at Lincoln and Omaha, 
where problems of examination were 
freely discussed. Mr. Smrha says that 
the thought was freely expressed that 
through the holding of zone meetings it 
would be possible to bring about uni- 
formity in the functioning of insurance 
departments such as could not be ac- 
complished in any other manner. 


Michigan Fire Fund Hit 


LANSING, MICH.—The state fire 
fund took its first sizable loss on its 
huge liquor control commission risk 
Monday when the Ridotto building at 
Bay City was virtually destroyed at a 
loss estimated at $50,000. In the build- 
ing was a state liquor store whose stock 
was valued at some $45,000. The fire 


fund filing for the Bay City store was 
$32,000 coverage. 


lilinois Candidates 
for Governor Tell 
Insurance Intentions 


Replies Are Given to 
Inquiry from State 
Chamber of Commerce 


The Insurance Division of the Illinois 
Chamber of Commerce announces that 
H. B. Hershey, Dwight H. Green, R. J. 
Lyons, R. W. McKinlay, John Stelle 
and James O. Monroe, Illinois guberna- 
torial candidates, have placed themselves 
on record as promising appointment of 
a capable director of insurance, and an 
efficient, non-political administration of 
state insurance laws. 

A committee headed by E. V. Mitchell, 
general counsel of Continental Casualty, 
requested all candidates to pledge “fair 
and impartial administration of the in- 
surance laws of the state and that there 
shall be appointed to the office of direc- 
tor of insurance a man of exceptional 
character and standing, one who is ex- 
perienced, informed, and capable, so as 
to guarantee the highest type of ad- 
ministration and that the selection of the 
director be exclusively upon the grounds 
of eligibility and fitness for exceptional 
public services and with further assur- 
ances that political affiliations will in 
nowise interfere with the just and im- 
partial administration of the laws. 


Inquiry on Coercion 


Also this week the Chicago Associa- 
tion of Insurance Agents released let- 
ters that it has received from Mr. Green 
and Mr. Lyons in response to interroga- 
tories to all candidates as to whether 
they would endorse the efforts to stop 
the diversion of insurance from its nat- 
ural channels by political coercion. 
There has been much protest as to the 
forcing of surety bonds and other state 
business through definite political offices 
instead of having the business open for 
regular competition. As other replies 
are received, they will be released. 

Although answers to the ‘Chamber of 
Commerce varied in length and detail, 
each candidate pledged himself to non- 
political administration of insurance af- 
fairs and appointment of an experienced, 
capable director. Copies of all the let- 
ters are being mailed to the [Illinois 
Chamber’s insurance membership. 


Reply of Dwight Green 


Mr. Green, in his reply, stated: 

“The responsibility rests on the gov- 
ernor of a great state to establish an 
organization, honest of purpose and 
competent to conduct the business af- 
fairs of the state in the best interest of 
its citizens. 

“IT am impressed with the fact that 
the department of insurance is one of 
the most important departments of the 
state government, serving as it does the 
vast number of policyholders and su- 
pervising the operations of those en- 
gaged in the business. 


Necessary and Important 


“Insurance, with its various branches, 
is recognized as one of the most neces- 
sary and important parts of our eco- 
nomic structure. 

“Realizing that the business of insur- 
ance, is indeed technical and complex 
and motivated by a determination to 
have a department of insurance under 
my administration operated in an effi- 
cient and business-like manner I shall, 
if elected governor select as director .. . 
a person experienced, informed and of 
high character and standing among those 
in the business of insurance and the 

(CONTINUED ON PAGE 12) 
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FIFTY-SEVENTH ANNUAL STATEMENT, 
DECEMBER 31, 1939 





Capital $1 ,000,000.00 
Unearned Premium Reserve 3,646,048.35 
(and all other liabilities) 
Contingency Reserve 150,000.00 
Net Surplus 1,007,061.16 
$5,803, 109.51 


Summary of Admitted Assets 





Bonds and Stocks $4,300,375.26 

Cash on Hand and in Banks 416,796.43 

Real Estate Mortgage Loans 16,469.10, 

Real Estate : 321,859.71 * 

Agents’ Balances Not Over 90 Days Due 718,110.52 

Interest Accrued on Loans and Bonds 29,498.49 
$5,803,109.51 


Securities valued as prescribed by Association of Insurance Commissioners. On 
the basis of market quotations as of December 31, 1939 for all bonds and stocks, the 
total admitted assets would be increased to $5,916,166.78 and the net surplus to 
$1,120,118.43. 

Securities carried at $215,062.50 


in the above statement are deposited as required by law. 








CHARLES J. SCHRUP, Pres. & Treas. B. J. OSWALD, Secretary 
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Chicago, Illinois 








OPERATING OFFICE DUBUQUE, IOWA 


TWENTY-FIRST ANNUAL STATEMENT 
DECEMBER 31, 1939 





ee ee ee $ 500,000.00 
Unearned Premium Reserve | 563,342.73 
(and all other liabilities) 
Contingency Reserve 25,000.00 
Net Surplus 448,919.57 
$2,537,262.30 


Summary of Admitted Assets 





Bonds and Stocks $1 542,876.93 

Cash on Hand and in Banks 463,799.43 

Real Estate Mortgage Loans 500.00 

Real Estate 375,556.38 

Agents’ Balances Not Over 90 Days Due 141,477.60 

interest Accrued on Loans and Bonds 13,051.96 
$2,537,262.30 


Securities valued as prescribed by Association of Insurance Commissioners. On 
the basis of market quotations as of December 31, 1939 for all bonds and stocks, the 
total admitted assets would be increased to $2,590,377.40 and the net surplus to 
$502,034.67. 


Securities carried at $202,209.01 in the above statement are deposited as required by law. 
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FLINN RETURNS TO INSURANCE Miss Oda Moler, Great American; Miss 
Robert D. Flinn, well known in Chi- Florence Strand, Underwriters Service, 


cago insurance circles, but who has not 
been engaged in the business for the past 
two or three years, has joined Trans- 
portation of Chicago as underwriter of 
automobile and marine business. Mr. 
Flinn for some time was Chicago man- 
ager of Fidelity & Guaranty Fire. He 
was later connected for a time with the 
Chicago metropolitan department of 
Great American. Karl Kunath has re- 
signed as underwriter of Transportation. 
He is an experienced automobile under- 
writer, having been connected with Na- 
tional Fire in the western department 
for some time. 


KOMAIKO & CO. TO MOVE 


S. B. Komaiko & Co., 2066 Insurance 
Exchange building, Chicago, will move 
about April 15 into 566, where the space 
is about three times greater. Mr. Ko- 
maiko is one of the original tenants in 
the Insurance Exchange and has been in 
insurance work since 1909. He is a 
class 1 member of the Chicago Board. 
Gus C. Edelman, well known broker, 
who has been in the business there since 
1906, will become associated with Mr. 
Komaiko as a broker. 


AERO UNDERWRITERS MOVES 

Aero Insurance Underwriters’ Chicago 
branch office has moved into A-2040 In- 
surance Exchange, where the space is 
about double that of the old office on 
another floor. Harold Montee is man- 


ager and Raymond Norden, assistant 
manager. The Chicago branch has been 
given two additional functions, writing 


its own policies and adjusting hull claims. 
Formerly some time was lost by having 
to transact negotiations at a distance 
with the home office. The Chicago 
branch has jurisdiction over Illinois, 
Minnesota, Wisconsin, Michigan, In- 
diana and western Ohio, and Mr. Mon- 
tee has been in charge there for a year. 


VIEW LABORATORIES PICTURE 
Members of the National Fire’s west- 
ern department staff in Chicago viewed 


the film, “Approved by the Underwrit- 
ers,” by courtesy of Underwriters Labo- 
ratories. The showing was held in the 
Chicago Board auditorium with C. A. 


Boyle, independent adjuster, handling the 
projector. This was a feature in the 
round table discussions which are held 
periodically. The program is handled by 
a special committee consisting of W. R. 
Owen, C. B. Hayes, and W. A. Hayden, 
examiners; Bert Little, statistical depart- 
ment, and S. P. Banco, assistant to the 
field superintendent. The discussions 
now are centering on the profit motive 
in business. 


LIEBROCK MADE TREASURER 


H. E. Liebrock has been made treas- 
urer of R. A. Napier & Co., Chicago 
agency. He started his insurance career 


in 1924, in the fire insurance department 
of Napier & Co., serving for two years 
and then was transferred to the casualty 
department, being made manager. In- 
asmuch as he becomes an official of the 
firm he is made a class 1 member of the 
Chicago Board. 


BROKERS GOLF DAY 


The annual golf outing of the [nsur- 
ance Brokers Association of Illinois has 
been set for June 18 at Medinah Coun- 
try Club near Chicago. It will be an all- 
day affair with luncheon, dinner and 
prizes. G. A. Seaverns is general chair- 
man. A. T. Graham heads the publicity 
committee, G. Anderson, tickets, and 
A. W. Ormiston, entertainment. 


JUNE 1s 


PALMER TO ADDRESS WOMEN 
Insurance Director Palmer of Illinois 
will be host to the Insurance Distaff 
Executives Association of Chicago at a 
dinner meeting April 18, and will be the 
speaker. New members elected are Miss 
FE. B. Miller, Providence Washington: 


and Miss Maude Westlake, Springfield 
F. & M. Miss LaVerne Hand, Chicago 
Board, is president. A. R. Small, presi- 
dent Underwriters laboratories, was the 
host and speaker at the last meeting, 
and conducted the women on a tour of 
the laboratories, 


KLAGES ADDS TO CHICAGO FLEET 


H. W. Klages, Chicago manager of 

Chubb & Sons, is expecting delivery in 
a few days of the 35-foot sailboat 
“Rascal,” that he purchased in New 
York last fall. Mr. Klages has been 
sailing on the lakes for several years. 
He just recently disposed of his motor 
sailer “Se-Gal-K.” His new boat has 
been in use just one season. It is of the 
type known as a Week Ender from de- 
signs by Sparkman & Stevens. 








COMPANIES 


Eckhardt Retires After 
51 Years of Service 


Louis H. Eckhardt has retired from 
North British & Mercantile after having 
been with the company 51 years. He is 
succeeded as assistant secretary of the 
accounting department by Frank Trost. 
Mr. Eckhardt was the guest of honor 
at two functions, one given by the em- 
ployes and division heads of the ac- 
counting department and the other given 
by the home office executive staff. D. H. 
Lewis, chief of the reinsurance depart- 
ment, presided as toastmaster at the 
former, while Cecil F. Shallcross, 
United States manager, presided at the 
latter. 

Mr. Eckhardt was born in California, 
and because he was an orphan at two 
years of age he worked in mines, lumber 
camps and ranches throughout the state. 
In 1889 he joined the Pacific department 
ot the North British & Mercantile as an 
office boy. He worked through the ranks 
to the position of chief clerk in charge 
ot underwriting and accounts, and after 
the San Francisco office was destroyed 
by the earthquake and fire in 1906, he 
had much to do with the reorganization 
of the office there. The next year he 
was transferred to the New York home 
office and went into the secretarial de- 
partment. He became chief accountant 
and subsequently was promoted to the 





job from which he is now retiring. 
Mr. Trost started with the company 
in 1913 as junior clerk in the acount- 


ing department and later advanced to 
accounts checking. In 1921 he was sent 
to the Chicago office to take charge of 
the accounting department and_ after 
three years was recalled to the New 
York home office and given supervision 
of general accounting books and annual 
financial statement work. Four years 
ago he was made chief accountant un- 
der Mr. Eckhardt. 


Get the National F. & M. 


The National Fire & Marine has ap- 
pointed the Pennsylvania General Un- 
derwriters general agents for Philadel- 
phia and : suburban counties. T. B. 
Donaldson, R. Dette and H. S. Van 
Syckel, all aa known in insurance, are 


the owners of this agency. Headquar- 
ters are in the First National Bank 
building. 


Calvert Licensed in Texas 
AUSTIN, TEX. — The Calvert Fire, 

operated by the Commercial Credit 

Company, has been admitted to Texas. 


Emmeo of South Bend, Ind., has been 
licensed in Kentucky. 

The Calvert Fire of Philadelphia, has 
been admitted to Oklahoma. 
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His Act Cost 
§$ 50,000 : 


Regular juggling acts are much less 
expensive- but he was a juggler of books. 


You can save your business clients the 
high cost of such “talent” by selling 
them adequate Fidelity Bond coverage. 


America Fore Insurance SS and Indemnity Group 


THE CONTINENTAL INSURANCE COMPANY ‘ NIAGARA FIRE 
FIDELITY-PHENIX FiRE INSURANCE COMPANY = MARYLAND INSURANCE COMPANY OF DELAWARE 
AMERICAN EAGLE FiRE INSURANCE COMPANY = = THE FIDELITY AND CASUALTY COMPANY 
First AMERICAN FirRE INSURANCE COMPANY h dE BERNARD M. CULVER. President 


INSURANCE COMPANY 


INSURANCE FRANK A. CHRISTENSEN, Vice-President 


Eighty Maiden Lane. \Miawia| New York,NY. 


GROUP 





NEW YORK CHICAGO SAN FRANCISCO ATLANTA DALLAS MONTREAL 
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Sincergly yours 







“THE MAN WHO L WIN IN NOVEMBER 


Endorsed by the following Illinois Insurance Leaders: 


CHICAGO AND COOK COUNTY 


Wade Fetzer, Jr. 
Walter J. Floreen 
Fred T. Salmans 
Livingston Osborne 
Charles H. Burras 
C. Ward Seabury 
Robert M. Cunningham 
J. A. O. Preus 
Jerome P. Bowes, Jr. 
Donald M. Wood 
Milton A. Myers 
Herman Bartholomay 
Hugh G. Dugan 
Dwight Ingraham 
Sam A. Rothermel 
Robert Mallard 


Arthur Jens 
William Houze 
Elmer D. Becker 
Arthur Burrows 

J. W. Coffin 

Gerald Cudahy 
Wm. C. Danne 
Ralph Jacobs 
Clifton L. Johnson 
William G. Johnson 
Wilson S. Levens 
George LeMonnier 
William B. Nordhem 
George R. Roberts 
Edward H. Walters 
W. M. Dewey 


DOWNSTATE 


V. G. Musselman, Quincy 
John C. Lanphier, Jr., Springfield 
D. Z. Moody, Elgin 


Alvin S. Keys, Springfield 

C. C. Nicholson, Decatur 

Donald P. Frazier, Aurora 

A. J. Anderson, Kewanee Jerry McQuade, Peoria 

J. Edward Martin, Peoria D. Logan Gover, Mattoon 
Lewis B. Tuthill, Anna 














Warns Fire-Casualty 
Men of TNEC Threat 


In speaking before the Insurance 
Club of Chicago, Charles J. Zimmer- 
man, general agent for Connecticut 


Mutual Life in Chicago and president 
of the National Association of Life Un- 
derwriters, said that two implications 
could be gathered from the TNEC in- 
vestigation. The first was the substi- 
tuting of federal control over insurance 
instead of state control, and the second 
was the participation of the federal 
government in the selling of insurance 


in competition with privately owned 
companies. 
Taking the first implication, the 


speaker pointed out that proof of this 
statement came from the lips of Senator 
O’Mahoney of Wyoming, chairman of 
the committee. The senator once said 
that a business of such national scope 
should be controlled nationally. As 
grounds for the second implication Mr. 
Zimmerman turned to the suggestion 
forwarded by Senator Wagner of New 
York that annuities be sold over the 
counter of the United States Post 
Office. 

Mr. Zimmerman proceeded to show 
why neither of these theories would be 
wise to accept. Each state has its own 
individual problems and if supervision 
in one or two states becomes unworthy, 
there is a possibility of federal control 
becoming disreputable. “Wouldn’t a 
clean slate in 46 states be more profit- 
able to the insurance company and the 
policyholder than disreputable super- 
vision in every state at the same time?” 
Mr. Zimmerman asked. 

The Canadian government in selling 
annuities, has suffered a loss each year. 
“Is it not better that the privately 
owned companies, which at the end of 
1938 had a market value of assets of 
some $200,000,000 greater than the book 
value at which they were entered, be 
the salesman of the business?” he in- 
quired. 

Mr. Zimmerman quoted Gerhard 
Gesell, special counsel of the insurance 
study, as saying: “We don’t want life 
insurance men, the boys we're after are 
the fire and casualty men.” 

Mr. Zimmerman remarked that if life 
insurance can be sold over the post 
office counter, then certainly fire and 
casualty insurance can be placed in the 
same way. 

“This is not a political issue we have 
before us,’ Mr. Zimmerman warned, 
“it is an economic problem. It is about 
time that all types of insurance busi- 
ness get together and stop fighting. I 
should like to see all insurance people 
take an interest in this problem, because 
we have a pretty good form of govern- 
ment right now. But if we don’t wake 
up and realize it we may lose this form 
of government.” 


Fire Waste Council to Be 
Busy Week of April 5 


WASHINGTON — Winners in the 
Inter-Chamber Fire Waste Contest of 
1939 will be named at the annual meet- 
ing of the National Fire Waste Council 
here April 5. Standing committees of 
the council will be in session most of 
the week. These include the contest 
committee, the fire contest grading 
committee, fire service extension, speak- 
ers’, and fire-casualty statistics. 

Addresses on fire prevention subjects 
and reports of committees will be given. 
Among the speakers will be Represen- 
tative Clifford Davis, of Tennessee, who 
has been commended for his fire pre- 
vention work in Memphis when he was 
commissioner of public safety. W. F. 
Hickey, superintendent of insurance of 
the New York, New Haven & Hartford 
Railroad, will describe the fire preven- 
tion activities of the railroads. 

Winners in the contest will receive 
awards on the first day of the annual 
meeting of the Chamber of Commerce 
of the United States April 29. 


Anniversary 





The Queen City Fire of Sioux Falls, 
S. D., is preparing to observe its 35th 
anniversary and the 
25th anniversary of 
President D. P., 
Lemen’s connection 
with the company. 
A number of agents 
and friends will be 
in Sioux Falls, 
April 9, to cele- 
brate the occasion. 
The Queen City 
Fire started in 
business April 1, 
1905. It operates 
in the two Da- 
kotas. President 
Lemen started his 
insurance career with the Northwestern 
F. & M. of Minneapolis in January, 
1906, and was connected with that com- 
pany until April 9, 1915, when he be- 
came secretary and manager of the 
Queen City. He was elected president 
and treasurer in February, 1931. It is 
a member of the Western Underwriters 
Association. In addition to the regular 
fire lines it writes hail insurance. As of 
Dec. 31, it had assets $181,676, capital 
$100,000 and net surplus $36,098. The 
company is a popular one and President 
Lemen has a personal acquaintance with 
almost all the agents. 





Denny P. Lemen 





Canadian Insurers to Pay 
U. S. Claims in U. S. Funds 


TORONTO—At a meeting of a com- 
mittee of company executives, the ques- 
tion as to the liability of insurers for 
payment of claims in the United States 
to include exchange on an American 
judgment or claim arising in the United 
States was discussed. Competent legal 
opinion was obtained and it appeared 
to the committee that the law was clear 
and no endorsement was required to 
clarify the matter. 

It is the opinion of the committee that 
an insurer in respect of a claim covered 
by the policy and arising outside Canada 
is required to pay in Canadian dollars 
the amount of such claim plus the 
amount of any exchange required to 
purchase currency of the country where 
the claim arose and at the rate prevail- 
ing at the time of payment. If, how- 
ever, the total amount of the claim plus 
exchange exceeds the limit of the policy 
in Canadian dollars, the insurer would 
not be liable to pay more than its polic\ 
limit in lawful money of Canada. 


Rules on Adjustment Delay Law 

AUGUSTA, ME. — Commissioner 
Lovejoy has ruled on departmental in- 
terpretations of the law relating to time 
limit for adjusting and paying fire losses, 
stating: “It is my opinion that the re- 
quirements of this section are intended 
to apply to ‘losses by fire or losses aris- 
ing out of fire.’ Thus sprinkler leakage. 
windstorm, collision and explosion would 
not be affected unless fire was involved.” 

“Although it might be argued that a 
building and the contents of the same 
insured in the name of one owner are 
separate risks, it is my opinion that con- 
fusion and discrimination would result 
from such an interpretation so that any 
loss for one owner arising out of one fire 
which in the aggregate exceeds $100 
shall be subject to the provisions of this 
section.” 


C. W. Good, Illinois state agent for 
London & Lancashire, is enjoying a 
vacation at Hot Springs, Ark. He went 
there after spending a week at Tulsa. 





FIELD MAN WANTED 

Wanted—Experienced fire insurance field man 
to travel in Illinois, Missouri, Iowa and Kansas 
for a Western Underwriters Association com- 
pany. Field man is also desired for Texas, Okla- 
homa and New Mexico. The applicants must 
have a thorough knowledge of agency conditions 
in these states or most of them. All applications 
will be treated confidentially. 
ADDRESS L-44, NATIONAL UNDERWRITER 

175 W. Jackson Blvd., Chicago 
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ent progress. Since its inception it has was toastmaster. R. S. Garvie, secre- Fund at Chicago, announced the birth 
not failed to pay a stockholders dividend. tary of Aetna Fire, presented awards to of a girl baby at Mt. Sinai Hospital, the 
— Anouncement has just been sent stock- winners in sporting events. Plotnicks’ first child. She has been 




















Is, holders of payment of the 29th consecu- named Nancy Merle. 
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business trip which will take him to Z . : : = aenend Be aaa 
1, Honolulu, the Philippine Islands and 
< other far eastern points. Mr. Starr is 
oat making this trip in the interests of the 


. hs American International Underwriters : 
i Corporation, U nited States Life and = 

_ other of his various business enterprises Cas on 

ty, here and abroad. He expects to return 


m- 7 r + 
_ to New York next September. Mrs. 
Starr accompanied him. 


the A. Brock Park, president Starr, Park 99 
_ & Co., will be in charge of Mr. Starr’s 
; AS inter in New York during his al 
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ith street, New York City, in the same 
capacity. 
FINNISH RELIEF DOUBLE HEADER 
The Royal-Liverpool team defeated 


the London & Lancashire Hartford 
office team and the Travelers home 


\ \ RITING good collection letters is im- 
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1es- elers team in a basketball double-header portant as every local agent knows. ‘ Realiz- 
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to Gilbert Kingan, U. S. manager; W. W. his contest brought in over 1000 collection letters. ‘These were 
Smith, vice-president L. & L. Indem- 
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Pacific National Makes 
Changes in Ohio, Southwest 


Pacific National Fire announces two 
field changes in the middle west. John 
W. Frazier becomes special agent in 
Ohio, succeeding Austin B. O’Malley, 
who has been forced to relinquish his 
supervision of the state because of ill 
health. Mr. Frazier in recent years has 
been special agent for Firemen’s in 
Cuyahoga county. Previously he was 
manager of the James & Manchester 
Co. agency of Cleveland. Pacific Na- 
tional will continue its present offices in 
the Union Commerce building, Cleve- 
land. 

Charles K. Ulery, who has been for 
several years traveling for Corroon & 
Reynolds in the southwest, with head- 
quarters in Kansas City, has joined Pa- 
cific National. He will assist George 
Jones, special agent for southwest ter- 
ritory operating from Kansas City. 


The Syracuse Field Club will hold a 
dinner-dance April 22. Walter Maguire 
is chairman of the committee in charge 


Caledonian Names McEvoy 
as Michigan State Agent 


The appointment of 
McEvoy as Michigan state agent for 
the Caledonian group is announced by 
United States Manager Robert R. Clark. 
Mr. McEvoy has been connected with 
the western department of Sun for a 
good many years. Recently he has been 


James E. 


underwriter in the automobile depart- 
ment and previously he traveled in 
Michigan for that group. His head- 


quarters will be at 1414 Ford building, 
Detroit. 


Springfield Changes in 
New York and New England 


Donald E. Warren, who has served 
as special agent in New Hampshire and 
Vermont for Springfield Fire & Marine 
for four years, has been transferred to 
central New York as special agent. His 
headquarters are in the Onondaga 
County Savings Bank building, Syra- 
cuse. He succeeds Special Agent C. R. 
Folsom, who, in recognition of his serv- 
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ices for more than 29 years, has been 
relieved of much of his responsibilities 
by reducing his field to a much smaller 


area. Mr. Warren started with Spring- 
held F. & M. at the head office in 1923. 

Succeeding Mr. Warren in New 
Hampshire and Vermont is Special 
\gent Roy A. French with headquar- 
ters at 839 Elm street, Manchester, N. 


H. He has been with the Springfield 
in underwriting and field work for more 
years. 


than 


R. W. Hayward Named as 
Head of Dakota Blue Goose 


\BERDEEN, S. D.—R. W. Hay- 
ward, National Fire, Sioux Falls, was 
named most loyal gander of the Dakota 
Blue Goose at the annual meeting here. 
Seven new members were received and 
two reinstated to bring total member- 
ship to 104. Plans were made also to 
lend assistance to the Minnesota pond 
in making the 1944 grand nest meeting 
in Minneapolis a success. 

Other officers are: Harry L. Stan- 
ley, Sioux Falls, Queen City, supervisor 
of the flock; R. F. Thompson, Fargo, 
Harttord Fire, custodian; Irving J. Peet, 
Fargo, Fire Underwriter Inspection Bu- 
reau, wielder; Wayne C. Foster, Sioux 
Falls, Western Adjustment, keeper; 
Hardin F. Morris, Fargo, North British 
& Mercantile, guardian. H. A. Paulson, 
North America, Fargo, retiring most 
loval gander, was named delegate to the 
grand nest meeting in Philadelphia. 
Alexandria, Minn., was selected for the 
summer meeting June 28-29. 


Sixty members attended. L. T. Van 
Sivke, Aberdeen attorney, and H. A. 
Presler of Fargo, Springfield Fire & 


Marine. deputy most loyal gander, spoke 
at the banquet. 


Approve Iowa Regional Forums 
DES MOINES — The Iowa Blue 
‘(;00se at its Monday luncheon went 
over plans of the Iowa Association of 
I rance Agents for holding insurance 
forums over the state in May and June 
and gave approval to the program. 





Claude Borrett, Hanover, a member 
or the ommiuttee arranging for the 
rrums, explained the setup. J. H. Bun- 





Fire Association, announced the 
Goose party Saturday night. 

Arch Miller, formerly New York Un- 
derwriters state agent, now has retired, 
attended the meeting. He recently un- 
derwent an operation and appeared well 
on the road to recovery. 








Wilson to Supervise Florida 


R. H. Wilson, Jr., who has been spe- 
cial agent of the Hartford Fire in Flor- 
ida, will now have general supervision 
of the entire territory formerly handled 
by him and the late Gregg Black, spe- 
cial agent. He will be assisted by A. S. 
Wright, Jr., who has been special agent 
in Georgia and formerly in North Caro- 
lina. Mr. Wright also had several years’ 
experience in the Southeastern Under- 
writers Association’s engineering depart- 
ment 


Besterman to Employers Fire 

J. W. Besterman has been appointed 
special agent of the Employers Fire for 
Indiana, associated with T. W. Fletcher, 
state agent. Mr. Besterman is a native 
of Pittsburgh and his early insurance 
experience was with home offices in that 
city. Eight years ago he was made 
special agent of the Allemannia for In- 
diana and Illinois and for the past three 
years has been Indiana state agent of 
the Rhode Island. He is now supervisor 
of the Indiana Blue Goose. 


Firemen’s Holds Final Roundup 
NEWARK—tThe second and _ final 
conference of field men of the Firemen’s 
group is being held at the home office 
this week. There was a general meeting 
of all the field men in attendance Mon- 
day morning. The address of welcome 
was given by President John R. Cooney 
and then a number of department heads 
gave talks on production of fire insur- 
ance, burglary, plate glass, surety bonds, 
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supplemental cover, etc. In the aiter- 
noon periods devoted to accident and 
health, inland and marine, combined 
automobile policy, brokerage and mul- 
tiple location coverages. The banquet 
was held that evening with Mr. Cooney 
as toastmaster and an address was given 
by Strickland Gillilan, the professional 
banquet speaker. During the rest of the 
week field men are in conference in 
regional groups with head office execy- 
tives with jurisdiction over the pertinent 
territory. 


Town Inspections Scheduled 


Among the town inspections sched- 
uled in midwestern states in the near 
future are: Winchester, Tenn., April 18; 
Sparta, Wis., April 9, and Madison, S. D, 
April 16-17. In the latter place R. E, 
Vernor, Western Actuarial Bureau, Chi- 
cago, will give an address. 

At the inspection of Trenton, Tenn, 
a local high school boy was one of the 
banqeut speakers. The mayor of Tren- 
ton, a man 89 years of age, was present 
with members of the local volunteer fire 
department. 


Ohio Field Gatherings 


COLUMBUS, O.—The annual meet- 
ing of the Ohio Blue Goose will be held 
May 6. Election of officers and an initi- 
ation will be features. V. C. Martin, 
Ohio department, speaks at the Ohio 
Fire Underwriters Association meeting 
April © on licensing requirements. 

The Ohio Blue Goose will tender a 
farewell dinner to W. J. Gilsdorf of the 
North America, who is being transfered 
from the Ohio field to the home office in 
Philadelphia, in connection with the field 
club meeting in Columbus in May. 


Plan Initiation in Georgia 
ATLANTA—Officers and committee 

chairmen of the Georgia Blue Goose 

met Monday at the office of Most Loyal 


Gander John M. Harrison and made 
plans for an elaborate initiation cere- 
mony. A number of membership appli- 


cations have been received. The initia- 
tion team is befmg reorganized with a 
view to performing the work in ap- 
proved style. 
W. D. Miles’ New Position 

W. D. Miles has resigned as inspector 
for the Underwriters Rating Board of 
New York State to become special agent 
of the Tompkins Cooperative Fire at 
Ithaca, N. Y. He is succeeded as an in- 
spector by B. F. Ruby, formerly with 
the New York Fire Insurance Rating 
Organization in the Buffalo Division. 


Carl Fisher Joins National Fire 

National Fire has appointed Carl 
Fisher as special agent in Oklahoma. 
His headquarters will be at the Okla- 
homa service office in Oklahoma City in 
association with State Agent Hall War- 
ren and Special Agent E. F. Yerring- 
ton. 

Mr. Fisher was graduated from Okla- 
homa University in 1932. For the next 
three years he operated a local agency 
in Oklahoma and for the past five years 
he has traveled Oklahoma for the Will 
S. Eberle general agency of Oklahoma 
City. 


Oregon Blue Goose Elects June 25 

The annual meeting of the Oregon 
Blue Goose will be held June 25 at the 
Portland Golf Club. Wilson Schiffer, 
Portland manager for Seeley & Co., 1S 
most loyal gander. Social arrangements 
for the meet are in charge of Jack Neer, 
adjuster. 


Home's Canadian Rally 


TORONTO—The annual Canadian 
convention of district managers Of the 
Home of New York was held here this 
week. It is a meeting of field and home 
office men and problems which are likely 
to crop up during the year were dis- 
cussed in round-table fashion. ; 

There was a large representation trom 
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the home office in New York, headed by 
Ivan Escott and William Quaid, vice- 
president Secretary F. E. Potter as 
as F elix Hargrett and L. C. Gifford, 
secretaries. 


wel 
assistant 


Montana Field Rallies April 12-13 
The 

Montana 

will be 





semi-annual meeting of the 

Special Agents Association 
held at the Finlen Hotel, Butte, 
April 12, with President W. G. Bloom- 
‘ahl presiding. The Bs Lcd Blue 
Goose annual meeting will be held the 
following day at the same place with 
Most Loyal Gander H. Bunger in 
charge 


Plan Minnesota Field Meeting 
MINNEAPOLIS — Minnesota field 
men are getting things lined up for the 
annual summer meeting which will be 
held June 19-20 at Pine Beach hotel 
near Brainerd, Minn. As in other years 
the Blue Goose, Minnesota Fire Under- 
writers Association and the Minnesota 
Fire Prevention Association will par- 
ticipate. A committee of representa- 
tives of each organization is making 
arrangements for the meeting 


Heart of America Election 


KANSAS CITY—The Heart of 
America Blue Goose elected Merle E. 
Odell, America Fore, most loyal gander 


to succeed A. D. Notton, North British. 
Fenton Hume, attorney, was named su- 
pervisor; Fred §. Slagle, Standard Fire, 


custodian: Jerry DeVries, New York 
Underwriters, guardian; H. D. Crawford, 
Missouri Audit Bureau, wielder, and 


G. D. Horras, Crum & Forster, keeper. 
Mr. Odell is delegate to the grand nest, 
with Mr. Notton as alternate. Two new 
members were initiated. 


McDonald Is Denver Guest 

DEN VER—The Mountain Field Club 
was host here to Commissioner Me 
Donald of Wyoming, who gave an in- 
formal talk on various problems of the 
industry. He took up, among other 
things, the interpretation of one or two 


forms, given at the meeting by the 
chairman of the forms and rules com- 
mittee. Plans were made for the town 


inspection and agency advisory meeting 
at Grand Junction next month 


Broderick with Yorkshire 

J. A. Broderick has resigned as spe- 
cial representative in Connecticut for 
Eagle Star to become Connecticut spe 
cial agent for Yorkshire. He succeeds 
Charles A. Hitchcock. His headquarters 
will be at 123 Trumbull street, Hart- 
ford. He had been with Norwich Union 
23 years. 


Ludwig Joins Rogers Agency 
Carl H. Ludwig, who formerly 
eled for New York Underwriters, 
joined the Frank S. Rogers Agency, 
Inc., of St. Paul as state agent. He has 
traveled Minnesota for 20 years. 


trav- 
has 


Tumer Gets Newark Fire 


A. H. Turner, Atlanta, has been ap- 
pointed general agent of the Newark 
Fire of the Royal- Liverpool groups for 
Alabama, Florida, Georgia and the 
Carolinas. Mr. Turner has been con- 
nected with fire insurance interests for 
years. He established his present gen- 


eral agency in 1917. 


Logan Transferred to Albany 


James Logan, special agent for Trav 
elers Fire and Charter Oak in Syracuse, 

Y., is being transferred to Albany 
a special agent. 


Larkin Appointed Special Agent 
Maxwell C. Larkin, survey engineer 
of Travelers Fire and Charter Oak Fire 
in Minneapolis, has become special 
agent. 

The South Dakota Fire Prevention 
Ssociation inspected Marion, S. D., 
With about 14 field men assisting. C. F. 
McL aughlin, Sioux Falls manager Fire 
Inderwriters Inspection Bureau, talked 
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on “Electric Appliances and Fire Extin- 
guishers.” The next inspection will be 
at Madison, S. D., April 15. 

E. W. Dunn, chairman of the commit- 
tee of the California Blue Goose in 
charge of establishing a San Diego pud- 
dle, reports that all the preliminaries 
have been completed. He will ask the 
pond to fix the date for the installation 
at its meeting April 5. 

The Oakland puddle of the Blue Goose 
is planning a ceremonial, banquet and 
entertainment April 19. A large dele- 
gation from San Francisco will partici- 
pate. 

At the inspection of New Ulm by the 
Minnesota Fire Prevention Association, 
talks were made by L. L. Law, grand 
keeper of the Blue Goose; Leonard 
Lund, deputy insurance commissioner; 

R. Lofgren, president, and E. G. 
Harper, ae of the association; S. 
W. DeW aard, National Liberty, and Jay 
Weeks, Home of New York. 

The Colorado Blue Goose staged a 


Mardi Gras party Saturday evening. 
The entertainment committee consisted 
of Bruce Bridgford, Horace Maltby, 


Ralph Swearingen and Frank Connors. 

Bernard F. Flood of the Royal will 
address the Ohio Stock Fire Insurance 
Speakers Association at Columbus Mon- 
day, presenting a talk on fire prevention 





and insurance suitable for delivery before 
Retail Merchants Associations. Paul F. 
Brown, Hanover, representing the 
Speakers Association, will address the 
volunteer fire department at Zanesfield, 
April 10. 

The Missouri Fire Underwriters As- 
sociation will meet April 11 in Jefferson 
City. 


Mail Campaign Available 
to National Fire Agents 


A new mail campaign for the promo- 
tion of local agency service and insur- 
ance analysis has been made available 
to the agents of the National Fire 
group, through its field organization. 

Enclosed in a large portfolio are four 
samples of mailings each of which is 
complete, needing no envelope or addi- 
tional return card. The first mailing, in 
red, yellow and black, is captioned 
“Your Whole Insurance Story at Your 
Fingertips” and illustrates the confusion 
which frequently results from a miscel- 
lany of policies if an assured has no 
central report and index. The second 
mailing, in red, blue and black, is cap- 
tioned “Find Those Loopholes Before 
Catastrophe Beats You to Them” and 
tells the value of insurance analysis 
in finding the flaws in an inurance pro- 
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gram. The third mailing, also in red, 
yellow and black, illustrates a handful 
of policies, a survey-analysis report and 
is headlined “Boil This— — — Down 
to This.” The fourth mailing. in red, 
blue and green is headlined “Where Are 
the Thin Spots in Your Armor” and 
points out that an insurance program 
with a single flaw is like a battleship 
with a vulnerable, vital thin spot in its 
armor. All four mailings are liberally 
illustrated with photographs and draw- 
ing and each has a detachable return 
card. The address on the back of this 
card acts, when the mailing piece is 
folded, as the address on the complete 
mailing that the recipient need not 
take the trouble to fill in the card if 
he wants to send it back. 

The large portfolio describes in detail 
the method of using the cat Npaign. It 
tells why analysis selling is the best of 
business builders for a local agency, and 
about the two kinds of analysis report 
forms offered by the National Fire 
group. It explains a method of stag- 
gering the mailing dates so that calls 
can be made within a few days after 
the fourth mailing has been sent, and 
points out the economy of using this 
type of mail advertising. The total cost 
of sending this complete campaign to a 
agent’s 50 best clients or prospects is 
only $3 in postage, plus the time of a 
clerk to address 200 mailings. 


so 








GILDING THE LILY 


Our “Risk Detector” 


, already acclaimed by many as the sim- 


plest and most effective Insurance Analysis, now steps out 


with a new feature for the man of average means which stops 


the prospect cold in his alibi “I can’t afford it!’ He sees he 


can afford it, and hence he buys such additional Insurance as 


he needs to round out his program. 


If you want to find out how intelligent, systematic selling can 


increase your income, write for a sample of our new “Risk 





Detector”, 
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CASUALTY NEWS 





Substituted Service Law 
Doesn't Bar Road of 
Insurer to U. S. Court 


An interesting issue involving applica- 
tion of the law under which an insurer, 
licensed in Pennsylvania, appoints the 
insurance commissioner as its agent to 
accept service in the state, has been re- 
solved in favor of the insurer by the 
federal court in Gorgone vs. Maryland 
Casualty. Gorgone sought to prevent 
Maryland Casualty from removing the 
case to the federal court on the ground 
that the statute under which Maryland 
Casualty appoints the commissioner as 
its agent to receive service, prohibits the 
removal of the case. His contention was 
that the state has the right to force a 
foreign insurer to waive its rights to 
remand cases to federal courts as a pre- 
requisite to doing business within the 
state. 

The courts held that if the statute 
should be given the plaintiff’s construc- 
tion, it would be in violation of the fed- 
eral constitution. In appointing an 
agent to accept service, a foreign corpo- 
ration does nothing more than give venue 
and jurisdiction of its person to the 
courts sitting in that state. Where a 
diversity of citizenship between the liti- 
gants in a suit is present, that fact gives 
jurisdiction to the federal courts. 


Michigan to Take No Action 


on Peerless Casualty Issue 


LANSING, MICH.—Despite affida- 
vits to the effect that representatives of 
Peerless Casualty have been openly 
claiming that bankers’ blanket bonds 
placed with that carrier are reinsured to 
the extent of 85 percent by London 
Lloyds, Michigan department officials 
see no possibility at this time of holding 
up the licenses either of Peerless Cas- 
ed or of Henry Scarborough of Chi- 
‘ago and a member of his organization, 
C. Tailby, who have been active in soli- 
citing this business. Both Mr. Scar- 
borough and Mr. Talby have been li- 
censed for some time as non-resident 
agents for Peerless Casualty after the 
former is said to have developed the 
blanket bond line for that carrier. 

Seth Burwell, head of the depart- 
ment’s licensing division, explained that 


the department lacks sufficient definite 
information, despite the affidavits re- 
garding reinsurance arrangements to 
adopt a “tough” policy toward either 


the company or its representatives. He 
said that a survey is in progress to de- 
termine the extent of London Lloyds re- 
insurance activities not only in the 
blanket bond field but in the long haul 
truck line and other fields. The depart- 
ment is somewhat uncertain of the ex- 
tent of authority granted the commis- 
sioner by statute to control such rein- 
surance arrangements although depart- 
ment officials are inclined to the belief 
that the commissioner may disapprove 
any arrangement in which there appears 
sufficient proof that the reinsurer ac- 
tually controls the business and is in 
effect operating in the state without be- 
ing able to qualify for license. The de- 
partment has been a consistent foe of 
Lloyds operations in Michigan and has 
warned the public for years against pur- 
chasing Lloyds policies. So far, how- 
ever, department investigators have been 
unable to obtain sufficient direct evi- 
dence of London Lloyds operations 
within the state to use the penal provi- 
sions of the code against any repre- 
sentatives of these underwriters. 


To Reappraise Failed Insurer 


WICHITA—In its examination of 
Industrial Mutual Liability of Wichita 
which preceded the appointment of a 
receiver, the Kansas department re- 
fused to accept $50,000 as admitted as- 
Onlv $26,000 was held to be ad- 

The district court at Wichita 


sets 


mitted. 


has now requested the insurance depart- 
ment to bring the examination up to 
March 23. 

H. S. Putney, who was president of 
Industrial Mutual, was also president 
of the Kansas Motor Club which was 
placed in receivership early in January. 
Putney was also president of American 
Motors Investment Company which 
acted as agent for Industrial Mutual. 
The representatives of the motor club 
were agents for Industrial Mutual. 


Casualty Mutual Is Expanding 


Casualty Mutual of Chicago has now 
commenced writing general public lia- 
bility and property damage in conjunc- 
tion with compensation. Heretofore it 
has confined its writings to compensa- 
tion and occupational disease. It will 
reinsure 90 percent of its P. L. and P. D. 
under the quota share arrangement that 
it uses for compensation and O. 
Casualty Mutual was 19th in Illinois 
last vear in respect of compensation 
premiums written in Illinois. 


Submits Proposal to SEC 


New Century Casualty has submitted 
its proposal to increase capital to the 
Securities & Exchange Commission, 
whose approval is necessary before final 
steps can be taken. New Century ex- 
pects to write multiple lines on_ the 
strength of its capital, increase and di- 
versify much more than in the past. 
It has been principally a plate glass 
carrier, but has written automobile in- 
surance for a year or more. The officers 
will observe the 16th annivesary Apil 4. 


Cleveland Annual Meeting April 11 
CLEVELAND—The annual meeting 


of the Insurance Board of Cleveland 
will be held April 11. Dinner will pre- 
cede the business session. The nomi- 


nating committee named a slate of six 
candidates for trustees—C. A. Benner, 
Henry Frankel, Ben P. Gale, H. J. 
Henry, T. W. Lenihan and W. H. Lev- 


ering, from which three will be elected. 


Insurance Deaths are Reported 
A. R. Stoddard, secretary of 


New York Underwriters prior to his 
retirement from active business in 1928, 
died at Orlando, Fla., Monday, follow- 
ing a brief illness. He was a cousin 
ot the late Alexander Stoddard, who 
founded the New York Underwriters 
Agency, forerunner of the present New 
York Underwriters Insurance Co., and 
joined the organization as an office boy 
in 1880, advancing steadily through 
posts of increasing responsibility until 


the 


(6, 


his retirement. He and his brother, 
the late John H. Stoddard, constituted 
the general agency firm of A. & 
Stoddard. 


Lewis S. Welch, 72, who conducted 
one of the largest general insurance 
agencies in New Haven, Conn., and had 
also represented the Phoenix Mutual 
Life there for 31 years, died suddenly 
at his home. He was born in Hartford. 
Graduating from Yale in 1889, he served 
as city editor of the Hartford “Courant” 
and went to New Haven in 1909. He 
was a brother of the late A. A. Welch, 
president of Phoenix Mutual Life. 

Lee D. Hoadley, who had been presi- 
dent of Preferred Mutual Fire of New 
Berlin, N. Y., since 1935, died at his 
home after a lengthy illness. He was 
71 years of age. He went with Pre- 
ferred Mutual in 1914 as treasurer. He 
was vice-president of the New York 
Cooperative Fire Underwriters Associ- 
ation and he was a director of Utica 
Fire. F. F. Hoadley, a son, is first vice- 
president and treasurer of Preferred 
Mutual, and R. R. Hoadley, another 
son, is secretary. 


U. S. F. & G. New Jersey Meeting 


Schryver & Geyler, Newark managers 
of the U. S. F. & G. and Fidelity & 
Guaranty Fire, will hold a joint educa- 
tional session at Asbury Park, N. J., 
April 18-19. 


Illinois Candidates 
State Intentions 


(CONTINUED FROM PAGE 5) 


public at large. The director shall be 
charged with the administration of the 
department in the public interest, with 
fairness to policyholders and those en- 
gaged in the business and with just and 
impartial observance of the insurance 
laws, free from_ political considerations. 

“I favor continuation of state super- 
vision of insurance to assure reasonable 
rates and sound protection to policy- 
holders but oppose all unnecessary in- 
terference or overregulation of business.” 


Mr. Lyons replied as follows 


“T believe in the just and impartial ad- 
ministration of our state insurance laws 
without the interference of political con- 
sideration of any kind. As governor, I 
shall appoint as director of the depart- 
ment of insurance, a man of character, 
standing, and experience who is in- 
formed and capable, thus assuring the 
highest type of administration in that 
department.” 


Hershey Writes at Length 


Mr. Hershey answered: 

“T am pleased to give my assurance 
that the department of insurance will be 
administered in a fair and impartial 
manner. I have been intimately asso- 
ciated with this department of our state 
government for the past seven years, 
where I have had charge of the bureau 
of liquidation. I feel that my record in 
handling the estates of insolvent insur- 
ance companies is sufficient evidence of 
my sincerity to assure your organization 
that my pledge to follow the above pro- 
gram will be observed. No other posi- 
tion could impress one more with the 
necessity of proper insurance laws and 
competent and able supervision of the 
1,158 companies that are authorized to 
do business in Illinois, to which the citi- 
zens of this state pay approximately 
$480,000,000 a year in premiums. 

“No right-thinking person who has 
had to deal with the policy-holders and 
claimants of defunct insurance compa- 
nies could countenance political inter- 
ference in the administration of a de- 
partment whose duty it is to protect the 
insuring public by seeing that all com- 
panies are financially sound and honestly 
managed and whose policy contracts are 
fair and reasonable. Another important 
function of the department of insurance 
in this connection is the enforcement of 
the agents and brokers qualification act 
designed to assure the insurance buying 
public of the honesty and ability of in- 
surance salesmen to serve its insurance 
needs, 

“One of the most constructive accom- 
plishments of the present administration 
was the enactment of the insurance code 
which modernized the insurance laws of 
this state and prescribed an adequate test 
of solvency for the various kinds of com- 
panies commensurate with the risks they 
assume. The insurance code imposed 
the duty upoyn the department of seeing 
that the rates that are charged our citi- 
zens for fire and automobile insurance 
are not unjust, unreasonable, discrimina- 
tory or preferential. The performance 
of these duties and responsibilities, to- 
gether with many others of a judic ial 
nature, renders it imperative that the 
department of insurance must be headed 
by a competent and fair-minded director 
with an intimate knowledge of the busi- 
ness of insurance. A person with these 
qualities must be afforded the opportu- 
nity to man the department with com- 
petent and able men to assist him with- 
out regard to political considerations.” 


Stelle Is Cooperative 


The reply of Mr. Stelle is: 

“My pledge of future action, not only 
of administration of the insurance law, 
but of all laws of the state of Illinois, 
includes the appointment of men of abil- 
ity, integrity and experience in the par- 


ticular field they will serve. 

“Based upon my past record in the 
administration of the affairs of the state 
in the various offices which I have held, 
I assure you that my selection of a di- 
rector of insurance will be based on the 
qualifications outlined with confidence 
that he will reflect credit upon my ad- 
ministration.” 


Reply of McKinlay 


Mr. McKinlay replied: 

“Beg to say that I can assure your or- 
ganization of ‘a fair and impartial ad- 
ministration of the insurance laws of 
Illinois’ in case I am nominated and 
elected governor. I would appoint ‘a 
man of exceptional character and stand- 
ing, one who is experienced, informed, 
and capable.’ 

“For your information, beg to say that 
I have been an insurance broker for the 
past 15 years, being connected all of that 
time with Alexander Smullan & Co. 

“Would refer you to Mr. Smullan, 
as to my qualifications for the office 
which I am seeking. 

“Also beg to say that I have been 
elected to two public offices, viz. member 
of state legislature, county commissioner 
of Cook county.” 


Green on Coercion 


Mr. Green’s reply to the question of 
coercion of insurance is: 

“As a candidate for the Republican 
nomination for governor of the state of 
Illinois I desire to place on record my 
views regarding the business of insur- 
ance boiled down to the fundamental 
principles involved. They are as fol- 
lows: 

“1. I am unalterably opposed to re- 
cent trend toward centralized regulation 
of all business in the federal govern- 
ment at Washington. I believe the sys- 
tem of state regulation of insurance is 
definitely preferable to federal regula- 
tion and should be protected. 

“2. I am aware of the size of the 
insurance business in money and of the 
importance of the business and its bear- 
ing on the lives of the citizens of Illi- 
nois. I believe the importance to be 
such that the office of the insurance 
commissioner should be filled by a per- 
son of high experience and calibre and 
that the insurance department should be 
protected from the destructive operation 
of partisan politics and I pledge myself 
to such purpose if elected. 

“3. I am unequivocably opposed to 
the use of the power of public office as 
a means of diverting insurance or any 
other business out of its normal, nat- 
urally established channels and into the 
hands of political favorites. If elected 
governor I will oppose such abuse of 
public office to the utmost.” 


Mr. Lyons replied as follows to this 
question: 
“T wish you and those interested in 


the insurance business throughout Illi- 
nois to know that I heartily endorse the 
effort to stop the diversion of insurance 
from its natural channels by political 
coercion as now practiced by the present 
political party in office. 

“If I am elected governor of IIlinois 
I will do all in my power to end such 
political interference with your busi- 
ness. 


S. E. U. A. Explains 
Its Reasons 


(CONTINUED FROM PAGE 5) 


The agents in their presentation had 
assumed that 26.5 percent represented 
the average local commission, country 
wide, in 1938, this figure being men- 
tioned in several insurance publications. 
The S. E. U. A. contended that com- 
mission reports by companies include 
under one head all commissions paid in 
cluding general agents and brokered 
business. It further inclosed as an ex- 
hibit a letter from J. M. Waller, vice- 
president of the Aetna Fire, who stated 
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that company’s local agency commis- 
sion nationwide for the year 1937 was 
92.53 percent and for 1938 22.58 percent. 

“If we make a mental deduction for 
this figure (22.5 percent) for the effect 
of the ‘excepted cities’ and take into 


consideration our own average commis- 


sion of approximately 21 percent, it is 
at once seen that there is but little 
difference between the southern and 
national averages — ‘excepted cities 


omitted.’ 
Casualty Company Commissions 


The agents in their request pointed to 

the contingent commissions being = 
by casualty companies, but the S. E. 
A, reported that one large casualty com- 
pany with a premium income between 
$2,000,000 and $3,000,000 in the six 
southern states under consideration paid 
only a 21.41 percent average commis- 
sion in 1938. This included commission 
paid to local agents and “so-called gen- 
eral agents, including any contingent 
commission allowed.” It was further 
asserted that only a handful of agents 
received contingents. 

The S. E. U. A. asserted the business 
of insurance is unable to stand the in- 
creased expense of higher commission, 
adding: : ; 

“The average expense ratio of capl- 
tal stock fire companies for 1939 was 
50.7 percent. The business is threatened 
with increased costs by tax needs and 
other probabilities. Rate levels already 
severely lower than five years ago are 
still declining. None of us yet knows 
what the constant reductions of rates 
and broadening of coverages are doing to 
the industry. 

“Some of the influences are so subtle 
it is not possible to recognize them. 
They can be determined only in the 
crucible of time, and the testing period 
at this date is immature. This uncer- 
tainty is intensified by the definite up- 
ward trend in losses. In the face of 
these very real and very trying obstacles, 
do you see how we can voluntarily in- 
crease expense? We do not. Neither 





Communities 





April 
annual 


11 — Underwriters Laboratories 


meeting, Chicago. 


April 12-13—Florida Agents Annual 
Meeting, Palm Beach Hotel, Palm Beach. 
April 15-16— Western Underwriters 


Greenbrier Hotel, White 


Springs, W. Va. 


Association, 
Sulphur 


April 17-19—American Association of 
Insurance General Agents, Baker Hotel, 
Dallas. 

April z 5—Natl. Assn. of Ins. Agents, 
Midyear gy Wichita, Kan. 

April 23—Kansas Agents (mid-year), 


Broadview Hotel, Wichita. 


April 28-30—North Carolina Agents, 
Robert E. Lee Hotel, Winston-Salem. 

April 29-May 2—U. S. Chamber of Com- 
merce, Washington, D, C 


April 30-May 1-2—Midwest Safety Con- 


gress, Chicago. 


can we find justification for belief that 
the public and supervising officials of 
the various states would look with 
equanimity upon our action if we did.” 

The S. E. U. A. further added that 
many new coverages have been develo- 
oped and this together with the siege of 
new construction under way offered 
agents an opportunity to increase their 
business. 


John C. Dornin Honored 


SAN FRANCISCO—About 200 fire 
company and organization executives at- 
tended the colorful and impressive retire- 
ment dinner tendered John C. Dornin at 
the Bohemian Club Tuesdav. Clifford 
Conly, chairman of the committee, pre- 
sided. Others on the committee who ar- 
ranged the program, said a few kind 
words and aided in the presentation of a 


handsome oift, were Joy Lichtenstein, 
Hartford Fire; Thos. H. Anderson, and 
H. R. Jackson, Atlas. 
Layton Visits Chicago 

F. D. Layton, president of the Na- 
tional Fire of Hartford, visited the 
western department office arriving last 


Friday and leaving Tuesday. 


ie War Risk ate, 
Rate Revisions Announced 
NEW YORK—A 


further revision of 


marine war risk rates became effective 
April 3. On exports from the United 
States, Canada, West Indies, Mexico 


and central and South America to Nor- 
way, not south of Bergen by the north- 
ern route, the rate on belligerent vessels 
was cut from 4 to 3 percent. Both im- 
ports and exports touching all other 
Norwegian ports, and Denmark and 
Sweden not beyond Malmo, were re- 
duced from 4 and 5 percent on belligent 
and neutral flag vessels, to 3 percent. 

Shipments to or from Africa, exclud- 
ing routes via the Mediterranean, were 
reduced from 3% to ¥% percent on neutral 
and from 1% to 1 percent on 
belligerent. 

Shipments to and from the east and 
far east, including Australia, were re- 
duced from 34 to %& percent on neutral 
ships and from 1% to 1 percent on 
belligent. 

Shipments among new world neutrals 
on United States and Latin-, American 
vessels will bear a rate of % percent, 
against 15 cents per $100 previously, 
while other neutral flags will pay 20 
cents per $100 instead of 25 cents. 


vessels 


Marion Agency Refused License 


COLUMBUS—The Ohio department 
has refused a license to the Petroleum 
Underwriters Agency, Inc., Marion, O., 
of which Tom P. Walker of Marion was 
vice-president and J. J. O’Neill of Utica, 
N. Y., secretary-treasurer. It was found 
that 50 percent of the outstanding stock 
was owned by Mr. O'Neill, who is man- 
ager of the Utica Mutual. He supplied 
the funds for the new agency and, it is 
reported, he and his family were to get 
50 percent of the earnings. It also was 
held by the department that the agency 
name was confusing. It was announced 
that if Mr. Walker wished to obtain a 
license to operate an agency under a 
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Michigan Seatuaai in Fire 
Premiums are Set Forth 
LANSING, MICH.—Michigan’s fire 
loss ratio for 1939 wall be about 45.39 


according to a preliminary compilation 
by the department. This is an increase 
ot 5 percent over the all-time low re- 
corded tor 1938. 

Hartford Fire maintained its leader- 
ship with net premiums of $664,002. 
Michigan Millers Mutual Fire was 
second with $601,872. The Hartford’s 
net losses amounted to $285,670. The 
Michigan Millers had losses of $170,929. 

Other high-ranking companies are: 
American, premiums, $536,533, losses 
$233,817; Home, $458,996, $278,215; 
National, $430,918, $210,332; Travelers 


Fire, $381,225, $203,883; Continental, 
$340,301, $141,348; North America, 
$335,478, $211,863; Firemen’s, $269,539, 
$134,877; Fidelity - Phenix, $254,707, 
$177,289; Automobile, $215,992, $91,033; 


Aetna Fire, $211,417, $115,317. 


P. F. Garnett Is Honored 

SAN FRANCISCO—P. F. Garnett, 
who retired as manager of the public re- 
lations department of the Pacific Board 
March 1, was feted at a luncheon of the 
Blue Goose in San Francisco. In behalf 
of the public relations committee, which 
he served since 1923, Joy Lichtenstein, 
Hartford Fire, chairman, presented Mr. 
Garnett with an inscribed silver ice bowl. 

A. M. Brown, head of Edward Brown 
& Sons, who was chairman of the com- 
mittee that originally employed Mr. Gar- 
nett, presented Mr. and Mrs. Garnett 
with individual checks as representative 
of the San Francisco pond. 

Other speakers were K. M. Brown, 
Fireman’s Fund, and C. K. Drew, editor 
Western Underwriter. 


trade name and specialize in the writing 
of insurance for the petroleum industry, 
it would be considered. 
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S. Bonds and Treasury Notes.................+.. 


Due from Agents and Other Companies............ 


Surplus 


of DALLAS, TEXAS 
Annual Statement as of January |, 1940 


ASSETS 


74.293.43 
876,553.14 

61.7 37 ‘ Ol 
392,238.27 


| Premium Notes (100% Secured).................. 155,232.59 
eneees OE Pe UGG coins vesinvccccevecceses 196,756.00 
| Stocks of Federally-guaranteed Savings & Loan Asso- 
eT ere Pee Tere TT eee rer er rote 107,000.00 
| Stocks of National Banks ........ er Kk 222,932.00 
Stocks of Investment Trusts ................. ans 21,000.00 
| Stock of Atlantic Insurance Company.............. 635,488.10 
(Gulf Subsidiary ) 
Stock of Select Investment Company......... weee. 292,647.10 
(Gulf Subsidiary ) 
CD sient icp thanks Sesdneabecnens 994,317.48 
Mortgage Loans and Vendor's PRN iwssosdenknavens 182,560.34 
a picn cn wknita wileene eats eee or , 60,000.00 
Real Estate .......... Mishissacshecekbes niiaatas 82,742.94 
Accrued Interest ........ Anais Javanneuwkewan ree 5,927.98 
errr rere sceneries imianewndites $47 21,426.38 


to 


Policyholders 


LIABILITIES 


Reserve for Unearned Premiums ..................$1.946.563.92 


Reserve for Losses in Course of Adjustment (Exclud- 


ing Liability Claims)........ 


Total 


CAPITAL FUNDS 


Cash Capital 
Net Surplus ... 


Reserve for Unforeseen Contingencies. . . 


All Stocks carried at market value as of December 30, 1939 


The Gulf has on Deposit with the Texas Insurance Department U. S. Government Bonds with par value of $200,000 for the protection of policyholders everywhere 


All Bonds carried on amortized basis . .. With Bonds carried at market value, Surplus will be increased by $ 


GULF INSURANCE COMPANY 


ewe ies oc ccec es Phyl 426.38 


$2,256,028. 


132,697.39 
132,736.99 
91,125.04 
12,274.33 


$2,315,397.67 


eee: $1,000,000.00 | 
1,256,028.71 
150,000.00 

$2,406,028.71 | 
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44,040.65 
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New Tax in N. Y. Is Disquieting 


York legislature 
upon 


the New 
tax 


PASSAGE by 
of a new type of insurance 
companies is most disquieting to the in- 
The word New York is 
that Governor Lehman is disposed to 
sign the measure. Under the bill if the 
fees and refunds collected by the insur- 
not 
pay the operating expenses of the de- 
partment, an assessment would be levied 
the domestic to 
good the deficit. No part of the pre- 
which constitutes the major 
would be applied to 


dustry. from 


ance department are sufficient to 


upon insurers make 
mium tax, 
source of revenue, 
taking care of the expenses of the de- 
partment. The tax revenue 
would go intact to the general fund. 


It is the common understanding that 


premium 


the premium tax was originally designed 
to pay the expenses of state supervision 
of insurance. This is a special tax upon 
insurance that is not common to other 
industries. Gradually the revenue possi- 
bilities of the premium tax were realized 
by the politicians and today something 
less than 5 percent of the premium tax 
on the average throughout 
maintain the 
The balance goes to 


collections, 


the country, go to insur- 
ance departments. 
the general funds of the states. 

The 


have 


companies for 
this 


maintaining 


insurance years 


been citing disparity between 


the cost of insurance su- 


pervision and the amounts collected for 
that purpose. There has been little hope 
on the part of the industry that the tax 


upon premiums could ever be reduced to 


an amount merely sufficient to cover the 
But, the hope has 
certainly existed that the existing scale 
constitutes a ceiling. Some observers 
have felt that it is useless and injudici- 
ous to claim that the premium 
should no more than balance the cost 
of supervision, that the business must 
recognize that the premium tax has be- 
come a fixture even though it does con- 
stitute a penalty on savings and pru- 
dence and that efforts should be directed 
towards getting acceptance of a reason- 
able limit to the tax. 

The step that has been taken in New 
York tends to remove the cap from the 
premium tax and set an example for 
other states. Although the penalty upon 
New York companies may prove not to 


cost of supervision. 


tax 


be particularly heavy, yet it does focus 
attention on the idea of exacting more 
severe penalties upon thrift pru- 
dence in an indirect and 
painless way. Legislators 
are exhausting every opportunity to de- 
rive from so-called “painless” 
taxes and insurance companies may find 
themselves confronted with the 
sity of conducting a large scale public 
relations program to acquaint the pub- 


and 
supposedly 
these days 
revenue 


neces- 


lic with just how painful a “painless” 


premium tax may be. It is most dis- 


couraging for the insurance industry to 
find that the most important state in 


the country has abandoned entirely the 


theory that the premium tax is for the 
supervision. 


payment of insurance 


Pride in the Insurance Business 


Conference of Special 


inaugurated a 


Western 


THE 
Underwriters 


Risk | 
that has 


general 


plan 


proved successful, in inviting 


the offices to send in men and 


women who desired to know something 
the 


organization 


insurance. 
insurance 


fundamentals of 
dealt 
Among the objec- 


about 
Che 


in an elemental way. 


with 


tives was to show the young people who 
the that they had 
field highly impor- 


tremendous in its 


business 
that was 


were in 
entered a 
tant, was 


was scope, 


contributing much to public welfare and 


all 


industry 


exceedingly 
which they 


be 
with 


they should 
the 
were associated. 

This to 
increase the esprit de corps of the people 
Many and women 

insurance 


hence 
proud of 


association is endeavoring 


young men 


entering work do not appre- 


The those participating is 


caught 


spirit of 
One immediately feels a real 
being a part of this 
of the clerks in 
to 


sense of pride in 


community. But many 
offices do not have the opportunity 
participate in such an activity or be a 
part of such an audience. 

Frequently a may be 


young person 


asked in what business he is engaged 
and he will reply, “I am connected with 
such and such a company or an office.” 
The “Oh, I 
you are engaged in the insurance racket.” 

If the young person has not sufficient 
knowledge of his business or does not 
appreciate its empire and its contribution 
to the welfare of mankind, he may have 
in his mind a quandary as to whether he 


rejoinder may come, See, 


} 


is connected 
“racket.” 


with some sort of a 


something 
The 
Special Risk 
limited 


the opportunity to learn 
about the 
Western 


Underwr 


business as a_ whole. 


Conference of 
its 


iters, therefore, in 





April 


1940 


vay is acquainting those engaged in the 
business with their business in its larger 
aspects. It is a practical application of 


public relations. 


PERSONAL SIDE OF THE BUSINESS 





Frank R. MacGibney, office manager 
ot Jones & Whitlock, Chicago, has just 
returned from a month’s business trip 


on the Pacific Coast. He visited Los 
Angeles, San Francisco, Portland and 
other points. 


J. P. Hershberger, Ohio state agent 
oi the Royal, has been elected president 
of the University Club of Columbus. C. 
H. Eichhorn of the Travelers is treas- 
urer. 

Commissioner Sullivan of Washington 
was called to Los Angeles by the death 


of his brother. 
After talking fire insurance to the 
proprietor of a country hotel, H. L. 


Shepherd, special agent of the Mill Mu- 
tuals, Mankato, Minn., was forced on ac- 
count of a fire to flee the hotel that same 
night. He stopped over night at Tracy 
and during the evening tulked fire in- 
surance to the proprietor. Being a cau- 
tious man, Mr. Shepherd chose a room 
that opened on the roof of an adjoin- 
ing building. When the fire broke out 
in the middle of the night he had little 
time to make a getaway except through 
a window to this roof. 

R. C. Sherman, local agent of Wau- 
kegan, Ill, is now exhibiting consid- 
erable reflected glory due to the fact 
that his wife, Mrs. Ida Sherman, is soon 
to have a_ novel, “The Mirage,” 
published. The forthcoming volume 
has been extensively publicized. Mrs. 
Sherman, for her material, drew 
upon the desert country in Idaho and 
the experiences of Mr. and Mrs. Sher- 
man during the five years that they 
spent there. Mr. Shermi in served at one 
time as president of the Illinois Associa- 
tion of Insurance Agents. He traveled 
in the Illinois field for a time for the 
Rhode Island. 

John K. Morrison of 
Kountze, Omaha, is a candidate for 
regent of the University of Nebraska 
at the primaries April 9. 

Richard E. Brandenburg, secretary of 
Concordia Fire of the Firemen’s cele- 
brated his 40th anniversary with the 
company Monday. He was elected sec- 
retary in 1924. He is also secretary of 
Milwaukee Mechanics, another affiliate 
of the Firemen’s group. 

Mr. Brandenburg was honored by his 
associates at an anniversary dinner. 
Among the out of town Firemen’s 
group officials attending were Herbert 
\. Clark and Lloyd W. Brown, vice- 
presidents, and O. B. Brown, secretary, 
Chicago; William F. Castle, Cleveland 
manager, and Ross A. Moore, Indian- 
apolis manager. Wisconsin field men 
and Milwaukee office executives and 
emploves also attended. 

Miss June Catherine Nolan and Ed- 
ward W. Dana, both of Fond du Lac, 
Wis.. were married there. Mr. Dana is 
secretary-treasurer of the Fond du Lac 


Morrison & 


head of the underwriting department, 
and Mrs. Seip have announced the en- 
gagement of their daughter, Margaret, 
to William Peter. 

F. R. Bigelow, chairman, and J. C, 
McKown, secretary of the St. Paul Fire 
& Marine, returned to their desks April 
1 after vacations in the west and south. 

Commissioner Fischer of Iowa was re- 
ported as “very much improved” at the Iowa 
Lutheran hospital in Des Moines, where 
he was taken last week with a mild 
attack of pneumonia. Mr. Fischer re- 
cently returned from a trip to Arizona, 
where he rested up after a strenuous 
year in office, feeling in fine shape. He 
was stricken last Wednesday and taken 
to the hospital. He expects to be able 
to leave the hospital in about a week. 

Peel Nelson ended years of service in 
the Minnesota insurance department 
April 1 and retired on pension as of that 
date. Members of the staff honored him 
at a farewell party in Minneapolis and 
presented him a gold watch. He entered 
the department in 1915 and served under 
Commissioners Works, Sanborn, Weeks, 
Lindquist, Wells, Brown and Yetka. In 
recent years he has had the title of 
statistician, that work now being taken 
over by Theodore Abramson. 

Jerome van Wiseman, director of pub- 
lications of the National Association of 
Insurance Agents, underwent a bone op- 
eration caused by an infected tooth, 

H. R. Osborne of the Western Ac- 
tuarial Bureau, Chicago, and Mrs. Os- 
borne announce the arrival of a second 
son, Monday of this week. He has been 
named John Thomas Osborne. 


DEATHS 


Arthur J. Hughes, formerly a field 
man well known in western New York, 
died at Utica, N. Y., after having been 
ill for several years. At one time he 
traveled in western New York for Mil- 
= Mechanics, then for American 

Eagle. He was with the Geer & Storrs 
agency at Syracuse. He went with 
Phoenix of London in 1923 and retired 
about seven years ago on account of 
his health. Subsequently he engaged in 
independent adjusting. Three years ago 
he went to Utica and for the past year 
had been a director of the Federal Hous- 
ing Survey there. He was a former 
president of the New York State Fire 
Underwriters Association and was the 
first most loyal gander of the Empire 
State Blue Goose. 

Mrs. Laura Law Meek, who died the 
other day, was the mother of H. L. 
Meek, prominent local agent of Colum- 
bus, O. She was the oldest child of 
John H. Law, who for many years was 
western manager of Royal, and who died 
several years ago on his plantation in 
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62. While he has maintained an office 
in Des Moines in recent years, he really 
had retired from the insurance business. 
Mr. Howell formerly was assistant trea- 
surer of the Hawkeye-Des Moines de- 
partment of the Fireman's Fund He 
started out as a local agent in Des 
Moines, later was eastern general agent 
of the Philadelphia middle department 
of the Hawkeye Fire, then assistant sec- 
retary of the Hawkeye & Des Moines 
Fire. His father, Adam, also was an 
insurance man. Robert Howell was a 
member of the Society of Life Members 
of the Fire Underwriters Association of 
the Northwest. 

W. Scott Clark, manager Travelers 
Fire for 13 years at Dallas, Tex., who 
died recently, was born in Chillicothe, 
QO. After his father’s death, he entered 
his local agency and managed it for six 
years. He then moved to Dallas, where 
he became associated with the general 
agency of Trezevant & Cochran A 
year later, he was appointed special 
agent in Texas for Aetna Fire, where 
he remained 10 years. In 1923, he re- 
signed to become senior special agent 
for Fireman’s Fund, a position he re- 
signed to join the Travelers Fire in 
1927. 

Mr. Clark was well known to the 
company representatives and _ local 
agents throughout Texas and more par- 
ticularly in the northern and eastern 
portion where he traveled extensively 
He served two consecutive terms as most 
loyal gander of the Texas Blue Goose. 
A son, W. Scott Clark, Jr., is in the 
claim department of Travelers at New 
Orleans. 

A. K. Deiss, 47, president of the Deiss 
& Co. agency, Akron, O., died after an 
illness of three months. He entered the 
business in 1920. 

Maurice R. Friedman, 47, Toledo, O., 
who carried on the Aaron Friedman 
agency, founded by his father, died from 
a heart attack. 

Mrs. Lillian Krueger, wife of Fred G. 
Krueger, agency superintendent of the 
Pearl-American fleet, died Sunday at 
her home in Belle Harbor, N. Y., after 
an illness of several months. Mr. Krue- 
ger was formerly assistant manager of 
the Pearl’s western department in Chi- 
cago. Before that he was a class 1 
agent in Chicago and had previously 
been assistant secretary of the Crum & 
Forster companies in New York City. 

B. W. Duck, 65, president of the Spann 
Company, a pioneer Indianapolis agency, 
died there. He was recognized as a 
leader in business circles. His death foi- 
lowed a heart attack after three weeks 
illness, His son, B. W. Duck, Jr., and 
his brother Curtis Duck, are connected 
with the agency. 

Mrs. Lucy Moe, wife of W. J. Moe, 
Portland manager of the Fire Compa- 
nies Adjustment Bureau, died after an 
extended illness. 

Cc. E. Sibley, 65, owner of the F. A. 
Smith & Son agency, North Brookfield, 
Mass., died there. He entered the insur- 
ance business in 1919. 

W. G. Buxton, 83, active in the insur- 
ance business in Merrimack county, N. 
H., for 50 years, died at his home in 
Boscawen, N. H. He formerly had an 
agency in Pennacook. 

J. C. Albinussen, local agent at Osh- 
kosh, Wis., for 20 years, died at his home 
after an illness of several weeks. 

George H. Lange, 57, of the Cary & 


Lange agency, Millersburg, 0O., died 
there. 
E. E. Phillips, 68, for years a local 


agent at Logansport, Ind., died there. 


C. E. Osborn, 73, local agent at Wa- 
natah, Ind., died there. 


T. C. Malone, 42, local agent at Orange, 
Tex., died there. He had been associated 
with his father in the W. H. Malone & 
Son agency for several years. 


Unusual Fire Causes 


Cravens, Dargan & Co. general 
agents at Houston, Tex., in speaking of 
unusual causes of fire, call attention to 
the fact that one of their companies had 
a claim for damage to household furn- 
ishings caused by sunbeams focused 
through a goldfish bowl. A recent ad- 


Justment involved loss to upholstery in 
an automobile caused by rays of the 
sun reflected from a mirror. 


Organization Work Done 


in South Carolina 


A meeting of the agents of the Pee 
Dee section of South Carolina was held 
in Florence, S. C., with approximately 
50 in attendance from Darlington, Dil- 
lon, Florence, and Horry counties. S$ 
W. Kenan, agency superintendent 
southern department Fireman's Fund, 
was the speaker. The fire policy was 
discussed and another meeting is sched- 
uled for April 5 at which time extended 
cover and other endorsements to the fire 
policy will be discussed. E. R. McIver, 
Jr., was in charge of the district meet- 
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ing, and T. R. Miller of Florence, pre- 
sided. 

There was a pre-organization meet- 
ing ot the agents of Abbeville and 
Greenwood counties on April 2. in 
Greenwood. W. L. Peebles of Abbe- 
ville, S. C., was chairman and John 
Satterlee of the Atlas assisted in ar- 
ranging the conference. 

Organize in Marion County 


The agents of Marion county met and 
organized the Marion County Associa- 
tion of Insurance Agents, with the fol- 
lowing officers: Howard Smith, Marion, 
president; E. B. Hamer, Marion, vice- 
president; Mrs. Clydie S. Taylor, sec- 
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retary, and L. B. Blackburn, treasurer. 
There were about 10 agents present 
from Marion, Mullins and Nichols. 
They plan to meet the second Thursday 
of each month. 


Enters Local Agency Field 


D. T. Smith, special representative the 
past five years with the Lumbermen’s 
Mutual of Mansfield and the Inter-State 
Mutual Agency, has opened his own 
agency in Charleston, W. Va. He is a 
graduate of the Armour Institute and 
served the Kentucky Actuarial Bureau 
for five years at various points in that 


state. 











“--- when dowe start rebuilding ?” 


Your selling portfolic is not complete 
unless you have in ii a copy of “Hello, 
Tom — when do we start rebuilding?” 
You will seldom find a more graphic ex- 
position of the on-the-spot service ren- 


dered by capital stock insurance agents 


to their customers 


this National Board message. 





HARTFORD FIRE INSURANCE COMPANY 


HARTFORD 


in time of trouble. 
March 2 Collier's, March 9 Saturday 


Evening Post and other magazines carried 





CONNECTICUT 
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Oldest and Largest Insurers of Automobiles Exclusively 


AMERICAN AUTOMOBILE INSURANCE COMPANY 


ORGANIZED 1911 ST. LOUIS, MISSOURI 
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CASUALTY AND SURETY SECTION 


Page Seventeen 





Where fo Go to Get 
Fidelity and Surety 
Business These Days 


F. H. Doenges of St. Louis 
Makes Some Suggestions 
to the Producers 


F. H. Doenges of St. Louis, manager 
of the Fidelity & Deposit, in his talk be- 
fore the annual meeting of the Louisi- 
ana Insurance Society, said that during 
the period from 1929 to 1934, the insur- 
ance agent had the problem of selling 
insurance only to his old customers and 
on this reduced basis, the period marked 
the low levels in insurance business. 
Since that day there has been competi- 
tion for new business and it has been 
tough. The easy production conditions 
between 1900 and 1930 no longer existed. 
Insurance protection, he said, is no 
longer sold in what may be termed an 
expanding market. The agent, he de- 
clared, must now sell into what may be 
called a replacement market where the 
volume in premiums of all coverages is 
fixed by the values which are no longer 
expanding, where in many cases the 
policy sold today is a renewal of one 
lost by another agent on the same day, 
where in many cases the market for new 
prospects is a competitor’s renewal list. 


Three Points in Competition 


Mr. Doenges said that in order for 
one agent to compete with another on 
the basis of the latter’s renewal list he 
must do one of three things. (1) Give 
better coverage for the same money; 
(2) the same coverage for less money; 
(3) more coverage for less money. 
There, he said, an agent has in a nut- 
shell his competition from 1930 to 1940. 
An agent, aggressive in such competitive 
market, will ultimately be on the offen- 
sive and an agent who is not aggressive 
is On the defensive when he must de- 
fend his forms, rates and his company, 
the speaker said. The weak agent, he 
declared, will attempt to use substitutes 
in order to retain business and volume. 
The American public, the speaker de- 
clared, buys insurance for absolute pro- 
tection and relies on the agent to give 
exactly that. 


Effect of Reduced Rates 


Mr. Doenges said whether or not a 
general improvement in business will 
add to new markets for coverage and is 
the only cure all to relieve these bad 
competitive practices is something for 
the future to decide. He rather deplores 
this dog-eat-dog form of competition. 
When an agent solicits his competitor’s 
renewals he is competing in a market 
already sold. 

The speaker said that reduced rates 
naturally mean less commissions as the 
broader forms frequently replace exist- 
ing insurance contracts necessitating 
Setting some coverages to write the 

Ww. 


(CONTINUED ON PAGE 24) 


Chicago Agents 
Send Cost Protest 


Object to Having Enforce- 
ment Placed Exclusively in 
Hands of Managers 


The board of directors of the Chicago 
Insurance Agents Association held a 
meeting Wednesday to consider further 
steps in its battle against the proposed 
acquisition cost setup in Cook county. 
The letter of protest, agreed upon at a 
recent meeting of the association, has 
been sent to E. J. Schofield, New York, 
chairman Acquisition Cost Conferences, 
and each member is sending a copy to 
his company. 

The letter is substantially as agreed 
upon at the last meeting. It points out 
that a local enforcement body, even 
though only advisory, composed exclu- 
sively of company managers, many of 
whom are in active competition with 
general agencies, is unfair and unsatis- 
factory. 

See Increase of Agents 


The proposed plan, which calls for a 
limitation in the number of general 
agents, and establishes a commission 
level, with a provision for relief to com- 
panies faced with special situations, is 
criticised in the letter as being in direct 
contradiction to the plan published by 
the conferences last fall. Since many of 
the member companies do not have the 
maximum number of general agents per- 
mitted by the plan, the agents’ body says 
that it “may operate to increase general 
and regional agents to a ridiculous num- 
ber and if so will increase costs and 
entirely wipe out the value of company 
representation to a general agency.” 


See Discrimination in Plan 


The agents also pointed out that the 
bulk of the premium income in Cook 
county is on the books of general agen- 
cies and that the general agents are lim- 
ited in their expenses by the amount of 
overriding commission, whereas there is 
no such limit for a company branch 
office. The proposed plan, the agents 
said, will not reduce acquisition cost to 
a level which will enable stock compa- 
nies to meet nonstock competition, and 
will appeal only to those who wish to 
freeze the status quo, with no induce- 
ment to nonmember companies to join 
the conference. 

The letter was signed by 52 agencies, 
representing 31 companies which are 
members of the conferences. Practically 
all the leading offices in Cook county 
were included. 





P. J. Dunn Takes Position 
with Western Surety 





P. J. Dunn, who has resigned as com- 
missioner of South Dakota, has now 
joined Western Surety of Sioux Falls, 
S. D. He will remain at the head office 
for a time, becoming familiar with the 
operations and then he will take a po- 
sition in the California office of West- 
ern Surety. Mrs. Dunn and their son 
and three daughters have been residing 
in California for several years. 


Executives Hold 
Claims Forum 


Program Announced for 
Quarterly Bureau Meeting 
in New York April 4 


The quarterly forum of the claims 
bureau of the Association of Casualty 
& Surety Executives will be held April 
4 at the association’s headquarters in 
New York City. 

C. W. Fairchild, general manager, 
will welcome the executives and claim 
managers of member companies. The 
morning program includes a report for 
the advisory committee of the claims 
bureau by its chairman, L. K. Babcock, 
Aetna Casualty; an account of recent 
work of the staff by Barent Ten Eyck, 
general solicitor claims bureau; an 
outline of recent index system develop- 
ments, R. G. McCallum, field supervisor, 
and an address by J. Dewey Dorsett, 
manager of the casualty department of 
the association on current occupational 
disease legislation. 

Round Table Discussions 


At the afternoon session Rollin E. 
Talbert, general counsel of the Zurich, 
will speak on “Depositions and Exami- 
nations Before Trial Under the New 
Federal Rules of Civil Practice.” Dr. 
A. M. Ornsteen, assistant professor of 
neurology University of Pennsylvania 
school of medicine, neurologist to the 
hospital of the University of Pennsyl- 
vania, and chief neurologist of the 
Philadelphia General Hospital, will 
speak on “The Psychological Evaluation 
of Claimants and Litigants.” His ad- 
dress will be illustrated by motion pic- 
tures and sound records. 

Round table discussions will follow 
each session. 


Shop Permit Issue 
Raised in Ohio 


Fourteen boiler writing companies 
have brought suit against the new chief 
of the Ohio division of boiler inspec- 
tion, Stanley Cherrington, to compel 
him to honor so-called shop permits of 
boiler inspectors. Cherrington recently 
took office, displacing C. O. Meyers. 

Under the shop permit system a state, 
for instance Ohio, will permit inspectors 
to inspect boilers that are located in 
Ohio, but were manufactured in some 
other state, if the inspector has passed 
the standardized examination of the Na- 
tional Board of Boiler & Pressure Ves- 
sel Inspectors or has a permit from the 
state in which the boiler was manufac- 
tured. However, to inspect in Ohio a 
boiler manufactured in Ohio, an Ohio 
permit must be obtained for the inspec- 
tor, the fee being $15. The insurance 
companies are perfectly willing to com- 
ply with that system but Cherrington 
apparently desires to have anyone mak- 
ing any kind of a boiler inspection in 
Ohio have an Ohio permit at a cost of 
$15. 

The shop permit system has been in 
vogue in all states except Massachusetts. 
In that state an inspector must have a 
Massachusetts commission in order to 
inspect a boiler in Massachusetts, no 


New Standard 
Auto Liability 
Policy Is Ready 


Liberalizations Granted in 
Joint Endeavor of Bureau 
and Mutual Alliance 


NEW YORK—A number of impor- 
tant changes in the standard automo- 
bile liability policy have been made by 
the National Bureau of Casualty & 
Surety Underwriters and American Mu- 
tual Alliance. The effective date has 
not been announced, but presumably 
member companies will be given some 
time to use up their old supplies, as 
was done when the policy was first 
promulgated in 1935 and when the first 
revision was made last year. The new 
form has been submitted to insurance 
departments of states requiring filings 
and it is expected that the companies 
will agree to adjust claims on the basis 
of the new policy as soon as the states 
approve it. 

The principal changes are the inclu- 
sion of drive other cars protection, now 
given by endorsement, in the basic pol- 
icy with one broadening and one limit- 
ing change, liberalization of the age 
limit and trailer exclusions, a new can- 
cellation provision and elimination of 
the exclusions of demonstrating and 
testing, coverage after the automobile 
has been transferred and of commercial 
automobiles carrying more than eight 
persons while not used in the assured’s 
business. 


New Drive Other Cars Cover 


The drive other private passenger 
automobiles coverage without additional 
charge was inaugurated last spring just 
before the first standard policy revision 
was put into effect and was not in- 
cluded in that revision. Now it is part 
of the contract. It covers the named 
assured and his or her spouse against 
liability from operation of other private 
passenger cars not owned by them or 
by members of the family and also 
against liability from operation by serv- 
ants of cars not owned by assured or 
spouse. The new policy provision also 
covers the employer of the assured or 
spouse, and incorporates the exclusion 
of liability for injury to or death of any 
person who is a named assured. 

This section now excludes coverage 
of garage and service station operators 
and employes while driving on that busi- 
ness. As the old drive other cars en- 

(CONTINUED ON PAGE 24) 








matter where the boiler was manufac- 
tured. 

The companies bringing the action in 
Ohio are Hartford Steam Boiler, Trav- 
elers Indemnity, Fidelity & Casualty, 
Columbia Casualty, Ocean Accident, 
Eagle Indemnity, Globe Indemnity, 
Royal Indemnity, London Guarantee, 


Phoenix Indemnity, Maryland Casualty, 
American Employers. Employers Liabil- 
ity and General Accident. 











ASUALTY 


Famous Casualty 


Training Course Is 
Brought Up to Date 


Donald M. Wood, Jr., Ably 
Trained in Big Office, 
Made Editor 


1& ( 


With competition for casualty insur- 
ance being felt more keenly tn all lines, 
and with the ever-increasing necessity 
for agents, brokers and company repre- 





DONALD M. WOOD, JP. 


about their 
business in order The National 
Underwriter Company wilt shortly issue 
a revised Casualty & Surety Sales Train- 
ing Course 

This course very 
years ago among insurance people who 
found it was the best of the practical 
educational material on casualty sub- 
jects. Now this course has been brought 
completely up to date and still fills the 
need for practical training which is so 
hard to obtain in the casualty field. 
NATIONAL UNDERWRITER vouches for the 
high quality and the practical, working 
value of the revised course. 


know 
to exist 


sentatives to more 


was popular a few 


Training in Four Ways 


The revised course is designed to pro- 
vide training in four ways: (1) It illus- 
trates the need for each of the principal 
lines of casualty insurance and the basic 
principles underlying the need; (2) it 
explains in detail each of the principal 
forms of policy currently in use, and the 
reasons the various provisions in 
each; (3) it explains some of the reasons 
behind the underwriting rules, including 
practice in using the manual, and (4) it 
demonstrates how thorough knowledge 
of the article to be sold may be applied 
to actual sales. 


for 


Topics of Lessons 


lessons, each 
of casualty 


The course consists of 27 
dealing with different lines 
insurance as follows: 

1. Public liability insurance. 

2. Automobile insurance. 

Automobile insurance 

4. Manufacturers’ and 

liability insurance. 


5. Protective liability, 


sales. 
contractors’ 


contractual lia- 


bility, and products liability insurance. 
6. Owners’, landlords’ and_ tenants’ 
liability insurance. 
" 


7. Residence, estate and farm liability 
insurance, 
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Put “——e ineuvanee 
Questions to Jury 


New Illinois Appellate 
Case Permits Asking 
If Jurors Hold Policies 


Casualty claim men and attorneys in 
Illinois are concerned about an apparent 
sweeping extension of permission to ask 
jurors in damage suit cases regarding 
their connection with a particular insur- 
ing organization, as a result of the recent 
case of O'Neal vs. Caffarello, recently 
decided by the first district of the ap- 
pellate court of Illinois in Chicago and 


on which rehearing was denied last 
month. The opinion of Justice Burke, 
concurred in by Presiding Justice Sul- 


livan and Justice Hebel, seems to dash 
the hopes of casualty men for some lim- 
itation on the permission affirmed about 
two years ago. At that time, the Illinois 
supreme court upheld a trial judge in 
permitting jurors to be asked if they 
owned stock in the company insuring 
the defendant. The O’Neal case goes 
much further, since jurors were permit- 
ted to be asked about possible connec- 
tions with London Lloyds, the defend- 
ant’s insurer, which admittedly could 
have had no stockholders in Illinois. 
The case was a “guest” claim, and 
involved verdict of $15,700, insurance 
being written in London Lloyds with a 
limit of $10,000 per person, O’Neal was 
a mechanical supervisor of American 
Airlines at Chicago and Caffarello, a 
close friend, controlled an airplane man- 
ufacturing corporation and a corporation 
which operated airport cars. The acci- 
dent occurred Sept. 18, 1937, near Inter- 
national Falls, Minn., while the two men 
were returning from a hunting trip in 
Caffarello’s automobile, with Caffarello 
driving. The car went off the road ona 
turn and rolled over, O'Neal losing the 
sight of his left eye almost completely. 
There no “guest law” in Minnesota 
and hence O’Neal was able to sue Caf- 
farello and obtain this heavy judgment. 


is 


Questions Asked Jurors 


On the “voir dire’ examination, to se- 
lect a jury, Bowe & Bowe, attorneys 
for O’Neal, filed an affidavit with Cir- 
cuit Judge Feinberg, who heard the case, 
seeking permission to ask prospective 
jurors if they were “employed by or in- 
terested in any way, either as policy- 
holders or otherwise, or has any member 
of your family or your immediate friends 
any interest in a (c#eern known as the 
Underwriters of Lloyds of London?” 
The affidavit said that London Lloyds 
have agents in Chicago and there are 
at least 50 persons employed as claim 
adjusters, agents and attorneys in Chi- 
cago, who are financially dependent on 
Lloyds. 

Ekern & Meyers, who defended Caf- 
farello for Lloyds, filed a counter-aff- 
davit, outlining the Lloyds plan of op- 
eration and reciting that all the under- 
writers are British citizens and residents 
of England, that none of them are in 
Illinois and that none of them were on 
the jury. The counter-affidavit also 
stated that not more than 5 or 6 percent 
of Lloyds underwriters --ere interested 
in the policy of Caffarello, that R. N. 
Crawford & Co. wrote the insurance, 
Toplis & Harding made the investiga- 
tion and Ekern & Meyers were defend- 
ing the action and that nobody having 
any connection with any of these firms 
was on the jury panel, and that no agent, 
investigator or attorney for any other 
Lloyds underwriters had any interest in 
the outcome of the case. Judge Fein- 
berg ruled in favor of O'Neal and per- 
mitted Mr. Bowe to ask the question. 

When the question was asked, one 
venireman, Anthony Mitus, said, “I 
write insurance for Lloyds,” and was ex- 
cused. 

An unidentified juror asked: “Is that 
automobile insurance or life insurance?” 


(CONTINUED ON PAGE 20) 


Safety Men to Meet 
in Chicago April 30 


Three-day Midwest Con- 
ference Will Have Many 
Insurance Men on Program 


A special afternoon session devoted to 
the safety problems of small industrial 
plants will be held April 30 during the 
Midwest Safety Congress gathering 
which will start that day in Hotel Sher- 
man, Chicago. The congress will con- 
tinue for three days. 

This will be the first time that such 
a session has been held by the confer- 
There will be four sections, spon- 


ence. 
sored by the Casualty Engineers Asso- 
ciation of Chicago, Greater Chicago 


Safety Council and inspection division of 
the Illinois state department of labor. 
Four movies prepared by the labor de- 
partment will be shown, devoted to the 
subjects: Point of operation, woodwork- 
ing, buffing and grinding and good 
housekeeping. After each showing there 
will be a panel discussion, 


Many Organizations Cooperating 


Nine insurance’ organizations and 
many representatives of the business are 
among the sponsors and will take part 
in the conference. These are National 
Board, National Bureau of Casualty & 
Surety Underwriters, National Fire Pro- 
tection Association, Western Actuarial 
Bureau, Mill Mutual Fire Prevention 
Bureau, American Mutual Alliance, 
Casualty Adjusters Association and Cas- 
ualty Engineers Association, both of 
Chicago and Illinois Inspection Bureau. 

R. E. Vernor, Western Actuarial Bu- 
reau, is general chairman of the confer- 
ence executive committee, and P. J. 
Angsten, chairman Illinois industrial 
commission, is honorary chairman. Mr. 
Vernor will be toastmaster at a banquet 
the last evening. 

Percy Bugbee, managing director N.F. 


P.A., Boston, will preside in the fire pre- 
vention session the afternoon of April 30, 
when speakers will include Clarence 
Goldsmith, assistant chief engineer Na- 
tional Board; H. K. Rogers, Western 
Actuarial Bureau; A. H. Gent, Illinois 
Inspection Bureau, Chicago. A movie 


on automatic sprinkler pipe cleaning will 
be exhibited by courtesy of Illinois In- 
spection Bureau. 


Program for Small Plants 
J. M. 


Falasz, chief division of factory 
inspection, Illinois state department of 
labor, will preside at the session April 
30 for small plants, and R. Graham, 
Bituminous Casualty, Chicago, will be 
assistant chairman. 

_J. B. Wilson, supervising engineer 
General Accident, Chicago, will be panel 
leader on the point of operation subject. 
J. C. Wilson, vice-president Lumber- 
men’s Mutual Casualty, on woodwork- 
ing; L. M. Rice, consulting engineeer 
Liberty Mutual, on grinding and buffing. 
James Bradley, past president Casualty 
Engineers Association will discuss good 
housekeeping, and G. H. Cain, New 
Amsterdam Casualty, will talk on grind- 
ing and buffing. 


Other Panel Discussions 


W. D. Keefer, Lumbermen’s Mutual 
Casualty, will be panel leader May 1 in 
a discussion of maintaining interest in 
industrial safety. W. A. Cook of Zu- 
rich will preside May 2 in a session on 
industrial hygiene. H. H. Ohleiser, 
Fidelity & Casualty, will discuss effective 
occupational disease control; C. O. Sap- 
pington, industrial consultant, Chicago, 
will talk on reduction of absenteeism 
due to illness; E. G. Meiter, Employers 
Mutual Liability, Wausau, will talk on 
care and maintenance of respirators and 
abrasive blasting helmets. 


O. H. Jesse of the home office acci- 
dent and health department of the Aetna 
Life has been in Los Angeles, assisting 
in conducting a two-day school. 
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U.S. Supreme Court 
Important Decision 
on Compensation 


Underwriters Are Studying 
Effect of Holding by 
High Tribunal 


WASHINGTON — No workman's 
compensation claim can be regarded as 
actually closed, casualty men fear, 
cause of a recent decision of the United 
States Supreme Court involving the fed- 
eral longshoremen’s act. This decision, 
which Justice McReynolds was the 
dissenter, upheld the constitutional- 
ity of a private act of Congress directing 
a review of an order for compensation 
under the longshoremen’s act after there 
had been a final award by the deputy 
commissioner and a number of years 
after the statutory time for review had 
expired. 

The case was entirely meritorious and 
there was no question that the recur- 
rence of the injury was directly attribut- 
able to the workmen’s injury. The dan- 
gerous aspect 1s that the decision sup- 
ports the validity of ex-post facto legis- 
lation to remove statutory bars to stale 
claims no matter how old. Thus, insur- 
ance companies writing compensation 
are unable to determine with certainty 
when they have no further liability on 
such cases. 


Began in 1981 

The Supreme Court case dates back to 
January, 1931, when Clark, the work- 
man, fell and fractured a rib. Seven 
months later it was determined that he 
had recovered from his disability a 
month previous and that he had been 
paid all the compensation that was com- 
ing to him. No action was taken to re- 
view the award and it became final in 30 
days. Nearly five years later congress 
passed a private act ordering the com- 
pensation commission to review Clark's 
case and issue a new order. This was 
done and the deputy commissioner is- 
sued a new award granting the injured 
workman compensation for total disabil- 
ity from the middle of 1931 to Jan. 5, 
1939. The lower court upheld the valid- 
ity of the special act. 

The appellant contended that the orig- 
inal award constituted an adjudication on 
which further review was barred before 
congress took action, and that all rights 
and obligations had been finally deter- 
mined and that congress’s action de- 
prived the appellants of a substantive 
immunity from further claims of Clark 
and created in Clark a new substantive 
right. The Supreme Court, however, 
held that congress’s act did not set aside 
a judgment, create a new right of action 
or direct the entry of an award but was 
merely an act to cure a defect in admin- 
istration developed in the handling of a 
compensable claim, and that hence there 
was no violation of the due-process 
clause. The court pointed out that if the 
continuing injury had been known dur- 
ing the period of compensation, payment 
of the amounts later paid would have 
been made. 

Since this case came to light, the long- 
shoremen’s act has been amended by an 
unobjectionable provision and it is not 
expected that there will be any demand 
for further amendment which would be 
objectionable. 


be- 


in 


sole 


Plan New Jersey Revision 

NEWARK—A. R. Lawrence, chair- 
man of the Compensation Rating & In- 
spection Bureau of New Jersey, has an- 
nounced plans for a revision of compen- 
sation rates effective July 1. 
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20 CASUALTY | 
Training Course I 
Brought Up to Date 


(CONTINUED FROM PAGE 18) 
8. Elevator insurance. 
9. Teams liability insurance. 


10. Aviation insurance. 
11. Accident and health insurance. 
12. Workmen’s compensation and 


employers’ liability insurance. 

13. Plate glass insurance. 

14. Residence burglary, robbery, theft 
and larceny insurance. 

15. Messenger, paymaster 
terior robbery insurance. 

16. Safe burglary insurance. 

17. Mercantile open stock 
insurance. 

18. Miscellaneous burglary, robbery, 
and all risks insurance. 


and _ in- 


burglary 


19. Bank burglary and robbery insur- 
ance. 
20. Bankers’ blanket bonds. 


21. Fidelity bonds. 
22. Surety bonds. 
23. Forgery bonds. 
> 


24. Steam boiler insurance — direct 
damage. 

25. Machinery insurance — direct 
damage. 
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26. Steam boiler and machinery in- 
surance—consequential damage. 

27. Meeting competition. 

Two-thirds of the lessons have been 
completed and are now being prepared 
for publication. They will be available 
very soon. The remaining lessons will 
be ready by the time the student is ready 
for them. 


Highly Trained Editor 


THE NATIONAL UNDERWRITER was for- 


tunate in the choice of an editor to 
bring the Casualty & Surety Sales 
Training Course up to date. After 


searching for some time for a capable 
editor, the publishers selected Donald 
M. Wood, Jr., who is connected with 
the Chicago agency of Childs & Wood, 
in which his father is a partner. Mr. 
Wood received his pre-insurance train- 
ing at Dartmouth College where he was 
graduated cum laude in 1933. His in- 
surance training has been received with 
Childs & Wood where he has had con- 
siderable experience with all lines of 
casualty insurance under the supervision 
of Donald M. Wood, Sr. Mr. Wood, Sr., 
was one of the early members of the 
Casualty Actuarial Society and for many 
years was one of only two agents to 
achieve that distinction. Mr. Wood, Jr., 
recently became an associate in this so- 
ciety, by examination, and is the first 


son of any of the members to be ad- 
mitted. 

The Childs & Wood office handles a 
number of risks which have country- 
wide operations. To Mr. Wood, Jr., has 
been turned over a good deal of the 
detail work and analysis involved in 
servicing these accounts, therefore he 
has had an unusually broad experience 
which qualifies him for the work of re- 
vising this course. His daily work is 
giving the kind of service that a suc- 
cessful agency renders. 

Young men in insurance offices who 
wish to equip themselves for success in 
the present day sale of insurance will 
find the Casualty & Surety Sales Train- 
ing Course immensely valuable. The big 
earnings in insurance are in the selling 
end, but modern insurance selling re- 
quires more than a warm handshake and 
a friendly smile. An agent, to hold his 
business, must be well equipped to give 
his customers the right kind of insur- 
ance at a proper cost, otherwise a more 
able competitor will do so, and take the 
business away from him. 


Vast Field Unwritten 


There is, in addition, a vast volume 
of unwritten business in the casualty and 
surety field. Some of this is so new the 
field has not even been fully explored. 
The agent who wishes to sell the un- 
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written risks must know what the haz- 
ards are and be able to tell his pros- 
pects about them and how they can be 
eliminated by insurance. The huge busi- 
ness of insurance rests upon the require- 
ments of the public. There is a market, 
and to men trained to work it will go 
the rich rewards. 

The tuition of the Casualty & Surety 
Sales Training Course is only $15. It 
has been made low because it is believed 
that really worth-while educational mat- 
ter is in such demand that the enroll- 
ment will be large. If an agent or broker 
increases his premium volume only $100 
(which should be possible by reading 
only one of the 27 lessons!) the expense 
of the course will be more than repaid. 


Students Can Enroll Now 


Students can enroll now and lessons 


will be sent out monthly, beginning 
April 15. About four lessons will be 


sent the students each month. Exam- 
ination questions accompany each les- 
son. Examination papers will be graded 
and marked and returned to the student. 
If satisfactory grades are secured a cer- 
tificate will be granted the student at 
the end of the course. Such certificates 
on the original course were found valu- 
able in leading to promotion. 


Ruling Allows Putting More 
Insurance Questions to Jury 


(CONTINUED FROM PAGE 18) 


Mr. Bowe replied: “Automobile insur- 
ance, and it is the only one concern 
mentioned.” 

On appeal, the legality of permitting 
this question was attacked. O’Neal’s 
attorneys set up the answer of the juror 
that he wrote insurance for Lloyds as 
justification for their fears that some 
one on the jury panel might be inter- 
ested in the outcome of the case, and 
this apparently impressed the appellate 
justices. In his opinion, Justice Burke 
affirmed the principle that a question of 
this type may be asked if the plaintiff 
can show a legitimate reason for it and 
not simply a desire to let the jury know 
that the defendant has insurance. He 
said that in this case no bad faith was 
shown. He also stated strongly that the 
matter of asking these questions rests 
largely in the discretion of the trial 
judge. 

The opinion in the O’Neal case refers 
several times to the now classic Illinois 
supreme court case of Smithers vs. Hen- 
riquez, decided in April, 1938. With 
strong dissents by Justices Shaw and 
Stone, this case upheld Circuit Judge 
Klarkowski in permitting prospective 
jurors to be asked if they owned stock 
in American Employers, which insured 
the defendant. The Smithers case now 
seems to be established law in Illinois. 


Hopes for Limitations Fade 


After the Smithers case, insurance 
company attorneys thought it likely that 
the insurance question could be avoided 
if the defendant could file an affidavit 
that the insurance company involved had 
no stockholders in Cook county or in 
Illinois. This would have permitted 
wholly owned subsidiaries of foreign 
companies or other closely held insur- 
ance carriers to avoid this question. The 
O'Neal case, if it is not overruled, seems 
to leave the door wide open. The court 
here permitted the jurors to be asked it 
they were policyholders in an insurance 
organization which obviously had no 
Illinois stockholders. It appears that 
this question may now be asked in any 
case where the defendant is insured, 
subject only to the discretion of the trial 
judge, and that only a flagrant case will 
have a chance of appeal. 

The O'Neal case is reported in the 
advance sheets, released this week, at 
303 Til. App. 574. 


Joseph Simpson, president Pioneer 
Mutual Compensation, Albuquerque, N. 
M., has been made a colonel on the 
governor's staff. 
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Casualty Net Premiums and Paid Losses in FLORIDA in 1939 
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Phoenix Ind. ....... 69,637 27,888 22,647 11,418 8,912 2,779 21,843 ee mee 1,589 254 4,258 1,194 8,399 2,776 
Preferred Acci. ..... 40,899 16,179 22,862 6,248 ee” <ssktee + 3,555 4,691 1,129 203 2,530 334 8,592 4,240 
Reval TRG. o20:0000500 88,029 45,039 28,924 24,781 11,784 741 17,613 9,562 254 1,408 90 4,510 304 10,253 2,174 
St. Paul. Mer. Ind... 43,915 17,612 16,844 10,812 5,192 480 5,880 6,519 72 429 37 2,148 1,498 6,715 2,210 
Seaboard Sur. ......-. ee.  Litesrs ©) Pabeene  .Sacdave ") wigeesat Soca. deca cae 6) OUense 6=6Cl ee) OO eke, | ace” | Soaeee ™) Geeacc  <eoue 
Standard Acci, ...... 345,945 106,177 77,711 14,850 6,356 138,713 49,170 —591 1,094 267 9,561 885 29,556 10,922 
Standard Sur. & Cas. 2,457 43 ee. \iveek | | Bee Sue ees i) ee 3 vee aed 147 7 438 36 
State Farm Auto..... 78,762 28,084 34,493 eee’ sFease — = Eaectl (cpp eee aan Sewone ene Steseeeot Waweats 33,227 14,717 
Bum Ind. .ccccccccese 77,138 45,077 21,395 19,650 5,291 23,031 eee  ‘aébinne “reese 1,241 492 5,177 15,040 7,896 
TravelerS ....ceccces 325,297 156,055 38,035 36,417 14,337 65,106 ee  +t0ei0e.  “estse- “ateene  “teence Doe aaa _ceeeees 
Travelers Ind. ...... 27,036 8,926 1 ae) Rees (hace ee once 2 ae Sk ee eee 1,221 210 4,201 14,825 
United States Cas... 143,651 62,646 32,305 10,877 1,401 31,725 8,596 —326 693 184 6,577 11,755 
U. S. Fid. & Guar... 791,606 302,435 153,829 43,212 24,000 128,832 154,820 59,062 6,796 462 31,156 64,878 
U. S. Guar, ...e-seee 72,130 17,455 30,959 9,474 1,377 181 26.065 vevcse 871 161 6,065 10,796 
Utica Mut. .........- 33,912 13,783 19,789 7,737 125 errr 178 76 411 5,654 
Barich. .cvcscscvvrcss 64,999 29,866 13,484 5,896 2,729 Eee 8 «- &esowe 261 25 1,113 3,697 
Total, 1939 ......10,402,545* 4,204,550* 2,506,177 997,297 851,496 201,112 1,318,345 1,012,444 83,696 15,902 341,521 57,405 1,066,175 





*Includes totals in classes shown in accompanying tables. 
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“ederse MEO cocsceccvsevcete , “,¢ - qQ° 5 9°98 - ~ acc } 101 ni ’ ~ = 
rari palma aeeeaea 14/827 8'162 Total—1939 ............- $1,531,236 $871,396 according to an official of Dominion of For class 1 risks, which includes all 
Fireman's Fund ......... _ ny SPRINKLER LEAKAGE & WATER Canada General. One Canadian and one except gasoline stations, food dealers, 
ue Wale cs. ecec  e "793 DAMAGE United States company have an arrange- men’s wearing apparel dealers, retail 
DL, sesxaposnscncenss 2,354 2,784 : Prem. Loss ment with Canadian National and Cana- drug stores and liquor and beer dealers, 
Great Amer. Ind............ 1,124 sae Actne Cua. & EO $ — a 3s dian Pacific Railways whereby travelers this reduces the premium for the fraud 
Hartford Acci. ....ccsssece 16,201 pid nd. of No. Amer... “ 47 8.109. . reer Ce aes “i > : S bistdat ade é 
Reatiees Ase. ~».-+++>22+2 _ sees oo 4 9 and vacationists can purchase at the policy from $35 to $30, for the crime 
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Ind. of No. Amer. ........- 6,265 5,068 Metropolitan Cas. .. - 16 .++. portation, policies against accidents at fy en aeleaiuantine eeokective policy feos 
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Metropolitan Cas 12,178 Amer. Employers .......... 17 Res Dominion of Canada General will not ,eeners Cae aa : n is 
Metropolitan Life TEES COMBADIR COR, 26 5. .es case 29,156 1,201 icone yolicies if it is believed they are keepers burglarv policy, none of ther 
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OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


United States Branch 
CONDENSED 


STATEMENT 
DECEMBER 31, 1939 


ADMITTED ASSETS 


U. S. Government Bonds . . . . . . . $1,923,063.00 
OtherBonds. . ...... «ss 1,476,261.00 
ee ee ee 144,487.00 
a ee ee ee ee ee 650,146.24 
WeMee ss ee eh 2 st + os RPP 
Reserves: LIABILITIES 
Voluntary Contingency . .... . $ 309,763.57 
Other Liabilities . . . . . . «~~ = 1,384,193.67 
Statutory Deposit with 
New York ... . $ 850,000.00 
Net Surplus over 
Deposit ... . . 1,650,000.00 


Policy Holders’ Surplus . ... . . . 2,500,000.00 

















Tek . «sn ss es s 


Bonds and Stocks owned are valued in accordance with requirements of New 
York State Insurance Department and National Association of Insurance Com- 
missioners. Securities carried in above Statement at $1,366,094.76 are deposited 
as required by law. 

On the basis of December 31st, 1939 market quotations for all bonds and stocks 
owned this Company’s total admitted assets would be increased to $4,264,793.24 
and Voluntary Contingency Reserve to $380,599.57. 


All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policyholders and Creditors. 


INVESTED ASSETS 


54.27% U. S. Government Bonds 
41.65% Other Bonds; 4.08% Stocks 


NEAL BASSETT, U. S. Manager 
OGDEN DAVIDSON, U. S. Assistant Manager 
CHARLES A. BARKIE, U. S. Assistant Manager 
OWEN F. A. HIGGOTT, U. S. Branch Treasurer 
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Auto Liability 
Policy Is Ready 


(CONTINUED FROM PAGE 17) 


dorsement was worded, an assured of 
this type was covered while he drove 
private passenger automobiles on his 
business and this was not contemplated 
in the premium. 


Age Limit Liberalized 


For many years, the exclusion of lia- 
bility while the insured automobile was 


driven by a person under the legal 
driving age or under 14 years in any 
event was regarded as_ unsatisfactory 


and burdensome on the assured by stu- 
dents of the business. As the old exclu- 
sion was worded, the law of the state 
or province where the accident occurred 
controlled and this practically com- 
pelled assured go learn the law of every 
state in which his car might be driven. 
For example, a resident of Illinois could 
permit his 17 year old son to drive at 
home, but he would have no coverage 
if he let him drive in New York ona 
trip, since the age limit there is 18 years. 

The new age exclusion denies lia- 
bility if the automobile is driven by a 
person under the minimum age required 
for a license to drive private passenger 
automobiles in the state, federal district. 
territory or province where the car is 
registered or where the accident occurs, 
whichever is lower, thus giving the 
assured the benefit of the lowest applic- 
able age limit. By referring to private 
passenger cars, it also covers operation 
of a truck by a person below the age 
required to drive that type of vehicle, in 
states where there is a distinction in age 
laws. The minimum age of 14 years 
remains. 
New Trailer Provision 

The exclusion of liability if an in- 
sured trailer is towed by an automobile 


not covered by like insurance in the 
same company is restricted to automo- 


biles owned or hired by tke assured. 
The coverage of “utility” or “camp 
trailers without charge or specification 


of trailer remains unchanged. 

There has been considerable pressure 
on the companies to “meet the competi- 
tion of “no exclusion” and “comprehen- 
sive” liability policies put out by non- 
affiliated carriers and this is believed 
to be the first step in this direction. 
More changes are expected in the near 
future. 

The joint stock and mutual commit- 
tee which drafted the new form con- 
sisted of Hugh Harbison, Travelers; 
John Faude, Aetna Casualty; F. A. 
Seiler, American Surety; F. G. Haley, 
Fidelity & Casualty; A. B. Nickerson, 
Maryland Casualty; Joseph Beach, Hard- 
ware Mutual of Wisconsin; G. T. Crisp, 
American Mutual Liability; F. J. Mary- 
ott, Liberty Mutual; R. G. Rowe, Lum- 
bermen’s Mutual Casualty; J. A. Henry, 
Utica Mutual; J. M. Sweiter, Employers 
Mutual Liability; W. H. Bradley, Grain 
Dealers National Mutual; E. W. Saw- 
ver, National Bureau of Casualty & 
Surety Underwriters, and Ambrose B. 
Kelly, American Mutual Alliance. 


Dudley Takes Charge of 
New U.S. F. & G. Ohio Office 


M. E. Dudley, city supervisor of U. S. 
F. & G. at Chicago for a number of 
years, has been appointed manager of 
a new branch office which has been 
opened in 825 Huntington Bank build- 
ing, Columbus, O. He has jurisdiction 
over central Ohio. Mr. Dudley has had 
long experience, at one time having trav- 
eled Ohio for American Surety, and also 
having been stationed at Buffalo. Later 
he was in the fidelity department at the 
home office of Continental Casualty. He 
has been with the U.S. F. & G. for 12 


years. 





La Paternelle of Paris has been li- 
censed in Michigan for fire reinsurance 
only. 


Where to Go to Get Fidelity and Surety 


(CONTINUED FROM PAGE 17) 





He referred to the fact that in Decem- 
ber last year the St. Louis Surety Un- 
derwriters Association invited insurance 
producers to a fidelity sales conference. 
Some very interesting facts were dis- 
closed. It was found that dishonesty 
losses, which include embezzlement, 
larceny and theft by employes, exceeded 
$300,000,000 annually. They, in the ag- 
gregate, exceed the annual fire losses of 
the country. These crimes were no re- 
specters of persons, nor were they con- 
fined to any particular locality. Losses 
are not confined to the white collar class. 
The most surprising part of the story, 
he said, is that the surety companies 
only contribute about $12,500,000 of this 
enormous bill. To sell fidelity cover- 
age, he said, requires creative salesman- 
ship, a simple prospecting plan, good 
follow-up and work. 


Unsold Fidelity Market 


Another surprise of the conference, 
Mr. Doenges said, was a survey con- 
ducted by one of the companies relating 
to several hundred concerns rated at 
$100,000 or more. Replies indicated that 
82 percent carried individual or schedule 
bonds. Other disclosures confirmed the 
unsold fidelity and dishonesty insurance 
market for commercial enterprises at 
somewhere between 80 and 90 percent. 
The survey proved that business enter- 
prise has not been properly educated to 
the need of adequate fidelity and dishon- 
esty coverage. ° 


Small Business Enterprises 


The agent may well ask, he said, 
where should he sell fidelity bonds? Mr. 
Doenges cited the fact that the United 
States is dependent upon small business 
enterprises for the real backbone of com- 
mercial life. There are 2,101,000 con- 
cerns engaged in business activities in 
the country. All are dependent upon 
employes in the administration and han- 
dling of their business problems. Nat- 
urally there is confidence placed in them. 
But there are temptations and the weak 
succumb. Part of the unsold market, 
Mr. Doenges said, is the so-called pres- 
ent replacement market with business 
enterprises now carrying individual or 
schedule fidelity bonds or small blanket 
bonds. This limited coverage should be 
increased in a substantial way so that 
losses, when they do occur, are fully 
covered and protected by dishonesty in- 
surance. 

During the last 10 years Mr. Doenges 
said that federal government spending 
has reached new highs, which for the 
future mean more taxes, so that every 
money handling public official country- 
wide will be the custodian for more 
funds in the future than in the past. 
Most laws and ordinances which require 
official bonds date back many years and 
the amounts of bonds in many cases re- 
quired are not consistent with the duties 
and responsibilities of the office today. 
Many should be increased; some quite 
substantially. Personal surety should 
be entirely eliminated, Mr. Doenges said. 
To what extent personal surety operates 
percentage-wise to corporate surety is a 
matter of guess, but Illinois probably 
produces more public official bond pre- 
miums than any other state. Personal 
surety still plays an important part in 
qualifying officials, and the strange part 
of it is that bond premiums for corpo- 
rate bonds given by officials in Illinois 
are paid out of public funds and, al- 
though bond premiums are paid from 
public funds, personal surety is a big 
factor. In Missouri more than half of 
all office holders give personal bonds. 
Mr. Doenges said that aggressive solici- 
tation of public bond business when 
bonds are required will frequently result 
in the prospective personal surety help- 
ing the agent to sell his corporate bonds. 


Field for Contract Bonds 


Speaking of contract bonds, Mr. 
Doenges said, “We believe that during 
the 1940’s private contract work will 


open up on a very large scale. The con- 
tract bond serves to eliminate the unfit 
from bidding on work and engaging in 
construction operations. The underwrit- 
ing requirements, he said, on private 
work and public works are the same. 
The speaker said, “A surety bond guar- 
antees to the owner that the low bidder 
will complete the project according to 
the plans and specifications and for the 
contract price, which is the lowest bid of 
all those received from contractors. The 
owner has bought a bargain because he 
has awarded the contract to the low 
bidder and he has a bargain in the dif- 
ference between this low bid and the 
average of all bids received or the dif- 
ference between low and high bids.” 

Creative salesmen, Mr. Doenges said, 
will always suggest to the owner that 
he add something additional by way of 
cost for the risk he is running in lean- 
ing on the low bidder. When he adds 
the premium charge on a contract bond 
he automatically establishes the low bid 
as at least the average of the low bid 
and the high bid and he has purchased 
assurance that the contractor who was 
the low bidder is as good as any other 
contractor on the list. 


Chicago Chorus Sings May 8 


The second annual spring concert will 
be given by the chorus of Chicago insur- 
ance men in the theater, Civic Opera 
building, the evening of May 8. Wayne 
Howorth is director and Clinton Mar- 
tens Hughes of Chidley & Renolds, Chi- 
cago, is business manager. This chorus 
started with a group of brokers more 
than three years ago. About 40 are in 
the group now, of whom 20 to 25 came 
from the original group. The chorus is 
sponsored by a number of insurance or- 
ganizations, including Marsh & McLen- 
nan, Chidley & Reynolds, Moore, Case, 
Lyman & Hubbard, Chicago Board, 
Hartford Accident and Insurance Ex- 
change Building Corporation. It has ap- 
peared many times in public, a prelimi- 
nary announcement being made that it 
is sponsored by and dedicated to capital 
stock insurance. The chorus also for the 
last two years has sung Christmas carols 
in the Insurance Exchange lobby. Tick- 
ets are on sale, being available through 
Mr. Hughes, A-1230 Insurance Ex- 
change. 


Four Sioux Falls Anniversaries 


SIOUX FALLS, S. D.—Four inter- 
esting insurance anniversaries are being 
observed in Sioux Falls this year. 

Sixty years ago C. E. McKinney and 
J. J. Allen established an agency which 
has continued through the years. J. J. 
Allen and his son, Jay B. Allen, are 
both active in the business. 

Forty years ago Western Surety was 
founded by Joe Kirby, a young lawyer. 

Five years later Queen City Fire was 
organized by a group of Sioux Falls 
and Dakota business men. This com- 
pany is, therefore, now celebrating its 
35th anniversary, and April 9 many of 
the agents, stockholders, officers and 
directors will honor President D. P. 
Lemen, who on that date will have 
served Queen City Fire 25 years. 

Among those expected to be present 
are Harlan Bushfield, governor of 
South Dakota; Oscar Erickson, com- 
missioner of North Dakota; George 
Burt, commissioner of South Dakota, 
and practically all fire companies licensed 
to do business in South Dakota will be 
represented by their field men or com- 
pany officials. 

During the first months of this year 
the agents of Queen City have been 
putting on a special round-up for new 
business. 


Roy L. Davis, assistant insurance 
director of Illinois, has been named one 
of the administrators of the estate of 
F. Lynden Smith, the Illinois director 
of public works whose death March 9 


proved to be one of the major political 
incidents in the current campaign. Mr, 
Smith and Mr. Davis were friends from 
boyhood days in Pontiac, Ill. 


O. L. Eikenberry of Des Moines has 
purchased an interest in the W. B. Par. 
rett agency, Fairfield, Ia, 
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Liquor Bond Pointers Given 
to Kansas City Association 
KANSAS CITY — Several points of 


interest in connection with surety on 
32,000 performance bonds required by 
the state for liquor license applicants 
were brought out by M. W. Miles, chiej 
district inspector here for the State 
Liquor Control, before the Casualty & 
Surety Underwriters Association. 

On permits that expire June 30 li- 
censees are supposed to file license re- 
newal applications, with bond, by May 
1, In cases where the bonds expire be- 
fore June 30, agents can write duplicate 
bonds, Mr. Miles said, one for the short 
period, the other for the year period be- 
ginning June 30. One investigation will 
be satisfactory for both. 

The State Liquor Control will accept 
a transfer of a bond from one location 
to another, but not from person to per- 
son. The licensee doesn’t get a refund 
on his license if he goes out of business 
after the permit becomes effective, but 
he would get a full refund if he had paid 
the fee and went out of business before 
the effective date. 

The Control has changed its rule in 
this respect, that consent of surety must 
accompany any application for transfer 
of location. This was not required be- 
fore. 

The liquor control department is not 
particularly anxious to accept property 
bonds, since in most cases this indicates 
the applicant has been unable to secure 
surety from a bonding company. The 
department also has made its rules gov- 
erning type of property that is accept- 
able more stringent: It must be free and 
unencumbered, with a tax valuation of 
$2,000 or more. This property becomes 
forfeit (as the surety bonds do) if the 
licensee is convicted of a liquor iaw vio- 
lation. A great many persons supplying 
property to make such bonds do not 
realize this, Mr. Miles said. 

Evan Brown, Kansas City, Kan, 
agent, discussed the Kansas Association 
of Insurance Agents school at Kansas 
University, Lawrence, June 19-21. 


No Action on “Panel” Doctors 


LOS ANGELES—Efforts of a com- 
mittee of the Los Angeles Medical As- 
sociation to have the Casualty Insurance 
Adjusters Association of Southern Cali- 
fornia assist the doctors to secure re- 
moval from notices posted in homes 
where servants come under the compen- 
sation law, of the “panel” doctor to be 
called in case of accident, failed, the com- 
pensation committee of the association 
reported. The doctors urged that the 
name on the notice be either that of the 
family physician or the nearest physi- 
cian, rather than the panel doctor. The 
committee said the members were not 
empowered to speak for or act for their 
companies, but suggested that the physi- 
cians’ committee consult the claims 
heads of the various companies to see 
what could be done. 


Engineers Discuss Refrigeration 

A panel discussion of “Refrigeration 
and Compression” with lantern slides 
will be a feature of the Casualty Eng!- 
neers Association meeting April 12. The 
talk accompanying the slides will be 
given by W. A. Miller, directing inspec- 
tor Hartford Steam Boiler. C. W.Zim- 
mer, chief inspector Hartford Steam 
Boiler at Chicago; N. B. Smith, engi 
neer Employers Liability, and three 
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other boiler men will take part in the 
panel. 


Lovejoy to Speak in Boston 


BOSTON—The Association of Cas- 
ualty Underwriters of Boston will hold 
a dinner meeting April 11 when Com- 
misioner Lovejoy will speak. 


Provides Group Hospitalization 

The Employers Liability group is 
providing group hospitalization insur- 
ance for all employes who have been 
in the employ of the companies for a 
year or more, including employes in of- 
fices of the group throughout the coun- 
try. The coverages will be written by 
the John Hancock Mutual Life. The en- 
tire cost is borne by the companies. 
Coverage for dependents may be added 
on a payroll deduction basis. 


PERSONALS 


On Kenneth Spencer’s first anniver- 
sary as president of the Globe Indem- 
nity, department heads and managers 
of nearby branch offices remembered the 
occasion by a dinner to their chief Mon- 
day night. 

Agents of the W. M. Hammond 
agency of the Aetna Life in Los An- 
geles, concluded their month-long cam- 
paign Monday to honor Mr. Hammond’s 
15th anniversary in charge of the office, 
and laid on his desk 230 life applica- 
tions, 110 accident and health applica- 
tions and 17 group applications. 

E. M. Belcher, 48, director of work- 
men’s compensation insurance for the 
Texas highway department and a char- 
ter member of the Dallas Insurance 
Agents Association, died at his home in 
Austin, Tex., from a heart attack. He 
had spent his life in insurance, special- 
izing in casualty and surety, and was 
active in _ workmen's compensation from 








the passing of the original Texas law in 
1911. Formerly a partner in the Wich- 
ita Falls, Tex., agency of Lowrey, Finch 
& Belcher, he moved to Dallas and was 
with Ellis, Smith & Co. until he went 
with the state. 

L. L. Graham, director field service 
for Business Men’s Assurance who has 
spent the past month on a combined 
business and pleasure trip, has returned 
to his office. Mr. Graham, with Mrs. 
Graham, spent a week’s vacation in 
Mexico from where he went to Texas 
to handle company business and visit 
with the salesmen in that territory. 

T. P. Cunningham, assistant manager 
in the Chicago office of Globe Indem- 
nity, has suffered the loss of both his 
parents within recent weeks. His father, 
James Cunningham, a retired captain in 
the Chicago fire department, died at the 
age of 81 of pneumonia, and about a 
week later his mother, Mrs. Mary Cun- 
ningham, died, apparently of a heart af- 
fliction, at the age of 74. 

Maj. W. A. Giddings, vice-president 
of the Travelers Indemnity, who has 
been seriously ill with pneumonia, re- 
turned to the office Monday. 

Dale Orris, 56, for three years man- 
ager of the accident and health division 
of the Postal Mutual Indemnity in Ok- 
lahoma City, died at his home there. 

R. H. Thompson, a former vice-pres- 
ident of Maryland Casualty, who died 
several weeks ago, left a personal estate 
valued at $1,156,832, according to an in- 
ventory that has been filed in Orphan's 
court. 

Wade Fetzer, president of W. A. 
Alexander & Co. of Chicago, who has 
spent the entire winter in Florida, re- 
turned to his office Monday ready for 
the heavy campaign of the next few 
weeks. 

Carl Jobe of the Los Angeles office 
of the Retail Credit has been promoted 
to manager in Portland, Ore. He suc- 
ceeds Wallace Eastham, transferred to 
Spokane, Wash. 





To Appeal Conneal 
Mutual Assessment 


Although H. G. Miller, receiver for 
Central Mutual of Chicago, is expected 
to press the assessment ot policyholders 
approved recently by Circuit Judge Fin- 
negan in Chicago, an appeal will be 
taken from this ruling. Myer N. Rosen- 
gard, attorney for the company and for 
a number of policyholders, including 
most of the large assured, is expected to 
file the appeal shortly. No attempt will 
apparently be made to stay the assess- 
ment pending appeal, because of the 
large bond which would be required. 

Until the assessment rolls are com- 
pleted, the course to be adopted by the 
receiver in seeking to collect will not 
be known. It is considered likely, how- 
ever, by many observers that Mr. Mil- 
ler will seek to have the act of policy- 
holders in filing claims against the com- 
pany for return premiums or losses un- 
der policies declared the equivalent of a 
general appearance, thus subjecting them 
to the jurisdiction of the court automat- 
ically and making possible entry of judg- 
ments on the assessment without fur- 
ther service. A number of large assured 
have refrained from filing claims for un- 
earned premiums on advice of counsel, 
on the ground that these claims may be 
filed after the assessment issue is settled. 


Receiver’s Status Questioned 


Among the legal questions raised in 
the lower court case, and which will un- 
doubtedly be at issue in the appeal, is 
that of whether the assessment should 
be levied by the receiver or by Insur- 
ance Director Palmer. Central Mutual 
went into receivership early in 1937 and 
Mr. Miller was appointed receiver in 
accordance with the law then in force. 
Che new Illinois insurance code went 
into effect July 1, 1937. The code abol- 
ishes special receivers and makes the 
director of insurance liquidator for all 
insolvent carriers. It is contended that 


CASUA ALTY 25 





the language of the code is such that it 
supersedes the old law and applies to 
companies in liquidation at the time 
when it went into effect, although Judge 
Finnegan held otherwise in ordering an 
assessment by the receiver. 

Over 2,800 claims have been filed 
against Central Mutual. Claims based 
on policies aggregated over $4,000,000 
and will probably amount to about 
$2,800,000 when duplications are elim- 
inated. Of these, over $900,000 have 
been reduced to judgments against as- 
sured of Central Mutual. Claims of ad- 
justers, attorneys and the like for fees 
amount to about $235,000 and those for 
return premiums about $100,000 and 
there is also a claim of $125,000 on be- 
half of London Lloyds for reinsurance 
premiums, which is being disputed. It is 
doubtful if the assets of Central Mutual 
will come to more than $200,000 at the 
maximum and it has been claimed that 
not more than $750,000 can be ulti- 
mately raised by assessment, considering 
the usual percentage of assessments 
which are collectable. 

Mr. Rosengard has been retained by 
a number of assured during the two 
vear old fight over the assessment. Be- 
cause of his familiarity with the case, 
many policyholders have turned to him 
for information and assistance. 


Artzt Made Dallas Manager 


Alex Artzt has been appointed man- 
ager of the Dallas office of the Home 
Indemnity, with supervision over Texas 
and Oklahoma. He has been with an- 
other company in Philadelphia. 


George Patterson to Rochester 

NEWARK, N. J.—George Patterson 
has been transferred from superinten- 
dent of bonding for the Commercial 
Casualty and Metropolitan Casualty at 
Chicago to special agent in charge of the 
Rochester, N. Y., territory. He suc- 
ceeds Fred E. Disch who becomes man- 
ager at Hartford. 














OTHER ADMITTED ASSETS 


NOTE: 





TOTAL ADMITTED ASSETS $1,133,458.67 


STATEMENT OF CONDITION, DECEMBER 31st, 1939 


ASSETS LIABILITIES — CAPITAL SURPLUS 
GG 
0 

CASH ~ « «© = © © «+ $ 255,980.68 22.58 RESERVES: 

BONDs: UNEARNED PREMIUMS - - ~- $ 163,187.40 
UNITED STATES L@SSES- - - + © #© = = 28,558.14 
GOVERNMENT $280,690.10 Le 4,003.39 
CANADIAN 

UNPAID REINSURANCE AND 
GOVERNMENT 4,425.00 pros eae 11,283.98 
INDUSTRIAL - 6,822.50 

CAPITAL STOCK $505,000.90 
TOTAL BONDS + - - 291,937.60 25.75 VOLUNTARY SPECIAL 

RESERVE + + « 30,000.00 

STOCKS + + + + + + 540,549.87 -47.70 

SURPLUS - + + + 391,425.76 

PREMIUMS IN COURSE OF 
COLLECTION (LESS THAN 
g0 DAYS DUE) ~~ - 43,895.53 3.87 POLICY HOLDERS’ SURPLUS - 92€ 425.76 


1,094.99 10 





TOTAL LIABILITIES— 


100% CAPITAL SURPLUS + + + $1,133,458.67 


DAVID BRODERICK {= 


Chairman 


M. ROBERT OLP 


President 























STATEMENT OF CONDITION, DECEMBER 31st, 1939 


ASSETS 

6 
CASH - «+ © + © + - $ 331,665.66 26.29 RESERVES: 
BonDs 


UNITED STATES 


MeGe<e« «4 ees « 226,638.2 
GOVERNMENT $253,463.69 wanes: — 
MUNICIPALS 10,253.84 _ eenenes 
PUBLIC UTiL- COMMISSION AND ACCOUNTS - 38,619.27 
THES «+ - 47,442.59 CONTINGENCIES - - - « - 31,783.55 
INDUSTRIAL DIVIDENDS. - 9,750.00 
AND MISCEL- 
LANEOUS - 84,662.90 CAPITAL STOCK - ~ $390,000.00 
VOLUNTARY SPECIAL 
TOTAL BONDS- - - 395,823.02 31.38 
RESERVE - «+ -« 30,000.00 
STOCKS - + + + + « 405,915.72 32.18 
SuRPLUS - © © 32,130.00 


PREMIUMS IN COURSE OF 
COLLECTION (LESS THAN 


$ODAYS) - - « -« 118,863.37 9.42 


OTHER ADMITTED ASSETS 9,173.42 73 


TOTAL ADMITTEDASSETS $1,261,441.19 100°) 


In accordance with Insurance Department regulations, Bonds are valued on amortized basis. Stocks valued at market. 





LIABILITIES — CAPITAL SURPLUS 


UNEARNED PREMIUMS - - 


POLICY HOLDERS® SURPLUS 


TOTAL LIABILITIES— 
CAPITAL SURPLUS - 


+ $ 194,520.13 





732,130.00 





= $1,261,441.19 
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OFFICES: 


Chicago - Cleveland - Columbus - Detroit - Indianapolis - Lansing - Los Angeles - Milwaukee - Minneapolis 
New York - Philadelphia - Pittsburgh - Portland - San Francisco - Seattle - St. Louis - St. Paul - Washington 
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SPECIAL 
and 
UNUSUAL 
RISKS 


Why not let us help you solve your 
problem when you need something out 
of the ordinary for your client? 


We specialize in Public Liability cov- 


erage of any nature — especially the 
unusual ones. 


ano Company 


166 WEST JACKSON BLVD. 


CHICAGO 


TELEPHONE WABASH 5315 











Want a Better Home? 





Add the Provident Accident 
and Health Line of full 


commission, fast selling 
policies That Stay Sold 


PROVIDENT 
Life and Accident 
Insurance Company 


Chattanooga—Since 1887—Tennessee 
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CHANGES IN CASUALTY FIELD 





Travelers Names Surety Men 
in Newark, Los Angeles 
NEWARK—Donald H. Colyer has 


been made assistant manager of the 
Newark branch office of the Travelers, 
where he will organize and develop fidel- 
ity and surety business. 

Mr. Colyer has been in insurance 
work about 10 years. He was sales man- 
ager of the Colyer Agency in this city 
and then was affiliated with the Com- 
mercial Casualty for about three years. 
For the past three years he has been 
special agent in northern New Jersey for 
the Fidelity & Deposit. 


NAME PLEWS IN LOS ANGELES 

LOS ANGELES—F. Stanley Plews 
has been appointed assistant manager of 
the Travelers in charge of fidelity and 
surety lines for southern California. He 
has been manager of the fidelity and 
surety department of the Los Angeles 
branch of the Globe, Royal and Eagle 
Indemnity. 


Manufacturers Appointments 


Manufacturers Casualty has appointed 
three men to be associated with J. J. El- 
ligette, manager northern department 
Manufacturers Casualty, Chicago. Rich- 
ard Stewart, who has traveled eastern 
Pennsylvania out of the home office and 
has been with the company for six years, 
has been transferred to Chicago as spe- 
cial agent to travel in downstate Illinois. 
J. H. Alter becomes assistant under- 
writer in the Chicago branch, assisting 
Ian McG. McGowan, chief underwriter 
there. R. E. Donohoe becomes special 
agent to travel in Indiana, where Manu- 
facturers Casualty has just been 
licensed. He has been a broker at Chi- 
cago for six years, but is selling his 
brokerage business. 





Ameson Goes to Oklahoma City 


Patrick E. Arneson, formerly assistant 
cashier at Kansas City for Travelers has 
been appointed field assistant, casualty 
lines, and will make his headquarters in 
Oklahoma City. This appointment is in 
line with the opening of a casualty office 
in Oklahoma. 





Lovejoy to Maryland Casualty 


T. R. Lovejoy has been appointed 
special agent for New Hampshire and 
Vermont by the Maryland Casualty, 
with office in Concord, N. H. He has 
had several years experience in the field 
with the Fidelity & Casualty and 
Zurich. 





Shaw Southwestern Superintendent 


DALLAS — Collins Shaw has been 
appointed superintendent of the casualty, 
burglary and accident and health divi- 
sions of the southwestern department of 
the Commercial and Metropolitan Casu- 
alty. He has been with the group nine 
years. Previously he was with the old 
Fidelity Union Fire and Fidelity Union 
Casualty of Dallas for 10 years. 





J. A. Hedden Joins Hurt & Quin 


J. A. Hedden, who has been con- 
nected with Aetna Casualty at Atlanta, 
has joined the Hurt & Quin general 
agency of that city as special agent for 
the casualty department. Hurt & Quin 
represent General Accident as general 
agents for Georgia, Alabama, Florida 
and South Carolina. Mr. Hedden had 
been with Aetna Casualty eight years. 








BOND MAN 
Wanted—Bond man with production and under- 
writing experience in Chicago office. Must pos- 
sess initiative; college education preferred. Ad- 
dress L-49, The National Underwriter, 175 W. 
Jackson Blvd., Chicago. 








Trinity-Universal to Open 
Chicago Claim Office 


Trinity-Universal is preparing to 
open a claim department in Chicago in 
new quarters leased in the Insurance 
Exchange building. These connect with 
and adjoin the G. A. Mavon & Co., gen- 
eral agency, whose head, G. A. Mavon, 
is resident vice-president in Illinois of 
Trinity-Universal. The claim depart- 
ment will be opened May 1 in Room 
A-2130 Insurance Exchange. John 
Archer has been assigned from the 
home office to direct the office. Mr. 
Archer will remain at Chicago for some 
time to put the plant into operation. He 
is an attorney and previously installed a 
claim department at Seattle for Trinity- 
Universal. 

John J. Morris, Chicago claim attor- 
ney, will continue to handle the legal 
work for Trinity-Universal in Chicago. 
The new claim office will start with five 
claim men, who have been employed. 

Mr. Mavon has considerably enlarged 
his office and has signed a new lease 
with the Insurance Exchange for a 
period of years. 





Two Hartford Men Promoted 


M. A. Snell of the western depart- 
ment of the Hartford Accident & In- 
demnity at Chicago, has been promoted 
from engineer to supervising engineer 
at the home office in Hartford. His 
new duties will place him in charge of 
all chemical engineering and all occu- 
pational disease engineering. Mr. Snell 
went with the Hartford in 1935. He is 
a graduate in chemistry of the Univer- 
sity of Illinois, class of 1922. He spent 
13 years in industry as a chemist and 
a research engineer. 

Mr. Snell succeeds John B. Lamenzo, 
who formerly had charge of the chem- 
ical and occupational disease engineer- 
ing work. Mr. Lamenzo was recently 
promoted to the malinnsitied cnaniennanal 


~ COMPENSATION 


Separate Silicosis Rate for 
Granite Industry in Mass. 


BOSTON — Amendments to _ the 
workmen’s compensation manual af- 
fecting new, renewal and outstanding 
business in the granite industry, to make 
the schedule comply with recent legisla- 
tion segregating silicosis and other dust 
diseases from general occupational haz- 
ards, have been approved by Commis- 
sioner Harrington. The changes are ex- 
pected to provide a coverage well within 
the means of granite dealers, who have 
complained of the cost of workmen’s 
compensation coverage due to the sili- 
cosis experience. 

The new arrangement in general pro- 
vides a maximum of $3,000 benefits for 
silicosis alone, while allowing a work- 
man full benefit on all other hazards un- 
der the compensation law. Granite 
quarries get a new classification with a 
rate of $6 per $100 of payroll, a mini- 
mum premium of $60 and no loss con- 
stant. The minimum premium for the 
granite cutting class has been reduced 
from $76 to $60 and the loss constant 
of $15 eliminated. The $6 rate for 
granite cutting in effect since last Aug- 
ust continues without change. 











Kentucky Benefits Increased 

FRANKFORT, KY.—An act increas- 
ing death and total disability benefits un- 
der the workmen’s compensation act 
passed the 1940 legislature without a 
dissenting vote and was signed by Gov- 
ernor Johnson. This was the first up- 
ward revision in benefits since its in- 
ception in 1916. 

The new act raises death benefits 20 
percent, from $4,000 to $4,800, and total 
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disability benefits 25 percent, from $6,000 
to $7,500. Each classification has about 
100 cases annually in the state. 


Calif. Volume Greatly Increased 
SAN FRANCISCO—In its monthly 
report the department of industrial re- 
lations of California points out a tre- 
mendous increase in the volume of 
workmen’s compensation insurance 
since last September when new provi- 
sions of the compensation act became 
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effective, due largely to inclusion of do- 
mestic servants under the act. The in- 
spection bureau in February passed 15,- 
498 policies as compared with 10,937 in 
February, 1939. 


To Recommend Wash. Changes 


OLYMPIA, WASH.—Governor Mar- 
tin will name a five-man commission to 
suggest changes in the compensation 
laws. 

While he took exception to some of 


the statements of the grand jury which 
recently brought in reports on various 
state departments, the governor ac- 
cepted the recommendations with refer- 
ence to the involved affairs of the 
monopolistic state fund. The commis- 
sion will submit proposed changes in 
the law to the 1941 legislature. 





Lacks Voice in Bituminous Case 
MINNEAPOLIS—Following a 


lengthy discussion the rating committee 
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of the Minnesota compensation insur- 
ance board decided that it had no juris- 
diction in the case of Bituminous Cas- 
ualty, which has filed a participating 
compensation policy in Minnesota. The 
matter was referred to the Minnesota 
Compensation Insurance board for any 
action that is to be taken. The policy 
is a modification of the retrospective 
rating plan. 
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PUBLIC ACCOUNTANTS 


The Certified Public Accountants whose cards appear in this directory have been selected after care 
They have the recommendation and the endorsement of The National Underwriter. ‘ 











ARIZONA 





LEE & GARRETT 


E. T. Garrett, C.P.A. 
12th Floor Luhrs Tower | 


Phoenix, Arizona 











CALIFORNIA 





ALLINGHAM & COMPANY 


Accountants and Auditors 


TAX AND MANAGEMENT 
CONSULTANTS 


453 South Spring Street 
Los Angeles, Cal. 








HAILS & MORETON 


Certified Public Accountants 
412 W. 6th St. 
Los Angeles, California 


Raymond R. Hails, C.P.A., Atty.-at-Law 
A. L. Moreton, C.P.A. Member Amer- 
ican Institute of Accountants 











Auditing Accounting 


BENJAMIN H. HICKLIN 


Certified Public Accountant 


Member American Institute of 
Accountants 


843-6 Russ Building 


San Francisco 


CALIFORNIA (Cont.) 





PHILIP G. SHEEHY 
1214 Bank of America Bldg. 
San Jose, California 
* 

Accountant and Auditor 


TAX ADVISOR 











COLORADO 


FLORIDA (Cont.) 
RUSSELL S. BOGUE 


CERTIFIED PUBLIC ACCOUNTANT 
MEMBER AMERICAN INSTITUTE 
OF ACCOUNTANTS 


® 
CITIZENS BANK BUILDING 


TAMPA, FLORIDA 











MISSISSIPPI 


ROY P. COLLINS 


Certified Public Accountant 
Tax Advisor 


Deposit Guaranty Bank Building 
Phone 2-2578 


JACKSON, MISS. 














ILLINOIS 





REDEKER & STANLEY 


Certified Public Accountants 
814 University Building 


Denver, Colo. 











FLORIDA 





PAUL R. SMOAK 
Certified Public Accountant (F.L.A.) 
Insurance and Commercial 
Auditing Tax Accounting 


Systems Installed 
For Northern and Middle Florida 


Suite 505 Graham Bldg. 
Jacksonville, Florida 








J. B. ASHER 
Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
Orlando Phones 9821-9822 
DAYTONA BEACH, FLORIDA 











L. H. PENNEY & 
COMPANY 


Certified Public Accountants 
* 


1668 Russ Bldg. 448 So. Hill St. 
San Francisco —_ Los Angeles 








S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & Co. 
Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, [llinois 
Telephone: Central 1378 








CHASE CONOVER & CO. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 











MICHIGAN 
Miller, Bailey & Company 


Certified Public Accountants 

932-939 Buhl Building 
DETROIT 

RALPH C. MILLER, C. P. 





JOHN L. BUSCH, C. P. 
E. T. STRINGER, C. P. A. 


LANSING OFFICE 


MISSOURI 





ARTHUR L. ROSS 
Certified Public Accountant 
Attorney-at-Law 
e 
2513 Fidelity Building 
Kansas City, Missouri 











NEW MEXICO 





LINDER, BURK & 
STEPHENSON 


Home Office 
816 First National Bank Bldg. 
Albuquerque, N. M. 


Branches 
3 El Torreon, Santa Fe, N. M. 
Dashko Bldg. Hobbs, N. M. 





WASHINGTON 





HAROLD L. SCOTT & CO. 


Certified Public Accountants 
Tax Consultants 
Member American Institute of Accountaats 
Harold L. Scott, C.P.A. 


V. L. Maxfield, C.P.A. 
C. A, Peterson, C.P.A. 


Insurance Building 








1704 Olds Tower Building 


Seattle, Wash. 





MINNESOTA 








RING, MAHONY & 
ARNER 


1505-10 duPont Bldg. 
Miami, Fla. 


Accountants and Auditors 


Members of 
American Institute of Accountants 








STRAND & ROE 


Certified Public Accountants 
OSCAR C. STRAND, C. P. A 
CLARENCE E. ROE, C. P. A 





Foshay Tower 
MINNEAPOLIS 
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THE PURPOSE OF SURVEYS 


The American Glass Company, in line with 
its efforts to help insurance men keep PLATE 
GLASS INSURANCE SOLD, makes hun- 
dreds of inspections monthly of plate glass 
risks in metropolitan Chicago for various 
companies writing the line. 

The purpose of these surveys is to detect 
possible hazards and eliminate them. 

The value of this phase of American Glass 
Company cooperation and service is re- 
flected in the loss experience, as shown by 
survey reports submitted to companies for 
whom inspections are made. 


For superior service the AMERICAN GLASS 
COMPANY is best qualified to perform the 


needed job. A call will convince you! 


Phone MOHAWK 1100 


Launch Clothing 
Workers Insurer 


Amalgamated Life & Health of Chi- 
cago, which was organized recently, has 
now been licensed in Illinois and com- 
menced the writing of business Monday 
of this week. At the outset 15,000 of 
the Chicago membership of the 
Amalgamated Clothing Workers of 
America, with which the new com- 
pany is identified, will be covered under 
group life and accident and health. The 
intention is eventually to extend the 
plan to cover the entire membership of 
the Amalgamated Clothing Workers. 
Lite benefits commence with $500. Ten 
dollars weekly sickness and accident in- 
demnity under terms of the master cer- 
tificate will be paid for 15 weeks in any 
12 months. 

The manager of the Chicago office is 
B. C. Burgess, who has been connected 
with the insurance business for many 
years. He was originally with Wash- 
ington National. Then for a time he 
was with the American Conservation 
Company of Chicago. He returned to 
Washington National as agency super- 
visor and then went back to American 
Conservation Company with which he 
has been connected for the past two 
vears. His first experience was in the 
accident and health field but he later 
became very familiar with life insurance. 


Samuel Levin Is President 


The president is Samuel Levin, one 
of the prominent citizens of Chicago, 
who is a member of the Chicago Board 
of Education; vice-president is A. D. 
Marimpietri; treasurer, Charles H. Burr, 
and secretary, M. B. Karman. 

der snag st Clothing Workers of 
America has been successful in a num- 
ber of enterprises. The headquarters 
is the Amalgamated Building at Van 
Buren & Ashland boulevard, Chicago 
This is a million dollar structure. That 
is the home office of the insurance 
company as well. In 1922 the organi- 
zation sponsored the Amalgamated 
Trust & Savings Bank of Chicago, 
which commenced the business of grant- 
ing small loans to wage earners. It 
later branched out into commercial 
banking and it is regarded as the only 
labor venture in banking that withstood 
the financial panic of 1932. 

In 1923 the Amalgamated Clothing 
Workers in conjunction with the lead- 
ing clothing manufacturers of Chicago 
created the unemployment insurance 
fund, for the payment of benefits to 
employes out of work due to seasonal 
or temporary layoffs. Each. employe 
contributed 1% percent and the em- 
ployer added an additional 1% percent. 
The funds were disbursed by the trus- 
tees. Since organization until Dec. 31, 
1939, the fund disbursed about $11,000,- 
000. Nearly 500,000 individual benefit 
checks were issued. 


Donley Gives Philadelphia Talk 


D. W. Donley, superintendent of pro- 
duction in the accident and health de- 
partment of General Accident, addressed 
the meeting of the Accident & Health 
Claim Association of Philadelphia on 
“Our Future and Our Job.” He em- 
ph asized the part that claim men can 
play in establishing friendly relations 
and he advocates closer cooperation be- 
tween production and claim depart- 
ments. J. R. Biggs of Washington, 
D. C., will address the meeting April 18. 


Wisconsin National Increases 


The Wisconsin National Life accident 
and health department for the first qual- 
ter of 1940 shows 32.4 percent increase 
in new business over the first quarter 
of 1939 and 17 percent increase in pre- 
mium volume for the same period. Both 
of these increases are considerably in 


Chicago Plans Big 
Events in April 


April will be a busy month for the 
Chicago Accident & Health Association 
with the annual meeting and stag sched- 
uled for April 12 and the annual Acci- 
dent & Health Week breakfast for April 
23. 

Doors will be opened and coffee on 
the table at 8 a. m. at the annual break- 
fast which will be held at the Morrison 
hotel. Breakfast will be served at 8:15 
with Donald E. Compton, Provident 
Life & Accident, as master of ceremo- 
nies. R. B. Kegley, Moore, Case, Ly- 
man & Hubbard, president of the Chi- 
cago Accident & Health Association 
will open the program with “Good 
Morning!” Presentation of the 68 button 
will be given by Samuel Rockwell, 
Hartford Accident, in a talk on “Still 
68... Ralph A. Ferson, assistant secre- 
tary of the Hartford Accident in charge 
of the accident department will speak 
on “The Light is Green.” Clark E. No- 
lan, president Illinois Brokers Associa- 
tion will talk on “Personal and Profit 
Protection.” Charles J. Zimmerman, 
president National Association of Life 
Underwriters, will conclude the program 
with “Life Goes to an Accident and 
Health Breakfast.” 

Milwaukee to Present Program 

The Milwaukee Accident & Health 
Association will present the program for 
the regular meeting of the Chicago as- 
sociation at noon on April 12 with John 
D. Rogers, Wisconsin manager Con- 
tinental Casualty, and E. G. Maloney, 
Time, as speakers. 

In the evening the annual stag will 
be held in charge of C. S. Revenaugh, 
Maryland Casualty. The Milwaukee as- 
sociation will be guests as well as the 
members of the Chicago Claim Associa- 
tion and the Chicago Insurance Ac- 
countants Association. Dinner will be 
served followed by deluxe entertain- 
ment. Many of the managers and com- 
pany men are planning to invite brokers 
as guests. 


Compton Is Nominated 


At the noon meeting the annual elec- 
tion of officers will be held. Donald E. 
Compton, Provident Life & Accident, 
has been nominated for president by the 
committee headed by A. D. Anderson, 
Continental Casualty. Clay F. Lund- 
quist, Fred S. James & Co., has been 
nominated for first vice-president, 
George Robson, Connecticut General, 
second vice-president, W. C. Stone, 
Combined Registry Company, secretary, 
W. J. Baldwin, Retail Credit Company, 
treasurer and R. B. Kegley, Moore, 
Case, Lyman & Hubbard; W. W. 
Pierce, Massachusetts Indemnity, and C. 
J. Pohl, U. S. F. & G., directors. 


Detroit Sales Congress Is 
to Be Held April 18 


DETROIT—The annual sales con- 
gress of the Detroit Accident & Health 
Association will be held, April 18. Presi- 
dent K. H. O’Connor, Maccabees, will 
be general chairman. 

The congress will be an all-day af- 
fair, with several speakers morning and 
afternoon and a luncheon speaker as 
well. Paving the way for the sales 
drive during Accident & Health Insur- 
ance Week, the talks will be of a gen- 
eral educational nature, suitable both 
for managers and salesmen.  H. H. 
Jones, Commercial Casualty, is chait- 
man of the finance committee. ; 

Frank Mueller, Chicago, production 
director Continental Casualty; Thomas 
Hook, Detroit, veteran manager of the 
Standard a personal accident 
department, and W. Albachten, De- 
troit manager, Pacific Mutual Life, wil 


excess of the first quarter increases in be among the speakers at the regular 
1939 over 1938. sessions. The luncheon speaker will be 
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R. E. L. Hill, director of alumni activi- 
ties of the University of Missouri, who 
addressed the National association’s 
mid-year meeting in St. Louis. 


Program for Cleveland 


Sales Congress Completed 


CLEVELAND—More than 500 are 
expected to attend the Cleveland Acci- 


dent & Health Association sales con- 
gress April 12. Already 400 tickets 


have been taken. The Cleveland asso- 
ciation held a rally meeting March 25 
when final promotion plans were ironed 
out. 

Well known speakers will feature a 
solid day of sales talks and discussion. 
The program follows: 

George F. Manzelmann, Chicago, vice- 
president North American Accident, “Se- 
lecting the Accident and Health Insur- 
ance Business as a Career.” 

c. L. Krum, associate manager, Aetna 
Casualty, “Security Through Building an 
Accident and Health Premium Account.” 

W. B. Cornett, president National Acci- 
dent & Health Assn. and superintendent 
of agents Loyal Protective Life, “Future 
Program of the National Association and 
the Possibilities in the Accident and 
Health Business.” 


John A. Lloyd, superintendent of insur- 
ance of Ohio. 

Lee E. Skeel, judge common pleas 
court and president Cleveland Safety 


Council, “Accidents Do Happen.” 

A. W. Lorenz, resident manager Mary- 
land Casualty, “Practical Sales Talks 
that Click.” 

Frank Polk, claim representative Trav- 
elers, “Claim Settlements to Help to 
Build Sales.” 

William Dignan, W. E. 
cinnati, “How to Increase 
tion.” 


Fishback A. & H. Week Chairman 


H. O. Fishback, Jr., assistant vice- 
president of the Northern Life, has been 
named by Ormand Keller of the Com- 
mercial Casualty, president of the Seat- 
tle Accident & Health Managers Club, 
as general chairman in charge of Acci- 
dent & Health Insurance Week activ- 
ities. To “pep” up the producers for the 
week, a sales congress will be held Fri- 
day afternoon, April 19. A similar con- 
gress held just prior to Accident & 
Health Week last year was an outstand- 
ing success. 


Ohio Has Seven Associations 

With the formation of the new Akron 
Accident & Health Association, Ohio 
now has_ seven local associations— 
Akron, Cincinnati, Cleveland, Columbus, 
Dayton, Toledo and Youngstown. The 
National association program calls for 
a local at Canton, and it is understood 
that some preliminary work has already 
been done there. 

The Ohio Accident & Health Associa- 
tion, organized less than two years ago, 
has done notable work in the promotion 
of accident and health insurance in that 
state. 


Lord Co., Cin- 
Your Produc- 





Revamp Denver A. & H. Unit 


DENVER—A reorganization meet- 
ing of the Denver Accident & Health 
Association was held Monday with 25 
manegers and agents participating in 
the discussion over the luncheon table. 
Carl W. Eagle, Aetna Casualty, secre- 
tary of the association, presided. Offi- 
cers will be elected at the next meeting. 

The speaker was Frank E. Mueller, 
Jr, of Chicago, superintendent of A. & 
H. production for Continental Casualty. 
He said that hospitalization insurance 
has provided the greatest impetus that 
accident and health insurance has ever 
received. Continental Casualty during 
March had its biggest month since 
1929, he said. The public is very con- 
scious of the benefits of accident and 
health insurance these days, he declared. 


Distinction on Membership 


LOS ANGELES—President Byron 
D. Williams of the Accident & Health 
Managers Club of Los Angeles in noti- 
fying President W. B. Cornett of the 
National Accident & Health Associa- 
tion of the club’s decision to rejoin the 






Group Disability Shaping 





SAN FRANCISCO—As the result of 
a number of meetings the past week of 
the commissioner’s committee for the 
consideration of group disability stand- 
ard provisions, considerable progress is 
reported to have been made. Another 
meeting is to be held April 17, when 
it is hoped definite action may be taken 
looking toward adoption of the stand- 
ard forms. 

In addition to members of the com- 
mittee appointed by Commissioner 
Caminetti several months ago, several 
prominent group. disability under- 
writers from New York attended the 
sessions the past week, including Gil- 
bert Fitzhugh, Metropolitan Life; 
Henry Reichgott and W. W. Mincks, 
Equitable Society, all representing the 
Group Association, unofficially so far as 
the committee was concerned. Mem- 
bers of the committee, of which Harold 
Haas, deputy commissioner, is chair- 
man, in attendance at the meetings 
were: G. W. Kemper, Fireman’s Fund 
Indemnity, representing the Bureau of 
Personal Accident & Health Underwrit- 
ers and the recently organized Pacific 
Coast Conference on Hospital, Medical 
& Surgical Insurance; Arnold Brown, 
Metropolitan, representing the accident 
and health section of the Group Asso- 
ciation, and J. N. Andrews of the Cali- 
fornia department. Marcus Gunn, Cali- 
fornia Western-States Life, who rep- 
resents the Accident & Health Under- 
writers Conference, did not attend the 
sessions. 


National association, emphasizes that 
while any personal producer in Los An- 
geles desiring to join the National asso- 
ciation may, of course, do so, member- 
ship in the National association does not 
mean eligibility for membership in the 
Los Angeles Accident & Health Man- 
agers Club. He says the Los Angeles 
club is unqualifiedly against taking in 
personal producers as members. 


Plan Peoria A. & H. Association 
Plans are being made for the estab- 
lishment of the Peoria Accident & 
Health Association. At the preliminary 
meeting called by C. C. Inman, vice- 
president and agency director Illinois 
Mutual Casualty, it was decided to name 
a committee to make plans and call a 
general meeting for the election of offi- 
cers. The committee met this week. 
In addition to Mr. Inman the members 
were C. R. Drysdale, Continental Cas- 


ualty, and V. C. Scott, General Acci- 
dent. 


Yankees’ Trainer to Speak 

NEW YORK—The Accident & 
Health Club of New York will meet for 
dinner April 18 at the George Washing- 
ton Hotel. The speaker will be E. V. 
Painter, trainer for the New York Yan- 
kees. 


E. A. McCord Is Being Honored 
The Illinois Mutual Casualty is ob- 
serving president's month in April in 
honor of President E. A. McCord. This 
has been an annual observance for the 


last 28 years, with business showing an 
increase in April over the preceding 
April each year. The Illinois Mutual 
showed a premium gain. of 24 percent in 
1939, a 28.4 percent gain in January and 
14 percent gain in February. 


Carter Named at Ogden 


Herbert Carter has been named 
branch manager in Ogden, Utah, of the 
Walker Insurance Agency of Salt Lake 
City, general agent of the United Bene- 
fit Life and Mutual Benefit Health & 
Accident, succeeding Harry Good, who 
has been transferred to Salt Lake as 
agency supervisor. 
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@®You can step up your premium in- 
come by writing this Over Age Accident 
Contract which also provides medical 
reimbursement. 


Accidents are a constant threat to older 
people who have lost the firm step of 
oo youth. Yet, at this age when they need 
~ it most, protection against accidents is 
hardest to obtain. 


Many agents and brokers, unable to 
secure coverage of this type through 
ordinary sources, have added materially 


to their premium incomes by writing the 
Over Age Accident Contract available 
through this organization. 


Underwritten by prominent underwrit- 
ers, it covers death, dismemberment and 
weekly indemnity or death separately. 
Full details will be sent on request. 
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Vabash 2637 
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FIDELITY AND SURETY 





Fidelity Has Dritted 
from Old Surety 
Idea, Fox Says 


Fidelity underwriting has _ drifted 
away in recent years from the old idea 
of suretyship to the basis of insurance, 
Gordon H. Fox, manager surety depart- 
ment Marsh & McLennan, Chicago, told 


the 26 Club, organization of brokers 
there, at the monthly meeting. A fur- 
ther step in the development of this 
coverage is the long awaited compre- 


coverage which is expected to 
include fidelity, burglary, robbery, mes- 
senger robbery and forgery, he said. 
This contract still is in the discussion 
stage and the most conservative under- 
writers are opposing it vigorous sly, Mr. 
Fox said. However, it, is expected that 
while the companies will go into this 


hensive 


comprehensive line cautiously, in time 
it will evolve into something really 
worth while. 
Loss Ratio Not Increased 

The growth of the fidelity business 
away from the old idea of surety, he 
said, has beew in spite of the “pessimis- 


tic prognostications of the more ortho- 
dox underwriters.” He said in spite of 


these warnings of danger, even the 
more liberal bond forms have not 
seemed to increase the loss ratio. 

He explained that the fidelity line 
started out originally on the basis of 


suretyship, which he said is more akin 
to banking than insurance. The bank 
pays out the cash upon proper demand, 
but the surety company merely guar- 
antees performance, with a penal sum 
which it must pay in case the person 
whom it bonds fails to deliver. 
Fidelity covers at first involved un- 
derwriting the employes; now the un- 
derwriting is largely on the employer. 
It is recognized there are certain trades 
and businesses which are more hazard- 
ous. 
Knowledge Needed for Surety 
Suretyship, he said, is a business of 
specialists. The producer of surety 
business should have a working knowl- 
edge of the bonds. To attempt to sell 
surety bonds without a more complete 
knowledge than far has been evi- 
denced by most of the producers, Mr. 
Fox said, is a waste of time. 
However, in the fidelity end, the 
path is much easier, due to the 
trend of the last few years. It is easier 
for the average producer trained in the 
insurance business to understand fidelity 
bonds as they are written today. This 
is resulting in better cooperation be- 


so 


tween producers and underwriters. 
There are many risks not covered, 
therefore the field offers commission 


possibilities. Mr. Fox said it will pay 
the producers not to have a chip on 
their shoulder in submitting surety pro- 
posals, as there are definite underwrit- 
ing reasons for the requirements which 
the surety underwriters impose. 
Application New Waived 

Companies now are writing blanket 
bonds either waiving application or not 
insisting on it. The employe no longer 
is a party to the bond as he does not 
sign it. Corporate surety and _ fidelity 
protection, he concluded, is peculiarly 
an American institution. It has gained 





ground in the United States 
place else in the world. 


far greater 
than any 


Bradshaw Heads Bond Unit 
of American Fire & Casualty 


The newly organized bond department 
of American Fire & Casualty of Or- 
lando, Fla., for the present, at least, is 
in charge of G. S. Bradshaw, vice-presi- 
dent and treasurer. Mr. Bradshaw has 
been in charge of the underwriting de- 
partment for the past 12 years. The 
company expects to commence writing 
bonds within a few days. It is entering 
the field to give the facilities to its 
agents who are sole agents for that 
company. American Fire & Casualty 
does not intend to conduct an intensified 
campaign for business. It expects to 
use Towner rates. 


Sign $1,400,000 Deal in 3 Hours 

LOS ANGELES—The Norwegian 
government recently purchased 24 
planes and replacement parts just about 
the time the Finn-Soviet row was near- 
ing its conclusion, totaling $1,400,000 
from Los Angeles manufacturers and, 
to protect itself, required a bond from 
the manufacturers. The latter got in 
touch with the Pacific Indemnity, which 
in turn called in other bonding compa- 
nies to handle the line. Then it was 
discovered the bonding companies had 
just three hours to execute the bond, 
have it approved by Norwegian diplo- 
matic authorities in Washington and 
have it in force, but it was done. 


G. R. Howell to Speak 


G. R. Howell, assistant secretary 
Fidelity & Deposit, will speak on 
“Bonding Opportunities for the Rural 
Agent” before the South Jersey Rural 
Agents’ Forum at the Ocean City 
ere Club, Somers Point, April 10. 


meine Extends Film Sain 


The National Conservation Bureau, 


accident prevention division of the As- 
sociation of Casualty & Surety Execu- 
tives, is extending the services of its 


sound motion picture and lantern slide 
library. 

The motion picture bureaus of the 
Y.M.C.A. in New York, Chicago and 
San Francisco hereafter will be distribu- 
tion agencies for the films and slides to 
the 62 member companies of the asso- 
ciation. This will facilitate distribution 
not only to home offices but also to 
branch offices of member companies. 


Aetna Casualty | Detroit Meeting 


DETROIT —The Michigan branch 
office of the Aetna Casualty brought 180 
agents from southern and eastern Mich- 





igan into the city for its annual sales 
conference, with Manager J. F. Horton 
presiding. The home office contingent 


was the same as at other meetings in the 
central west. 


who 
Case, 
for 19 
oper- 


R. E. O’Connor, veteran broker 
has been associated with Moore, 
Lyman & Hubbard in Chicago 
years, has changed his base of 
ations this week having become 
ciated with Critchell, Miller, Whitney 
& Barbour there. Before entering the 
brokerage business he was in the claim 
department of Hartford Accident at 
Chicago for six years. 


asso- 
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True or False Questions 
Cover Wide Range of Subjects 


gical, ambulance, hospital and profes- 


Herewith is presented another series 
of true or false questions that were sub- 
mitted to field men in the Kansas City 
office of Massachusetts Bonding, F. G. 
Packwood, manager: 

Is it true or false that on a crime 
protective bond, incoming check cover- 
age $250 applies and pays, subject to 
conditions and limitations of the bond, 
on checks drawn in lead pencil. True. 

Is it true or false that a crime protec- 
tive bond affords: $200 L. & E. fidelity; 
$300 inside and $3800 outside robbery; 
$300 safe burglary; $250 counterfeit cur- 
rency; $250 kidnapping coverage; $300 
P. O. and express M. O.; $200 cash regis- 
ter damage; $200 damage to doors, bars 
and screens; $250 merchandise and fix- 
ture damage; $200 reward clause and 
$250 incoming check coverage. True. 





ok 


Is it true or false that under blanket 
position and commercial bonds where in- 
sured have more than one shift of em- 
ployes working during a 24 hour day the 
total number of employes working on all 
shifts should be used in computing pre- 
mium. True. 

Is it true or false that under orders 
of postal department premium on post- 
masters’ bonds should be prorated on 
execution and filing, to make anniver- 
sary date either Jan. 1 or July 1 an- 
nually. True. 

Is it true or false that premium fer 
entire maintenance period must be col- 
lected in advance when the performance 
bond is given. True. 


x 


Is it true or false that the auto policy 
grants automatic coverage for 10 days 
on all automobiles subsequently acquired 
by the insured, but only if all cars owned 
by the insured are covered by the same 
company; otherwise, it applies only to 
automobiles replacing insured, 
True. 

Is it true or false that the poliey ap- 
plies only to the owner of the automo- 
biles insured and does not extend to an 
automobile added by an additional as- 
sured named in the owner's policy. 

Is it true or false that if an assured 
has all automobiles in one company with 
part insured say for 25/50-5 limits and 
one for 5/10-5 limits that new and sub- 
stitute automobiles would be covered for 
limits applying to car it replaces while 
all new and additional automobiles would 
take the lowest limits stated in the pol- 
icy. True. 


those 


Is it true or false that reasonable 
funeral expenses are covered under the 
auto medical expense payment endorse- 
ment in event of death, in addition to 
reasonable and necessary medical, sur- 


sional nursing expenses. True. 

Is it true or false that coverage ap- 
plies while in, upon, entering or alight- 
ing from the insured automobile, used 
with permission of assured. True. 

Is it true or false that full amount of 
coverage is available for each passenger 
(except assured) and there is no limit 
per accident. True. 

Is it true or false that domestic ser- 
vants, except those engaged in the oper 
ation, maintenance or repair of the in- 
sured automobile, are covered. True. 

Is it true or false that the form re- 
quiring a release of liability excludes 
coverage to a passenger (other than the 
assured) operating the automobile 
whereas the broad form does not. True. 


Is it true or false that coverage on 
passengers is denied on trucks if at time 
of accident, when truck is being used 
outside the assured’s business operations, 
more than eight persons are in the truck. 
True, 

Is it true or false that the additional 
interests clause, which did not extend 
coverage to any person or organization 
on which he had other valid and collec- 
tible insurance, has been eliminated from 
the revised policy. True. 

Is it true or false that the various 
drive other cars and non-ownership cov- 
erages state they are excess over other 
insurance, True. 

Is it true or false that the operators 
forms prorate with other coverage. True. 

Is it true or false that the exclusion 
of liability while the automobile is 
rented under contract or leased has been 
removed. True. 

Is it true or false that the revised pol- 
icy now covers in Canada, Newfoundland, 
Alaska, Hawaii and the U. S. colonial 
True. 

Is it true or false that coverage is 
extended on any steamers between the 
points in the countries coverage, the re- 
striction to “coastwise” ships having 
been eliminated. True. 

Is it true or false that the provision 
that suit must be brought against the 
company within two years has. been 
eliminated and the applicable state 
statute of limitations controls. True. 


possessions. 


* 


Is it true or false that messenger and 
interior robbery policies for additional 
premium may extend additional insur- 
ance for certain days specified, not to 
exceed 50 percent of the amount of the 
policy, covering payroll funds’ exclu- 

A False. . 

Is it true or false that a watchman or 

porter is a custodian in charge of prop- 











erty within the premises, under interior 
robbery policies. False. 

Is it true or false that for “guard” 
eredit under messenger robbery the 
suard must be a male not under 17 or 
over 65 years of age. True. 

Is it true or false that if a $1,000 mes- 
senger, or interior robbery policy is ex- 
tended for proper additional premium to 
cover $200 in the home of a custodian 
that the maximum liability under the 
policy for both coverages would be 
$1,200. False. ; 


* 


Is it true false that an interior rob- 
bery policy may be endorsed for manual 
additional premium to provide 24 hour 
coverage to cover merchandise taken 
from show window by window smashing 
or otherwise breaking the glass from 
the outside and feloniously taking of 
merchandise. False. 

Is it true or false that an interior rob- 
bery policy for 50 percent additional on 
rate and minimum premium may by en- 
dorsement extend the interior premises 
coverage to similarly cover the entire 
plot of ground surrounding such store, 
or place of business, where customers 
are served outside his building but on 
his property. True. 

Is it true or false that paymaster 
robbery policy provides no inside holdup 
insurance on anything but payroll funds 
but does cover other money and securi 
ties than payroll funds to the extent of 
10 percent of the cover applicable to 
each custodian and limited to cover out- 
side the premises of the insured within 
the hours specified for payroll funds out- 
side the premises, 24 hours coverage be- 








ing granted inside and outside without 
additional charge. True. 

Is it true or false that 
bery may be written on 


to cover construction cor 


aster rob- 





audit basis 
ractors and 
coal mining risks where the exact num- 
ber of exposures and locations and rea- 
sonable estimate of payroll amount at 
each location cannot be determined prior 
to writing of policy. True 

Is it true or false that a residence 
burglary policy may be endorsed to in- 
sure physicians, surgeons and dentists 
for burglary, robbery, theft and larceny 
covering their instruments, apparatus, 
medicines or drugs and bag or instru- 
ment case when carried by the assured 
outside of the premises. True 











Details of Washington 
Auto Rate Changes Given 


SEATTLE — The new automobile 
liability rules and rates for Washington, 
effective April 1, abolish the distinction 
between W, X and Y cars in private 
passenger rating and incorporate the 
changes and new classifications made ef- 
fective generally last month, including 
the new low rated class 5 truck group. 
The private passenger automobile classi- 
fications, based upon use of the automo- 








bile, are still not effective in Washing- 
ton, nor are the safe driver reward plan, 
$1,000 limit policy and schedule and ex- 
perience rating for garage liability risks. 

The number of territories has been 
increased from five to seven, which 
amounts to rate increases in some cities. 
Vancouver goes into the new territory 5, 
for which the bodily injury liability pre- 
miums is $16, as compared with $12 for 
a W ear in the old “remainder of state” 
territory. The new territory 6 includes 
Aberdeen, Centralia, Chehalis, Ellens- 
burg, Hoquiam, Kelso, Longview, Olym- 
pia, Puyallup, Sumner, Walla Walla, 
Wenatchee and Yakima. Rates in this 
territory are the same as in the “re- 
mainder of state” territory, the bodily 
injury premium being $14. The aboli- 
tion of the W, X and Y classes in these 
two territories will mean both increases 
and decreases, since the old schedule in 
“remainder of state” territory was $12 
for W, $14 for X and $18 for Y cars. 
Seattle Rates Cut 

Private passenger cars were reduced 
in Seattle territory, the new premium 
being $26 as compared with $28 for W 
and X cars and $33 for Y cars. Tacoma 
and Spokane rates are unchanged, ex- 
cept that Y cars are reduced to the same 
level as W and X, but the new class 5 
truck rates, and specific funeral director 
and school bus rates have been put into 
effect. Minimum premiums for storage 
garages and service stations have been 
reduced in all territories. 

Seattle suburban rates have been re- 
duced by moving this area from Seattle 
territory into territory 4, with Belling- 
ham and Everett. Rates in this territory 


are unchanged. 


Medical Payment Rule in Texas 


AUSTIN.—The Texas department 
has ruled that automobile medical pav- 
ments insurance is not under its jurts- 
diction. Companies may write it in this 
state under any form and at any rates 
they desired, but it must not be part of 
the automobile liability contract and 
must not be written by endorsement. 
[The policy must bear facsimile signa- 
tures of officers and must comply with 
countersignature reuirements. It may 
contain a provision that it is issued 
concurrently with automobile liability 
insurance and will terminate if the lia- 
bility policy is cancelled, but it must 
not be attached to the liability policy 
in any manner. 

The department also reuested com- 
panies which write this coverage in 
Texas to file a copy of their policies 
for record only. 
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Practise 


Preach 














What You Hundreds of business men have been forced 


into bankruptcy through the dishonesty of 
trusted employees. 
financially embarrassed by such acts. 


Thousands have been 


Preach dishonesty insurance (Fidelity Bonds 
to you) and PRACTISE WHAT YOU PREACH 
by so covering your own employees. 
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INDEPENDENT ADJUSTERS 


ILLINOIS 


INDIANA (Cont.) 





OKLAHOMA 








LYLE ADJUSTMENT CO. 


ELLIS BLDG., PHOENIX 


All Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Woolworth ee oe Bidg. 524 Orange Ave. 
Coveriag— Arizon New Mexico, Seuthern 


estern 
Utab —y oan Valley, California 


WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 
Insurance Exchange Bldg. Chicago 


Eugene McIntire 


Adjustment Co., Inc. 
All lines of Automobile, neg and 
nland Marin 


I 
Eight East Market 
INDIANAPOLIS” 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 


C. R. WACKENHUTH 
ADJUSTER 


1205 East 32nd Street 
Phone 2-5400 Tulsa, Olda. 








ARKANSAS 











CENTRAL ADJUSTMENT COMPANY 
E. E. Snapp, Manager 
Suite 306 Exchange Bldg. 
Little Rock, Arkansas 
BRANCH OFFICES 
Fert Smith Office El Dorado Office 
217 First Nat. — Bidg. 208 N. Washington 


esbore OMee 
Bank of Jonesboro Bidg. 


PHONE HAERISON 38230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 

| Hd Buliding, 
175 W. Jackson Blvd. 

Chicago 





FOLEY ADJUSTMENT 
BUREAU 
Adjusters ae Phone 4-1186 


Northern Indiana — Southern Michigan 
Fire, Automobile, Casualty, Compensation 
Inland Marine 
215-218 Christman Bldg. South Bend, Ind. 


OREGON 

















CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
li Lines 
Since 1915 


A. B. Litow—B. I. Hayman—A. M. Le Blanc 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


KENTUCKY 


E. L. McDOUGAL 
& ASSOCIATES 
1431-37 American Bank Building 
Portland, Oregon 


Statewide Service 
Night phone Garfield 8751 
Office phone Beacon 5176 





TENNESSEE 




















F. E. Tidwell & Company 
639 So. Spring Street 
Los Angeles, Calif. 
Trinity 0644 


Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 


J. H. HARRISON, INC. 


All Lines 
Fire — Tornado — Explosion — Riot — Automobile 
— Inland Marine — Aircraft — Accident & Health — 
Compensation—Casualty—Surety—Special Investigs- 


tions. 
Over 20 Years’ Experience 
Stark Bidg. Louisville, Ky. 


SAM D. RHEM, JR. 


Insurance Adjuster 


Facilities for handling all types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian Mutual Tower 
Memphis, Tennessee 








MARYLAND 


TEXAS 











Investigations and Adjustments for the i 
Les Angeles and Southern California, Casualty, 
Autemobile, Fire and Inland Marine. 











WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 
Chieago New York 
Los Angeles Detroit 
OMces a. the World 


PEORIA 


Angus B. Ferdinand 
BONDED 
1046 Jefferson Bldg. 


Oldest and Most Reliable 
All Lines 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Mercantile sre Bidg., Baiianare, Md. 


hone Plaza 6 
Wareham Bidg., Hagerstown, Mae }< oad Hag. 798 
Woodward Bldg., Washington, D. C. one Met 0316 
» Richmond, Va. Penne Dial 3-8359 
Masonic Bidg., Winchester, Va. Phone Win. 179 


OLIN E. SMITH 
ADJUSTER 
Since 1912 
305 W. Tenth St. Fort Worth, Tex. 











MICHIGAN 


UTAH 

















W. E. GRIFFITH & SON 
332 Pine Street, San Francisco 
Insurance Claims Adjusters 


Oakland Office: San Jose Office: 
1736 Franklin 246 South First St. 


CLARENCE W. HEYL 


6th Floor, oa National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 


ROBERT P. SCHOLTE 


Houseman Bldg. 
Grand Rapids, Mich. 
Investigating, adjusting insurance 


companies only, in and around Grand Rents 
Correspondents all nearby cities. 


UTAH INSURANCE 
ADJUSTMENT BUREAU 


1203 Continental Bank Building 
Salt Lake City, Utah 
Off. Tel. Wasatch 2109 Home Tel. Hyland 2943 
D. R. Parkinson, Manager 
Complete claims service, automobile coverage — 
casualty—burglary—compensation—fidelity—surety. 
Representing insurance companies. only. 
DAY AND NIGHT SERVICE 








MISSOURI 


VIRGINIA 

















W. C. NICOLL & SON 


ADJUSTER 
Fire Losses — Inland Marine 


Phones: 24 hour Service 

San Francisco 
Oakland 

ag ony Higate 2233 








COLORADO 


LIVINGSTONE ADJUSTMENT SERVICE 


. A. Livincstone, Former President of 
pd IATED ADJUSTMENT Bu JREAU » Inc. 
Phone 7531, Night Phones 2-7335—3-1039 
Insurance Claim Seceetpamene and 

Adjustments All Lin 
619 E. Capitol Ave.. Secinetield, Il. 
Covering All of Central Illinois 


E.L. HoTH 


MANAGER 


TELEPHONE 
GRAND 28622 





CLAIM SERVICE COMPANY 
“hsurance Ex hange Building 
TW ENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 1921—Twenty-four hour Service 
Mutual Blidg., Richmond, Va. Phone on 3-8359 
Masonic Bldg., Winchester, Va. Phone Win. | 
Woodward Bldg., Washington, D. C. Phone Met. 0316 
Mercantile —_ Bidg., Baltimore, Md. 
hone Plaza 6220 
lresereon, Md. 


Wareham Bldg., Phone Hag. 798 








WASHINGTON 














HENKEL ADJUSTMENT CO. 


Fire—Automobile—Marine—Casualty 


‘‘Member Nat'l Assn. Independent 
Insurance Adjusters’ 


—!8 Years’ Experience in Loss Adjustments— 
Gas & Electric Bldg.—Denver, Colorado 
Casper, Wyoming Office—Townsend Building 





C. A. MOORE AND ASSOCIATES 
INSURANCE ADJUSTERS 
Representing companies only 

Phone 2-7833 Night Phones: 9254, 7275 
Leland Office Building, Springfield, Illinois 
. » Boles Build- 


Phone: Express 64. Night Phones: Express 64 and 

ATUR SILL., Standard Office Build- 
ing. Day Phone: 5757. Night Phones: 2-2593 and 
2-2616. Covering All of Central and Southern Illinois. 





Eugene P. Donnelly 
Insurance Adjuster 
Automobile—Casualty—F ire—Marine 


Phone Office: Victor 3838 
Phone Home: Westport 4654 


606 Waltower Bldg., Kansas City, Mo. 


WILKINS & MILOT 


INSURANCE ADJUSTERS 
Fire—Automobile—Casualty—Inland Marine 
. Insurance Building, Second & Madison 
Seattle 


ELiot 0600 
John A Milot 




















CONNECTICUT 





ADJUSTMENT SERVICE COMPANY, INC. 
of Connecticut 
Investigations, Adjustments, Inspections 
Cemplete Safety Engineering Service 
24 Hour Service for Every Kind of 
Insurance 
Capitol National Bank Bldg. 

Hartford, Connecticut 
Phone Hartford 6-2222 


INDIANA 


NEBRASKA 


WEST VIRGINIA 














CENTRAL ADJUSTING COMPANY 

Comet’ Bldg., Indianapolis, Ind. 

ohn T. Hume, Jr., V. P. & Gen. Mer. 
BRANCHES 


iile Hammond 
44 ola. nat Bank 407 Lloyd Bidg. 


Fort _ = South Bend 
Pw Lincoln Tower 711 Odd Fellows Bidg. 
ines—Specializing in—Automobile—Inland 
Marine and Fire. 


R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A G., Bonds, eto. 

AUTO FIRE, Theft, fener Damage, Collision, ete. 

OMAHA, NEBRASKA 
240 Keeline Bidg. Office: Webster 2631 
17 and Harney Sts. Res. Kenwood 7411 
23 years experience investigations and adjusting. 








DIST. OF COLUMBIA 


OHIO 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 
Main Office Fairmont, W. Va. 
VA. CLAR 


aan, Wy. % KSB me, vA. 
eery Bui ing ng 
HUNTINGTON, W. ¥ ING, W. VA. 
Chesapeake & Ohio Bldg. a Bank 


CHARLESTON, W. VA 
Kanawha Valley Building 
PARKERB 
Union Trust Building 





WISCONSIN 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
All Lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Woodward Bidg., Washington, D.C. Phone Met. 0316 
Mutual Bidg., Richmond, Va. Phone Dial 3-8359 

Mercantile Trust Bldg., 

P Plaza 

Masonic Bidg., Winchester, Va. Phone Win. 179 
Wareham Bidg., Hagerstown, Md. Phone Hag. 798 


Baltimore, 
220 





INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 


Resident adjusters at Evansville, Fort 
Wayne, Indianapolis, Richmond, South Bend, 
Terre Haute and Louisville, Ky. 








M. M. WELSH 


With associate fm § 
1216 First National Bldg. 
CINCINNATI, "OHIO 
Phone Parkway 1896—Night & Holidays East 8990 
General Adjusters for the Companies 
Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana 








NURNBERG ADJUSTMENT CO. 


General Adjusters 





Fire, Windstorm, Hail, A Ity 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone Daly 5620 


BRANCH OFFICES: 





ANTIGO, MADISON & EAGLE RIVER | 
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FIRE INSURANCE NEWS BY STATES 








MIDDLE WESTERN STATES 





Ill. Short Course 
Enrolled 300 


With well over 300 participating, the 
first short course at Champaign spon- 
sored by the Illinois Association of In- 
surance Agents and the University of 
Illinois was so successful that it is un- 
derstood the university has extended its 
facilities and the services of its faculty 
for a repeat engagement next year. The 
course was conducted over a period of 
three days, with an afternoon and eve- 
ning session the first day, morning, 
afternoon and evening session the sec- 
ond day, and a morning session the third 
day, including the final examination. 
Certificates have been prepared and will 
be issued to those who passed the ex- 
aminations. There were 143 papers 
turned in. Some 15 instructors contrib- 
uted to the course, about half being from 


the insurance industry and the others 
from the university. 
At the banquet, Dr. E. L. Theiss, 


chairman of the public conference and 
contact committee, introduced Wade 
Fetzer of Chicago, member of the ex- 
ecutive committee of the National As- 
sociation of Insurance Agents, who pre- 
sided. The principal speaker was Dean 
Charles M. Thompson of the School of 
Commerce of the university. He gave 
an address on economic trends. 

Practically all of the executive officers 
of the Illinois association attended. An 
unscheduled and very pleasant event was 
a dinner that was attended by the girls 
and women from the agencies that had 
enrolled for the course. Mrs. Lillian L. 
Herring, executive secretary of the IlIli- 
nois association, presided. The speaker 
was Mrs. Alta Gwynn Saunders, profes- 
sor of business English at the university. 
There were 26 women at this gathering. 

Those enrolled included agents, a few 
insurance buyers, some university stu- 
dents and girls employed in local agen- 
cies. 

The office of Conkling, Price & Webb, 
Chicago, was represented by three junior 
brokers, Michael J. Norton, John Webb 
and Robert Webb. 


Central Manufacturers 
to Hold Agency School 


VAN WERT, O—tThe program for 
the first agents training school of Cen- 
tral Manufacturers Mutual, to be held at 
the home office here, June 10-15, has 
been completed. M. M. Landis, agents 
training division director, is in general 


charge, 
There will be three sessions a day 
from Monday, June 10, through Thurs- 


day, June 13, beginning at 9:30 a. m., 
1:30 p. m. and 7:30 p. m. The first day 
will be devoted to introductory remarks 
and the fundamentals of insurance, in- 
cluding history, types of carriers, state 
supervision wr: underwriting principles. 
President L. Purmort and Mr. Lan- 
dis will head Val speakers that day. Fire 
insurance will be discussed at all three 
Tuesday sessions, the topics including 
standard policies, consequential cover- 
ages, use and occupancy, coinsurance 
and other topics. R. E. Nelson and 

W. Purmort, secretary, will be among 
the speakers. 

Mr. Landis will lead a discussion of 
automobile insurance at the Wednesday 
morning session and E. J. Raabe will 
discuss inland marine insurance Wednes- 
day afternoon and evening. Thursday 
will be devoted to salesmanship, adver- 
tising and allied subjects, the principal 
speakers being H. A. Kern, assistant 
secretary and agency supervisor, and 


- written by 


P. W. Purmort, advertising manager. 
Agency management, collections and the 
place of the agent in claims will be dis- 
cussed Friday morning and on Friday 
afternoon there will be a seminar on the 


whole subject of property insurance. 
Final examinations will be held Satur- 
day morning. 


Give Detailed Program of 
Kansas Mid-year Rally 


The program for the semi-annual con- 
vention of the Kansas Association of 
Insurance Agents at Wichita, April 23 
during National mid-year meeting week 


there, is announced as follows: 
Morning Session 
Call to order, President Laurin W. 
Jones, Dodge City. 


Semi-annual report, the president. 
“Insurance Premium Financing,” W. A. 
Barrett, First Bancredit Corporation, 
Kansas City. 
“Consumer Cooperatives,” F. W. 
mus, western manager American. 
“Relation of Credit to Insurance,” E. 
D. Lawson, western manager Fireman's 
Fund. 
“Competition,” 
dent Kansas City 
“National Association Service 
W. T. Reed, Jr., assistant counsel, 
ington, D. C. 
“Safety,” J. 
agency director 
Guaranty. 
Address, Sidney O. Smith, president 
National Association of Insurance Agents. 


Dore- 


Morton T. Jones, presi- 
Fire & Marine. 

Office,” 
Wash- 


Dillard Hall, assistant 
United States Fidelity & 


Afternoon Session 


“Whose Profit 
Bugli, advertising 
surance. 

“Modern 
Carter, 


Motive?” 
manager 


Ralph W. 
London As- 
Insurance Agent,” George W. 
Detroit. 

“New Insurance Laws,” C. F. 
Kansas commissioner. 

Address, Ray Murphy, assistant gen- 
eral manager Association of Casualty & 
Surety Executives. 

“Casualty Insurance,” M. N. Platt, 
manager compensation, automobile and 
liability department Travelers, New York. 

“Insurance Education,” L. P. McCord, 


Hobbs, 


Jacksonville, Fla., chairman publicity & 
education committee, National associa- 
tion. 

“State Insurance Course,” Henry J. 
Weltmer, Jr., chairman education com- 
mittee. 

“Bonds,” Spencer Welton, vice-presi- 
dent, Massachusetts Bonding, Chicago. 


“What's Ahead,” R. W. 
Ia., chairman rural 
National association. 


Forshay, 
agents 


Anita, 
committee 


Illinois 1939 Fire Premiums, 
Stock, Mutual, $58,956,662 


Net fire premiums, less reinsurance, 
stock companies in Illinois 
last year totaled $53,351,446 and losses 
paid were $22,085,626, a tabulation of 
figures from annual statements shows. 
Mutuals’ net fire premiums in the state 
for the year were $5,605,216 and losses 
paid $1,911,075. 

Illinois stock companies net premiums 
were $576,358 and losses paid $188,105; 
companies of other states, $46,076,150 
net premiums and $19,016,145 losses 
paid; foreign companies, $6,698,938 net 
premiums and $2,881,376 losses paid. 

Mutuals of Illinois had net premiums 
$1,834,297 and losses paid $662,415, and 
those of other states $3,770,919 net pre- 
miums and $1,248,660 losses paid. 


Work on Minneapolis City Plan 


MINNEAPOLIS — Following failure 
of the Minneapolis city council to pass 
a self-insurance ordinance, the Minne- 
apolis Underwriters Association has of- 
fered to cooperate with city officials in 
working out a sound insurance program 
for city-owned property. R. A. Thomp- 





son, association president, has written 
the city officials offering the services of 
his organization. He has received no 
answer as yet. 

Many of the most valuable city- 
owned buildings are now uninsured and 
members of the council have proposed 
gradually to cancel the coverage on the 
other properties and set up a fund to 
take care of any losses. The underwrit- 
ers association successfully opposed 
this plan but its sponsors threaten to 
keep up the fight unless city-owned 
property is given a preferred rating. 


Sponsors Housing Discussion 

CLEVELAND — The Insurance 
Board of Cleveland was one of the 
sponsors of a meeting headed by the 
Cleveland Real Estate Board at which 
Arthur W. Binns of Philadelphia, mem- 
ber of the National Association of Real 
Estate Board’s committee on housing 
and blighted areas, discussed how new 
FHA regulations may make it profitable 
for Cleveland and other cities to rebuild 
and restore old dwellings. This is sig- 
nificant to insurance men as it would 
make a great deal of property insurable 
which is now uninsurable. 





Mich. Adopts Ohio Part-Timer Rule 
LANSING, MICH.—The Michigan 


department is putting into effect a new 
license ruling aimed at eliminating part- 
timers who are unable, because of their 
regular vocations, to provide the same 
full measure of agency service that 
would be available from full-time agents. 

The ruling requires that any applicant for 
an agent’s license who does not devote his 
full time to agency work supply the de- 
partment with a statement from his em- 
ployer to the effect that the agent-em- 
ploye may leave his regular work at any 
time to service insurance clients, may 
have use of the telephone for that pur- 


pose, and may utilize his employer's 
office space for conferring with insur- 
ance clients. 

A similar requirement in Ohio has 


been found very effective 


Interest in Michigan Schools 

LANSING, MICH.—The schools of 
instruction at the 15 zone meetings of 
the Michigan Association of Insurance 
Agents in March attracted more than 
600 agents. Fourteen meetings have 
been scheduled for April. W. O. Hilde- 
brand, secretary-manager of the state 
association, says over 300 agents and 
office employes have already subscribed 
to the insurance correspondence courses 
co-sponsored by the association and the 
extension division of the University of 
Michigan. 


Albert Lea Agents Elect 
ALBERT LEA, MINN.—The In- 


surors Association of Albert Lea has 
elected the following officers: President 
emeritus, Lewis A. Brown; president, 
Ray Ostrander; vice-president, E. 
Westrum; secretary, Albert W. Jones; 
treasurer, E. A. Storvik. 


New Illinois Rate Books 


Rate books were published by the 
Illinois Inspection Bureau during March 
for: 

Ashmore, Athensville, Bristol Station 
(10 to 9); Harvel, Hoyleton, Ivesdale, 
Mechanicsburg, Modesto, Newark, Nor- 
tonville, Piper City, Royal, Seymour, 
Smithton, Thomasboro, Wheaton, White 
Heath, Williamson, Worden, Yorkville. 





Thomas to Speak in Cincinnati 


CINCINNATI—On April 19 the 
Cincinnati Fire Underwriters Associa- 


tion is sponsoring an educational meet- 
ing for solicitors. A sales skit on in- 


land marine and a true and false quiz 





will be features. _C. F. Thomas, man- 
ager Western Underwriters Association, 
Chicago, will speak. Several similar 
meetings have been held in the past and 
have drawn a large attendance because 
of the practical nature of the material 
given. 


F. J. Tiffamy Assigned to lowa 


Northwestern Mutual Fire has ap- 


pointed Francis J. Tiffany as special 
agent in Iowa. Mr. Tiffany has for the 
last two years been manager of the 


branch in Chicago. Previous to this he 
spent six years in the field for another 
company. 


Get 25-Year Service Award 


KANSAS CITY — A combination 
electric clock and desk set was presented 
to B. W. McCluer and F. W. Wilbur of 
the McCluer-Wilbur Underwriting Com- 
pany by Harvey Krauss, state agent, to 
mark 25 years cf representation of the 
Fidelity- Phenix. Mr. McCluer has rep- 
resented Fidelity-Phenix about 36 years, 
although up to 25 years ago the agency 
was the McCluer-Van Horn agency. 


NEWS BRIEFS 


G. M. Suliburk, Detroit agent, has 
returned from four weeks in Mexico. 
H. M. Galster, Petoskey, Mich., agent, 
accompanied him. 

The relation between insurance costs 
and safety will be discussed at the April 
11 meeting of the Insurance Buyers 
Association of Minnesota in Minneapo- 
lis. A representative of the National 
Safety Council will speak. At the final 
meeting of the season May 9, W. F. 
Somerville, assistant secretary St. Paul- 
Mercury Indemnity, will speak. 

T. Alfred Fleming, National Board, 
spoke before the Industrial Fire Preven- 
tion Institute in Grand Rapids. A. B. 
Millard, president of ‘the Grand Rapids 
Association of Insurance Agents, was 
also on the program. 

F. W. Doremus, western 
American, Rockford, Ill., addressed the 
Lincoln (Neb.) Association of Credit 
Men on the importance of investigating 
an applicant’s insurance in passing on 
credit risks. 


manager 





Tenn. Experience 
Given for 1939 


Total premiums written by stock, mu- 
tual and reciprocal fire companies in 
Tennessee in 1939 amounted to $13,033,- 
707, and losses incurred were $5,005,799, 
giving a ratio of 38.41. Herewith are 
given the net premiums and net losses 
incurred of the individual companies in 
Tennessee last year: 

STOCK COMPANIES 





Prems. Losses 
ete Fe 66 vee $ 392,278 $ 119,532 
Agricultural ...... 34. 980 9,769 
DE Vneceaenees< 10,§ 3,602 
Allemannia ....... 35,2 23,171 
BIEIGG. Sc cccacaess 5, 1,121 
Allstate Fire ..... 5,2 1,787 
American Alliance. 22, 9,543 
American Auto ‘ i4, 2,392 
American Central... 43, 19,737 
American Drug'ts.. 9,75 1,466 
American Eagle... 25,964 10,001 
Amer. Equitable... 143,931 70,931 
Amer. & Foreign.. 9,808 4,373 
American Home 31,620 10,449 
RUROTIOER. «oc cwccuas 246,530 106,462 
American Security. 75,082 2,136 
American Union 10,673 4,580 
yA | error eee 1,924 1,156 
Associated F. & M. 324 2 
Fi Peer ee 57,863 19,069 
Automobile ....... 113,382 48,467 
Baltimore Am. 44,816 8,212 
Bankers & Ship.. 96,372 20,559 
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Prems. Losses Prems. Losses read from a bulletin published by t 
Boston ........... 68,160 23,810 Ins. Co. Sta. of Penn. RS ea 135,487 §8,119 ¢, jeral ane t. tl t s re Pt: be yee 
British America... 11,974 an OOO coven aes cove BRECRURTA 2.060000 1,168 163 tedera government, tha aReS, eceived tior 
British General ... 16,315 11,576 Knickerbocker ... Scottish Union .... 86,459 25,426 trom private enterprise the statement den 
a gnti teasers eget wry ors ners : io & Rock oe >" ss an ee ase eye 6,980 ‘that retail cooperative societies unite to 
a@ledonian ....... »277 »24: » & L Facies ss Seabeard F. & M... 14,34 7,694 ¢ 2cale . ace wh 
Caledonian-Am. 5,781 R666 BORGOR 2.600 cane — oo errr 4,857 2,105 pe wholesales, and 07 xl Pay ole- Vir 
California ........ 25,078 19,348 Lon. & Lancashire BeCurity .....6605 58,823 25,750 Sales go into manutacturing and the pro- 
Camden .......... 225,760 64,211 London & Provine. coke A eee 5,624 2,368 duction of raw materials, and that the \ f 
Capital oe ee 4,857 2,105 London & Scottish Service Fire ...... 39,379 9,190 great cooperative movement of the world | 1g) 
Carolina igieibie sain 5,524 125 Lumbermen’s ..... St. Louis F. & M.. 6,122 2,231 oY yn to put into the pocket . Ff leg 
Central Union 1,367 —49 Manhattan F. & M. ee, a 181,119 71,904 is moving © oa ? 2 vamos. ie 
a 54,700 20,221 Marine ........... Springfield ........ 191,225 80,450 the consumer that vast fund known as AS 
Citizens Ltteee sence 7,206 4,263 Maryland ........ Standard Fire 17,508 4,495 the profits of business.’ ” bal 
“A =  - bs Saws 43,031 17,329 Mass. F. & M..... ee, eee 76,749 20,201 ila 
Columbia, O. ...... 37,545 4,979 Mechanics & Trad. Standard Marine... 9,286 5,003 : ce 
Columbia, N. Y... 10,525 2,552 Memphis Fire AR Fee 35,019 14,964 Subjects of Speakers at rr 
Commerce die det ee 6,928 1,787 Mercantile ....... State Farm Fire... 6,795 7,770 . pr 
Com’l Union, Eng. 64,500 22,901 Merchants Fire : Stuyvesant ....... ‘ 1,756 Fla. Convention Announced | sio 
Com’'l Union, N. Y. 6,663 2,102 Merchants & Mfers. I Coe a me Soa hints eile vi 44,645 | - 
Commonwealth ... 36,191 11,968 Mercury .......... Sun Underwriters.. 6,610 At the Florida Insurance Agents an- 8 
CONCRIOIR . osi0:0 0% 17,158 6,037 Michigan F. & M.. Thames & Mersey. 361 nual convention, April 12-13, in Paln ; 30 
Connecticut ...... 45,119 15,053 Millers Nat'l ..... NN, reece noe te 2,446 Pe : » suf ae , ann t 
Continental ...... 636,874 341,070 Milwaukee Mech... Transcontinental... 682 Beach president of National Associa- | th 
Counts eee mrt} an apeen ieee > Travelers ......... $3,156 tion of Insurance Agents, Sidney 0, | thy 
BE ccm lv cts sus sents 24,8 7,212 Nat’l-Ben Frank.. PMT CEG 6s ace sc oes $370 Gant “ainecville. G Hill speal - 
Eagle Fire ....... 4°793 1096 National Fire ..... Union, Eng. ...... 623 Smith, —— a will Pp on r 
Eagle Star ....... 54,860 25,178 National F. & M... Union, France 878 Creating an Estate ; bernar¢ - f ar- ce 
East & West...... 20,606 23,280 National Liberty .. Union, Canton ; 329 ter, Richmond general agent on “The h 
Empire State .... 6,074 1,984 National Security... United Firemen’s.. 4,808 Consumer Cooperative Movement.” 2 
Employers. ....... 8,615 1,291 National Union United States ..... 74,691 (Coorge E. Ed 1s > l ag - pt 
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Millers Mut., Tll.... 
Millers Mut., Tex.. 
Minn. Impl. Mut... 
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LAW UNION & ROCK Affiliated Underw.. 5,935 814 
Amer. Exch. Und.. : 205 

INSURANCE COMPANY. LTD. Canners Exe. Sub.. 1,281 26,627 
. Druggists Ind. Exc. Tee. icwuee 

Individual Underw. 9,353 438 


Lumb. Undw. Alli.. 21,072 438 

SAFEGUARD 3 trop. Inter-Ins... 8,090 428 
” . Y. Recip. Undw. 2,878 218 

INSURANCE COMPANY Ne scip. E xchange... 9,705 $,111 
Underwriter Exch.. 10,568 2,513 
Universal Und..... 18,584 2,888 


ENGLISH AMERICAN Warner Recip. ncn 12,767 1,578 
UNDERWRITERS AGENCY Va. industrialist Joins 


STANDARD MARINE Fight on Consumer “Co-ops” \ testimonial dinner was given at 
INSURANCE COMPANY, LTD. (Fire Dept.) B. P. Carter, general agent of Rich- Tulsa, Okla, in honor of W. Lyle 


mond, Va., who has been a leader in Dickey, who is retiring from the insur- 
exposing the consumer-cooperative ance business after having played an 
movement, has mailed to agents this important part in local agency affairs 


GILBERT KINGAN, Manager W. W. GILMORE, Manager week copies of a letter that he received in Tulsa for more than 25 years. The 


from the president of a Virginia drug dinner was a stag affair given by the 





W. LYLE DICKEY 





Eastern Department Pacific Department corporation, pledging support to the Oklahoma Blue Goose and the Tulsa 
20 Trinity St. 332 Pine St. campaign in support of the profit motive Insurors Exchange. A large number 
Hartford, Connecticut San Francisco, Cal. “the American way of doing business.” of local and state agents attended, 1n- 
He states that in the future his com- cluding a group who drove from Ok- 

C. CLAUSSEN, Manager pany shall not “give support to any lahoma City. Mr. Dickey is retiring 


phase of the cooperative ideology and from active business and will devote his 
Western Department shall place our insurance of all types in time to his personal affairs. He re- 
223 W. Jackson Blvd. sound capital stock insurance companies cently sold his interest in the Amert- 
Chicago, Illinois that operate under the same system and can Agency Company, one of the lar- 
stand for the same principles as we do.” gest local agencies in the state, to \ 
The writer said that he was amazed H. Crawiord of Oklahoma City, who 
to learn that Virginia was 11th among with Sam H. Stewart will ——, to 
. 7: the states in volume of merchandise sold operate the company in Tulsa he 
For Over Fifty Years Good Friends of Local Agents through cooperative organizations, nor Amcdede Age ; cy Company was 
did he know the extent to which the founded by the T. E. Braniff interests, 
government is giving aid to this move- from whom Mr. Dickey acquired his 
ment. “It is amazing,” he writes, “to interest nearly 20 years ago. He has 
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een active in the Oklahoma Associa- 
tion of Insurors and served as its presi- 
dent. 
Virginia Broker Bill Signed 

RICH MON D—Governor 
signed the bill passed by 
egislature, sponsored by the Virginia 
Association of Insurance Agents, which 
bars licensed non-resident brokers from 


Pric = has 
the Virginia 


slacing business written on Virginia 
roperty in non-admitted companies. It 
provides for the revocation or suspen- 
sion of license for such violations and 
fne of not less than $10 nor more than 
3500. 

faster association-sponsored measure 


he governor signed is designed to check 
the securing of licenses for the sole pur- 
writing coverage on the li- 
own property. It requires a 
that as large a volume of 
has been written on the prop- 


nose Ot 
rensee S 
showing 


premiums 






erty of others before a license can be 
issued to him. This bill also had the 
hacking of the Virginia department 


Agency Celebrates 50th Year 

G. W. Crossman, who operates a local 
agency in Garland, Tex., with his son, 
Curtis D. Crossman, celebrated the 50th 
anniversary of the establishment of his 
agency in Garland. Mr. Crossman, 83, 
boarded a sailing ship in his native town 
of Valparaiso, Chile, when he was only 
14 and took the long trip around Cape 
Horn to New Bedford, Mass. After see- 
ing much of the United States he ar- 
rived in Garland in 1880 and has served 
that city as a newspaper editor, post- 
master, mayor and secretary of the 
school board. He lives in the home he 
built 47 vears ago, which is one of the 
landmarks of north central Texas. 


Bad Wiring, Rubbish Big Hazard 


NASHVILLE—J. R. Claypool, presi- 


dent Tennessee State Fire Prevention 
Association, states that the worst fire 
hazards found in the towns and cities 


recently inspected were bad electric wir- 
ing and rubbish in basements and attics. 


Consolidate Terminal Hotel Suits 
ATLANTA — The Terminal Hotel 
damage suits, 31 in all and _ totaling 
nearly $1,000,000, growing out of the 
Terminal Hotel fire May 16, 1938, will 
be joined into one suit if plans initiated 
by Fulton county superior court are car- 
ried out. Attorneys for Mrs. Nellie In- 
man Cooper, party defendant in all of 
the suits because of her life interest in 
the hotel property, filed the action which 
asked the court to enjoin prosecution of 
the other suits and to require these 
plaintiffs to file appropriate pleadings in 
this case. Judge Pomeroy signed a tem- 


porary restraining order and made it re- 
turnable April 12. Thirty-five persons 
died in the fire. Mrs. Cooper, who was 
willed a life interest in the property, 
leased it to D. T. Cannon, who in turn 
leased it to J. B. Kinney. 


Knock Out Ala. Privilege Tax 

MONTGOMERY, ALA. — Constitu- 
tionality of the Alabama revenue act 
prohibiting cities from levying a privi- 
lege tax on industrial fire insurance com- 
panies was upheld by the Alabama court 
of appeals. The court affirmed the Jef- 
ferson circuit court, which had held that 
the Home should recover $281 paid the 
city of Birmingham in 1936 as a license 
tax for writing industrial insurance. 


NEWS BRIEFS 


The April meeting of 
Women’s Club oi 
been postponed from 


the Insurance 
Oklahoma City has 
April 24 to April 


PACIFIC COAST 


ww 
Ot 








27, when the club will entertain mem- 
bers of similar clubs from Tulsa and 
other Oklahoma cities. 

W. N. Hunt of C. M. Hunt & Co., 
addressed the Nashville Association of 
Insurance Women on “The Personal 
Property Floater.” 

\ manual, entitled “Fires, and How 
to Prevent Them” has been published 
by the Dallas Civitan Club, in coopera- 
tion with the Dallas fire department and 
the Dallas fire prevention council, in an 
attempt to project a long-range program 
of vear-around fire prevention education 
in the Dallas pul blic schools. Material 
is provided for classroom work and the 
Dallas Junior Fire Prevention Councils 
plan for the entagi of fire hazards 
through a system of badges and mem- 
bership cards is outlined. 


The J. D. Seiders agency, Taylor, Tex., 
has been sold to the Patterson Brothers 
agency of the same city. Mr. Seiders 


died recently. 


AND MOUNTAIN 





Stresses Insurance 
Before Credit Men 


Credit executives, who from bitter ex- 
perience know the terrible toll that has 
been taken of general business because 
of careless management that failed to 
recognize the need for insurance, in fu- 
ture will be sure to detect the lack of in- 
surance in a financial statement sub- 
mitted with a request for credit, R. J. 
Mayle, vice-president Pacific National 
Fire, told the Credit Managers Associ- 
ation of Northern and Central Cali- 
fornia at a meeting. One of the final 
checks in an appraisal of credit respon- 
sibility, he said, will call for an accurate 
survey of insurance coverages 

“The record compiled from a national 
survey shows that 43 percent of all busi- 
ness organizations that suffer a serious 
fire loss never resume operations,” Mr. 
Mayle said. “Most of the remainder are 
subjected to an impaired credit rating 
and one-half of these are out of busi- 
ness within three years because of this 
impairment. The credit losses to busi- 
ness in this country are computed at 
roughly $600,000,000 per year and it is 
estimated that one-half of this amount 
is due to inadequate insurance protec- 
tion. 

“Various figures have been quoted as 
the result of this survey evidencing a 
lack of inquiry, to say nothing of a 
lack of insistence that your debtors be 
sufficiently covered to protect your in- 


terests. For example, only 30 percent 
of your members inquire about fire in- 
surance; only 4 percent inquire about 
all coverages, when reviewing applica- 
tion for a line of credit. 

“Ts it unreasonable to expect that the 
manufacturer, wholesaler or jobber 
should require adequate insurance pro- 
tection of his customer? What is the 
rule in other lines of business where 
credit is granted? 

“Let’s consider for a moment the pro- 
cedure in making application for a loan 
from your banker. He first insists on 
sufficient collateral and if that collateral 
consists of insurable property, he in- 
variably insists not only on adequate in- 
surance, but he wants the policies in his 
loan docket, with the loss payable clause 
in his favor. 

“If you apply at a building and loan 
association for funds with which to build 
a home, they not only require insurance 
coverage, but will arrange writing the 
policy themselves, and include the pre- 
mium cost in your payments. 


All Financial Items Insured 


“It is estimated that 78 percent of all 
automobiles purchased by individuals 
during 1940 will be insured. Why? 
Because 78 percent of them will be 
financed and the finance company will 
see to it that their loans are properly 
protected by insurance. This same sit- 
uation prevails in cases where such a 
company finances the sale of other items 
whether it be stoves or refrigerators. 

“If you go to the better class personal 














1805 


In 1805, the Caledonian Insurance 
Company came into being. The 
story of its growth from small be- 
| ginnings in Scotland into a British 
| Institution with world-wide ramifi- 
| Cations is a romance as inspiring as 
| the history of the sea itself. The 
| 

j 





Company has seen the rise and fall 
of many institutions but shrewd 
and conservative finance allied to 
sound and efficient management has 
enabled the good ship “Caledonian” 


— all storms. 





ACHIEVEMENT 


The United States Branch of the 
Caledonian Insurance Company 
undertakes all classes of Fire, 
Motor and Marine Insurance per- 
mitted to be written by a Fire 


Insurance Company. 


THE CALEDONIAN INSURANCE COMPANY 


UNITED STATES OFFICE: HARTFORD, CONN. 
ROBT. R. CLARK, UNITED STATES MANAGER 

S. D. McCOMB & COMPANY, 
116 JOHN STREET, NEW YORK ., 

UNITED STATES MARINE MANAGERS 
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loan companies to borrow $500 or $1,000 
to pay current bills, you may learn that 
a non-medical term life insurance policy 
is written on your life, for the amount 
and duration of the loan and the cost is 
included in the charges. That isn’t 
common knowledge but the personal 
loan company is adequately protected.” 

Mr. Mayle said customers, of course, 
feel there is no danger of fire in their 
fireproof buidings. They do not fear 
earthquakes and other catastrophes, but 
there are many exampes of just such 
things happening to destroy the borrow- 
er’s ability to repay. 


Supervisory Group 
to Take Up Colo. 


Commission Issue 
DEN VER—The Colorado Association 


of Insurance Agents will be given an op- 
portunity to re-present its demands for 
a 15 percent contingent commission at a 
special conference between its officers 
and directors and W. N. Achenbach, A. 
T. Bailey and Frederic Williams, chair- 
man, vice-chairman and secretary re- 
spectively of the supervisory committee 
of the Rocky Mountain Association of 
Fire Underwriters Association in Den- 
ver May 16. 
Dan U. Hampton, president of the 





Actual insect 
is smaller than 
ap. w-head 





THE COCCUS LACCA 
HAS STRANGE 
DRINKING HABITS 


The stiffening in felt hats . . . the dura- 
bility of phonograph records have their 
beginnings in the distant jungles of 
India as a result of the strange drinking 
habits of a little insect. 


The Coccus Lacca is fond of the bitter 
juices of certain trees in southern Asia. 
In myriad*swarms the females drink the 
sop and secrete a resinous substance 
that encrusts themselves and the tree 
branches. Natives break off the twigs, 
boil them in water and skim off the 
residue, known as shellac. 


Against this strange background, 
American insurance is at work, cover- 
ing the product of these queer little 
insects in Bengal, Burma and Siam. 
Brokers and agents can place any such 
coverage right here at home with no 
more effort than a ‘phone call, wire or 
letter to: 


AMERICAN 
INTERNATIONAL 
UNDERWRITERS 
CORPORATION 


iN 


VG 


Sp 


111 John St.,New York 340 Pine St., San Francisco 





agents group, holding that his nati had 
not had the opportunity to present its 
case in full betore the supervisory com- 
mittee at its meeting last October, asked 
Mr. Williams to try and arrange a spe- 
cial conference. It is understood that the 
proposed tri-state meeting of the Colo- 
rado, Wyoming and New Mexico asso- 
ciations will not be held until after the 
conference with the supervisory commit- 
tee. 


Coast Brokers Would 
Invade the Finance Field 


The Insurance Brokers Exchange of 
San Francisco is investigating the idea 
of forming a finance company to handle 
transactions with the active support of 
a number of friendly banks. The lead- 
ers in this movement are prompted by 
retaliatory motives. They feel that the 
finance companies have invaded the field 
of insurance and that the insurance sales- 
man may very well create new compe- 
tition for the finance companies. <A 
spokesman for the group stated that the 
leaders have received assurances of sup- 
port from several banks and _ other 
financial institutions and that the inten- 
tion is to invade the field of financing 
conditional sales contracts with the 
dealers. 

An idea of the attitude of the Brok- 


ers Exchange is found in an editorial 
in its house organ: 
“In the last several sessions of the 


California legislature, the Exchange has 
favored and supported legislation that 
would eliminate the finance company and 
the automobile dealer from the field of 


writing insurance. We are making 
progress in the effort to save insurance 
for the legitimate insurance producer. 


Soon we hope to be more explicit as to 
results. Insurance premiums for insur- 
ance men. Finance for the finance com- 
panies. Automobile sales for the auto- 
mobile dealer. Department store type 
banks were tried for awhile. The plan 
tailed of operation both because of pop- 
ular opposition and governmental regu- 
lations. Other short cuts to premium 
volume have been tried and discarded. 
The producer is still the mainspring of 
premium development. 

“The tremendous competition between 
banks and finance companies for finance 
business; the entry of finance companies 
into the field of insurance by the opera- 
tion of their own insurance companies, 
have obviously created a problem for 
legitimate insurance organizations — 
companies and producers. We hold the 
problem cannot be solved by feeding the 
disloyal and commission-minded finance 
and dealer organizations all of the meat 
while tossing the loyal army of pro- 
ducers—who have proved their loyalty, 
service and worth over the years—the 
crumbled bones. 

“Can our loyalty 
sacrifices? 

“How many handwritings must there 
be marked on the wall before our in- 
surance company executives take the 
hint?” 

Another activity of the exchange is 
stimulation of a movement to bring 
about representation on committees of 
company organizations when revisions 
of rates, forms or methods are pro- 
posed, which affect the agent or broker. 
Pr actically every company manager in 

San Francisco has been interviewed by 
a committee of the exchange. 


survive such forced 


Washington Rating Seen 


Announces Rules Changes 
OLYMPIA, WASH. — The Wash- 


ington Surveying & Rating Bureau has 
announced the following general rules 
changes: 

Consequential loss and damage cover- 
age is now granted for fruit in ‘buildings 
equipped with air conditioning plants 
without additional premium. Fallen 
building clause waiver may be attached 
to policies covering sprinklered risks 
classed as “superior.” Charge for this 
waiver was formerly 10 percent of the 
final fire rate subject to minimums rang- 
ing from 2 to 12 cents, depending on 
construction classification of risk. Term 
privilege is now granted on unprotected 
buildings owned and entirely occupied 
by reclamation or irrigation districts. 
Nights only watchman clause is now 
available for year-round hotels, apart- 
ments, hospitals and city residential 
clubs, if approved recording system or 
watch clock warranty, standard form 
602A, is used. 

Mandatory form for writing logging 
equipment, felled timber and timber in 
cold decks has been amended in several 
features, including provision for insur- 
ing under the same item of coverage, 
cables and drums on donkey engines, 
and under coverage on bucked and felled 
timber to include timber in cold decks. 
The $250 loss exemption clause formerly 
mandatory on this coverage has been de- 
leted. Standard form 525 extended cov- 
erage endorsement has been reprinted, 
incorporating provisions of “War Risk 
Exclusion Clause” form 525-E, and mak- 
ing reference to additional charges and 
expenses coverage. 

Superior sprinklered risk extended 
coverage endorsement-combined cover- 
age (supplemental contract) form 3 is 
made available to superior, single occu- 
pancy, mercantile risks of A-class fire- 
resistive construction, and the minimum 
premium rule has been eliminated. Man- 
ufacturing risks qualifying for this class- 
ification may now have this extended 
coverage endorsement form 3 attached 
to policies without charge, mercantile 
risks above described only being re- 
quired to pay premium for the endorse- 
ment. 


Gregory on Washington List 


SAN FRANCISCO—L. S. Gregory, 
assistant vice-president Fireman’s Fund, 
is appointed a member of the Washing- 
ton advisory committee to fill the unex- 
pired term of E. T. Cairns, recently re- 
tired. 


Jay W. Stevens, chief of the fire pre- 
vention bureau of the National Board, 
will address the annual meeting of the 
Northern California Fire Chiefs Asso- 
ciation in Santa Cruz April 6. 


To Discuss Surplus Lines 

SAN FRANCISCO-—I. C. Toomey, 
in charge of the Surplus Line Associa- 
tion of California, will speak at the April 
10 meeting of the Fire Underwriters 
Forum of San Francisco, outlining its 
activities, facilities and objects and ex- 
plaining why non-admitted carriers have 
been required to operate through the 
association. 

Because of the recent examination of 
surplus line brokers by investigators of 














To Appraise Dissenters’ Shares 


Superior Judge Churchill of Provi- 
dence April 22 will appoint an appraiser 
to determine the value of the shares of 
about 50 stockholders who, dissented 
from the proposal that was made in 
connection with the merger of Mer- 
chants of Providence and the Rhode 
Island. The petition was filed by the 
Rhode Island. 


Clarence Carpenter Feted 


PHILADELPHIA Clarence S. 
Carpenter, who has been connected with 





the Philadelphia office of Fidelity & Cas- 
ualty 34 years, was tendered a testimo- 
nial dinner by his friends and associates 
Monday evening. Among those present 
were 65 agents. The group presented 
Mr. Carpenter with a complete 
anglers outfit. The presentation was 
made by J. F. Levin, agency super- 
visor. Short talks were given by F. E. 
O’Brien, secretary of Fidelity Casu- 
alty; J. A. Berry, Philadelphia manager; 
John Van Buren, manager of the Amer- 
ica Fore fire companies; George Bleuitt, 
manager Fidelity & Casualty claim de- 
partment. 


the California department and the five- 
day suspension of the license of one of 
the larger general agencies as the result 
of this investigation, considerable inter- 
est attaches to Mr. Toomey’s address. 

At the last meeting M. K. Rouse, su- 
perintendent schedule department Paci- 
fic Board, spoke. J. H. Rea, superinten- 
dent improved risk department, North 
America, was chairman. 





Wash. Premiums Down, Losses Up 


OLYMPIA, WASH.—Net fire pre- 
miums written in Washington by stock 
companies in 1939 totaled $5,908,048, 
with losses paid $2,989,082, a ratio of ap- 
proximately 57 per cent. This com- 
pares with 1938 fire premiums of $6,949,- 
981 and losses paid of $2,471,254 a 35 
percent ratio. 


Women’s Groups in Joint Meeting 


The first joint convention of the in- 
surance women’s groups of Seattle, 
Spokane, Tacoma and Portland, which 
is being held in Seattle April 6-7, will 
include a banquet Saturday, and a 


luncheon Sunday, with several confer- 
ences both days. Burga Carson, presi- 
dent, and Sue B. Fuller, conference 
chairman, are representing the Seattle 
group; Mabel Burt, president, and Har- 
riet Ross, Tacoma; Adeline Kendall, 
president, and Margaret Osborn, Port- 
land, and Winnie Kurth, president, 
Spokane. The Seattle and Tacoma 


groups are joint hosts and all insurance 








THE FRIENDLY POEMS OF EDGAR GUEST 





THE BETTER JOB 


It's the common trait of the human race, 
To pack up and roam from place to place: 
Men have done it for ages and do it now, 
Seeking to better themselves somehow; 
They quit their posts and their tools they drop 


For a better job in another shop. 


So if | were running a factory 

I'd stick up this sign for all to see, 

Which never an eye in the place could miss: 

"There isn't a better town than this; 

You need not go wandering, far or near, 

The Better Job that you want is here!” 
EDGAR A. GUEST 


(©. Used by perm. Reilly & Lee Co., Chicago.) 


That Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 


DAVENPORT, IOWA 
Protection Since 1883 


(Reduced reprint from a series of calendar- 
blotters sent monthly to our agents and prospective 
agents.) 
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women are invited. More than 100 
reservations had been made a week be- 
fore the event. 


California Directors Meet 

A meeting of the directors of the Cali- 
fornia Association of Insurance Agents 
was held in Stockton. The recent re- 
gional meetings, the proposal of the 
special committee of the National Au- 
tomobile Underwriters Association on 
fnanced automobile business and recent 
rulings of Commissioner Caminetti were 
among subjects considered. 


Vancouver Agents Elect 


VANCOUVER, WASH.—The Van- 
couver agents association has elected 
Harry R. Porter, president; Gilbert E. 


Lee, vice-president; B. J. Vaughn, treas- 
urer, and L. C. C. McCoy, secretary. 


New License Application Forms 

SAN FRANCISCO—Greatly simpli- 
fied license applications forms are now 
being prepared by the California depart- 
ment and will be mailed out April 15. 
Commissioner Caminetti reports that for 
the license year 1939-1940 approxi- 
mately 49,562 licenses were issued as 
follows: Brokers 5,556; life and disabil- 
ity agents, 19,952; fire and casualty 
agents, 18,232; inter-insurance agents, 
936; solicitors, 4,876. 

Previously issuance of these licenses 
required from four to five months. How- 
ever, a survey of the license bureau 
recently completed resulted in installa- 
tion of new equipment and personnel to 
speed up issuance of licenses. 


Sifford Joins Brown & Sons 

3enton A. Sifford, who resigned re- 
cently as Pacific Coast manager for Se- 
curity of New Haven, has now joined 
the Edward Brown & Sons _ general 
agency of San Francisco as vice-presi- 
dent. Mr. Sifford was connected with 
the California for many years, serving 
as special agent, assistant secretary and 
secretary. In 1927 he went with Se- 
curity as the Pacific Coast manager. 


North Speaks in Seattle 

SEATTLE—Threat of the cosumers’ 
cooperative movement to the profit mo- 
tive in business was portrayed before the 
Seattle chamber of commerce by H. P. 
North of San Francisco, assistant direc- 
tor of Business Development Office. 


Burns Gets American of Texas 

SEATTLE—The American Fire of 
Texas, affiliated with American Indem- 
nity has appointed Frank Burns Com- 
pany as Washington general agent. It 
has just entered the state. 


NEWS BRIEFS 


Floyd J. Cook, Portland, Ore., local 
agent, has filed on the Republican ticket 
for state treasurer. 

Members of the Seattle Blanket Club 
defeated the Insurance Women’s Club 
ina radio quiz by a narrow margin. The 
men’s score was 525 and the women, 
500. 

The Insurance Girls Service Club of 
Los Angeles plans to be represented 
at the convention of insurance women 
in Denver, June 21-23, and to help de- 
fray the expenses of the delegates the 
club is giving a series of social affairs. 

Roy O. Stotts, staff 


Fire 
Companies Adjustment 


Port- 


adjuster 
Bureau, 





land, Ore, branch, has returned after 
spending several weeks in New York on 
a special assignment for the bureau. 
While in the east he became seriously ill, 
requiring an operation. 

Walter R. Ruegnitz, head of the auto- 
mobile and marine departments at the 
head office of Buffalo, is making an 
agency trip to New Mexico. He stopped 
for a day or so in Chicago. 

C. S. Steele, superintendent of the in 
land marine department of the Royal- 
Liverpool groups in San _ Francisco, 
speaking on “Why an Inland Marine 
Department,’ explained the operation 
and functions of an inland marine de- 
partment to the Insurance Accountants 


Association. 





Importance of Fire 
Insurance Stressed 
by Charles Jervey 


Charles P. Jervey, assistant secretary 
of Travelers Fire, stressed the impor- 
tance of adequate fire insurance and the 
variety of protection available today in 





CHARLES P. JERVEY 


an address to the Connecticut Bakers 
Association meeting in Waterbury. 

“In the fire insurance world,” Mr. Jer- 
vey said, “much has been said about 
overinsurance, but actually the great 
problem is to persuade the ordinary 
property owner to carry an adequate 
amount of insurance. In a recent arti- 
cle written by an authority on the credit 
business, the statement was made that 
40 percent of the retail business of this 
country is grossly underinsured or to- 
tally uninsured.” As proof of this state- 
ment, Mr. Jervey cited one example in 
which a conflagration in a southwestern 
city resulted in a fire loss totalling $101,- 
700 while the ins urance coverage came 
to only $47,200. “Sometimes,” he con- 
tinued, “underinsurance is the result of 
adding new equipment or an increase in 
stock values without a corresponding in- 
crease in insurance. Perhaps machinery 


which required an outlay of $10,000 three 
years ago might today cost $15,000 to re- 
place. Therefore even with a certain 
amount allowed for depreciation, the in- 
surance should actually be increased.” 

Mr. Jervey called special attention to 
the extended coverage endorsement. He 
also commented on the prevailing loss 
of credit suffered by 74 out of 100 busi- 
ness concerns after a loss by fire; which 
could have been — with busi- 
ness interruption } coverage 


Wolfe New England 
Regional Manager 


A. L. Wolfe, assistant manager of the 
New England department of Royal-Liv- 
erpool, has been appointed regional man- 
ager for the New England states. This 
is another step in the program of the 
companies to have superior representa- 
tives at various points throughout the 
country, exercising regional supervision. 
It is a development that is being watched 
with the utmost interest by other com- 
panies. Mr. Wolfe’s headquarters will 
be at 55 Batterymarch street, Boston. 
The companies under Mr. Wolfe’s super- 
vision are: British & Foreign Marine, 

Capital Fire, Federal Union, Liverpool 
& London & Globe, Queen, Seaboard 
and Star. 


Deisseroth New President 
of Syracuse Exchange 


SYRACUSE, N. Y.—AIL C. Deis- 
seroth, president of the Bruns Com- 
pany, was elected president of the Syra- 
cuse Underwriters Exchange at its an- 
nual meeting. He has been chairm: an 
of the executive committee.  L. 
Lighton was elected vice-president; 
Collin Armstrong, chairman of the ex- 
ecutive committee, and W. H. Graham, 
reelected secretary-treasurer. New di- 
rectors are W. H. Hills, J. R. Mawhin- 
ney and Collin Armstrong. 

He has been active in the New 
Association of Local Agents for a num- 
ber of years, having served as chairman 
of the entertainment committee for the 
annual convention here. He was only 
recently elected president of the Bruns 
Company. He is director of the Syra- 
cuse University Alumni Glee Club. 


Annual “Funday” June 19 


“Funday,” the annual outing of the 
Insurance Society of Philadelphia, will 
be held June 19, according to Ernest 
E. Lindner, chairman. The place will be 
decided upon later. Mr. Lindner, who 
has headed this committee for the past 
several years, is agency manager Phila- 
delphia city department of Indemnity 
of North America. John W. Donahue, 
resident vice-president of Maryland 
Casualty in Philadelphia, is president of 
the society. 


York 


Hecox Golden Anniversary 


April marked W. H. Hecox’s 50th year 
of representation of the North British & 
Mercantile at Binghamton, N. Y. On 
that date in 1890 the North British ap- 
pointed Boss-Stoppard & Hecox and on 
May 1, 1899, W. H. Hecox took over 
operation of the agency in his own name. 
After 31 years, May 1, 1930, that agency 
was merged with Nelson, Wadsworth & 
Alexander, of which Mr. Hecox has been 
vice-president ever since. 


To commemorate the anniversary, Sec- 





Dont Write . 
Don't 
Write 


WHAT'S THIS ITEM IN 
THE BUDGET? ANOTHER 
OFFICE FOR CAMDEN, | 
N.J.? HAS THE POPULA- 
TION DOUBLED OR 
SOMETHING ? 


NO, BUT NEXT YEAR 
1S CAMDEN FIRE’S 
TOOTH ANNIVERSARY 
AND WE'LL HAVE TO 
TRAIN A CHORUS TO 
SING CONGRATULA- 
TORY TELEGRAMS, 
WON'T WE? 





CAMDEN FIRE INSURANCE 
ASSOCIATION, Camden, N. J. 
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retary R. T. Stewart and Special Agent 

J. Casey of the North British pre- 
sented Mr. Hecox a sterling silver loving 
cup suitably inscribed. The presentation 
was made at a testimonial dinner in 
Binghamton. 

The following members of the firm 
attended: R. G. Wadsworth, president; 
E. W. Couper, secretary; A. W. Alexan- 
der, treasurer, and J. F. Ackerman. 

Also in attendance were these long 
time friends of Mr. Hecox: A. R. Thom- 
masson, former assistant manager of the 
North British; Dr. Wm. C. Garvin, 
H. A. Yetter and R. Z. Spaulding. 


Protective Department Elects 


BOSTON—The 
Department at its annual 
elected as new directors F. 
of Field & Cowles; J. F. Crafts, 
man’s Fund, and E. A. Larner, 
ployers Fire. 

Vice-president A. N. Miner, Gilmour 
& Rothery, presided in the absence of 
President A. J. Anderson, OBrion, Rus- 
sell & Co., and reviewed outstanding ac- 
complishments of the department since 
its organization in 1874. 


O'Neill to Speak in Summit, N. J. 


SUMMIT, N. J—The Summit Asso- 
ciation of Local U _ riters will hold a 
meeting April 8. IF. J. O’Neill, president 
Royal Indemnity, discuss casualty 
insurance. 


Changes in Hutchinson, Rivinus 

E. F. Rivinus has retired as an active 
member of Hutchinson, Rivinus & Co. 
of Philadelphia and New York but he 
will remain with the organization. W. 
W. Humphreys, E. E. Davis and F. F. 
Glain have been admitted as partners 
and Snowden Henry has become an as- 
sociate partner. 
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Combined Mutual Record Given 


BOSTON—The joint combined assets 
of the 22 New England agency mutual 
fire companies that compose the Mu- 
tual Fire Inspection Bureau of New 
England as at Dec. 31, 1939, amounted 
to $28,606,206, an increcse of $1,434,290 
from the previous year. There is a com- 
bined surplus of $16,874,044. The pre- 
mium income was $9,802,499 and losses 
were $3,298,795. These companies par- 
ticipate in reinsuring all policies ap- 
proved under the line limits of the bu- 
reau. 


T. Alfred Fleming of the National 
Board addressed the Rhode Island As- 
sociation of Credit Men at Providence 
on the potential dangers of gas tank ex- 
plosions. 


MARINE INSURANCE NEWS 





Pacific National 
Revamps Marine 
Setup in West 


Pacific National Fire announces a re- 
arrangement of its marine department 
setup in the middle 
west whereunder 
Frank Kierzek be- 
comes the manager 
of the western ma- 
rine department. 
Heretofore imme- 
diate supervision of 
the western depart- 
ment has been han- 
dled by Howard E. 
Mankin, who is the 
United States mar- 
ine manager of 
Pacific National, 
stationed in Chi- 
cago. Mr. Kierzek 





Kierzek 
goes to Pacific National from the west- 


Frank 


ern department of National Fire, with 
which he had been connected 10 years 
in the marine department. During the 
past few years he has been underwriter 
for marine business with National Fire. 
For five years before going with Na- 
tional he was with A. F. Shaw & Co. of 
Chicago, principally in marine work. 
Assisting Mr. Kierzek is Robert J. 


Meyer, who has been with Chubb & 
Son in the Chicago office about five 
years. 


Yacht Rates on 
Great Lakes Are 
Sharply Reduced 


NEW YORK—A substantial reduc- 
tion in yacht rates for the Great Lakes 
territory has been put into effect, effec- 


tive April 1 by those companies that 
have a gentleman’s agreement in that 
field. That there would be a reduction 
has been rumored for some time. The 


situation became extremely competitive 
in Detroit some time ago, with agents of 
non-conference companies quoting be- 
low the tariff. The idea was considered 
of suspending the tariff in Detroit only, 
but the competition spread to Toledo 
and other points so that the decision 
was reached to make a reduction that 











CHARTER, OAK. FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT. 
ONE OF THE TRAVELERS COMPANIES 








would apply throughout the Great 
Lakes territory. 

There is a reduction of 20 percent on 
the fire and full marine rates for boats 
valued at from $2,500 to $44,999. The 
reduction is applicable to the rate, after 
all credits have been deducted, such as 
for Diesel power, Lux fire extinguishers, 
etc. For boats valued at $2,500 and less, 
there is a complete new schedule of 
rates. 

The 20 percent refund to the assured 
when no loss is reported is retained and 
is applicable to boats valued at $1,000 
and more. Heretofore the refund was 
supposed to have been applicable only to 
boats valued at $2,500 and more. How- 
ever, due to competitive situations, some 
of the companies occasionally made the 
refunds applicable to vessels valued at 
less than $2,500. The refund or no 
claims bonus was instituted several 
years ago to compete with the dividend 
payments of Atlantic Mutual. 

There is no reduction in rates for 
protection and indemnity cover nor for 
longshoremen and harbor workers cov- 
erage. There is no reduction in the fire 
and marine rates if the boat operates in 
the Great Lakes and Eastport-Norfolk 
as well. 

The reduction comes at a time when 
the activity in the yacht field is great. 
Owners are beginning to take delivery 
on new boats and this is the season 
for sales and trade. 


Practical Pointers 
on Yacht Coverage 


J. P. Kipp of Syracuse, N. Y., state 
agent for Appleton & Cox, in speaking 
before the Rochester, N. Y., board, di- 
rected his remarks to the solicitation of 
the average yacht risk where the owner 
operates his own boat, if not at all times, 
at least for part of the time. He laid 
particular emphasis on “protection and 
indemnity insurance.” He presented an 
outline of the covers provided in the full 
marine policy and then talked on “pro- 
tection and indemnity.” He said that 
the background of a ship owner’s lia- 
bility to persons and property in this 
country is taken directly from England. 
The growth of the British Empire, he 
added, was substantially assisted by 
ocean trade. In order to encourage pri- 
vate capital, various restrictions were 
placed on a vessel owner’s liability. The 
admiralty courts of this country em- 
ployed the wealth of legal background 
which has been developed in the British 
Empire. Mr. Kipp further said: 


State and Federal Courts 


“In the United States, jurisdiction on 
cases arising on the water is divided be- 
tween the federal and the state courts, 
the federal courts having jurisdiction in 
accordance with the constitution of the 
United States on all navigable waters. 
Navigable waters may be interpreted to 
include any waters on which may be 
operated even a very small vessel be- 
yond the geographical confines of one 
state. Where state jurisdiction applies, 
the law and its operation in the courts 
is about the same as that which applies 
to automobiles and we all appreciate the 
liability of any person operating an au- 
tomobile. 

“On the so-called navigable waters, 
either the state or federal courts may 
have jurisdiction, but most cases are 
brought in federal courts. The opinion 
is rather prevalent amongst boat own- 
ers that they may limit their liability to 
the value of their own vessel. We know 
that that cannot be done in any case 
where the state court has jurisdiction. 
On the other hand, it is true that such 
a limitation can be established in ad- 
miralty and, further, the limitation ap- 
plies to the value of the vessel after the 
accident. However, the admiralty court 
requires, in brief, the following three 
points in order that the vessel owner 
may limit his liability: (1) The vessel 


must be in all respects seaworthy to 
navigate the waters where the accident 
occurred; (2) The vessel must be prop- 
erly manned, equipped and supplied; (3) 
The accident must be caused through no 
negligence on the part of the owner. 


Comment on the Third Point 


“It is this third point which is so apt 
to destroy any possibility of limitation, 
for in any collision case, if the owner is 
operating the vessel, there is no action 
at all unless there is negligence of the 
owner. The burden of proof in estab- 
lishing these points rests upon the vessel 
owner. It can be readily seen that de- 
fense in such litigation will usually be 
very expensive. For this reason alone, 
every boat owner should carry some pro- 
tection and indemnity insurance. 

“Because so many possibilities exist 
where it is impossible for the vessel 
owner to limit his liability, it is ex- 
tremely important that substantial pro- 
tection and indemnity limits be carried, 
The point is often raised that the cost 
of increased limits under protection and 
indemnity has no relation to similar cost 
for increased limits under automobile 
insurance. The answer to this is that 
there are very few suits brought under 
protection and indemnity and that when 
they are brought, they are usually of a 
very serious nature. Again, on the cost 
of marine insurance, I will use as an 
example a vessel insured and valued at 
$2,000, plus $5,000 protection and indem- 
nity. Many assured consider the pre- 
mium for such protection to be ex- 
tremely high. It is possible, however, to 
recover from the insurance company 
more than $11,000 on this particular 
policy. 


Recoveries That May Be Made 


“For example, presuming the vessel 
to be in collision and at fault, the fol- 
lowing recoveries can be made: (1) 
Total loss of the vessel insured, $2,000 
(full marine policy); (2) Damage to the 
other vessel, $2,000 (running down 
clause of full marine policy); (3) addi- 
tional loss and damage to vessel, jewelry, 
personal effects, etc., $2,000 (property 
damage clause of protection and indem- 
nity); (4) personal injury, $5,000 (pro- 
tection and indemnity); total, $11,000. 

“Besides all this, there would be addi- 
tional expenses for defense and possibly 
certain extra expenses for salvage and 
sue and labor.” 


M. E. Palm to St. Louis for Aetna 


M. E. Palm has_ been appointed 
marine special agent for Aetna Fire in 
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Louis. He takes the place of F. Joseph 


Ryan, who has been assigned to the 
western department office in Chicago 
and will travel from that office. Mr. 
Palm has served through various de- 
partments and for a number of vears 
has specialized in marine insurance and 
traveled in various states. 


Cal. Cracks Down 
on Auto Dealers, 
Finance Companies 


SAN FRANCISCO — Commissioner 
Caminetti of California has issued a rul- 
ing defining the status of automobile 
dealer agents and financing organiza- 
tions. : 

The ruling points out that all who 
may be “transacting” or “aiding” in the 
transaction of insurance as well as their 
agents and employer, are required to be 
licensed and that the word “transact” is 
of broad scope. In the language of the 
statute it includes: “(a) solicitation, (b) 
negotiations preliminary to execution, 
(c) execution of a contract of insurance, 
and (d) transaction of matters subse- 
quent to execution of the contract and 
arising out of it. 

The commissioner states that “com- 
pensation is not an element of the defi- 
nition of the word ‘transact’ as applied 
to insurance. Nor is the remuneration 
or lack thereof, paid or not paid to an 
employe of any import.” 

The provision exempting from license 
clerical help and salesmen making sales 
of merchandise in connection with in- 
surance where premiums are included 
in the purchase price and where the sale 
is consummated without solicitation on 
the part of such employe does not au- 
thorize unlicensed persons to handle au- 
tomobile insurance where premiums, 
although included in the contract of pur- 
chase, are an item of additional expense 
to the purchaser. 

“The sole legal agencies constituted 
for the transaction of insurance in Cali- 
fornia on behalf of admitted insurance 
carriers are brokers, agents and solici- 
tors, who are required to be licensed by 
the division of insurance,” the commis- 
sioner states. 

“The transaction of any insurance 
business without a license in any of 
those capacities constitute a violation of 
the provisions of Section 1680 and is a 
misdemeanor. 

The so-called “dealers reserve” or 
similar transaction is prohibited under 
the anti-rebate statute, he said. 

“These provisions apply to automobile 
dealers, finance companies and banks 
engaged in automobile sales, financing 
or loans, involving in any degree the 
transaction of insurance and to such 
agents or employes thereof as may be 
transacting or aiding in the transaction 
of such insurance.” 

The department will investigate those 
coming within the scope of the ruling 
commencing Ma 1, after which action is 
to be taken on violations. 

Mr. Caminetti states that a determi- 
nation of the application of Section 760 
referring to the writing of “controlled 
business” is deferred awaiting an at- 
torney-general’s opinion. The majority 
of the business of an agent or broker 
must be other than “controlled.” 

An investigation in San Francisco re- 
vealed that out of 107 automobile deal- 
ers only 37 have an insurance license 
of any kind and only 24 are properly 
licensed. Of 23 finance organizations 
(including banks) 11 apparently partici- 
Pate in the payment of unlawful rebates 
on insurance to dealers or otherwise 
violate the laws. 

_As the result of the these investiga- 
tions several hundred dealers, banks and 
mance organizations are applying for 
licenses, 

In southern California out of 
vestigations covering the automobile 
finance business, 168 were properly 
licensed as brokers with 40 applications 
for license pending. In the territory 
Controtled by the Los Angeles and Hol- 
lywood offices there are 125 automobile 





225 in- 








dealers of whom 110 are licensed as 


agents. 


Cargo Pool of Mutuals Will 
Emphasize Safety Work 








The newly organized mutual cargo 
pool with headquarters at Washington, 
D. C., will cover 
operations in all 9 4 : re 
states, but does — gj 
not intend to cover 
operations out of 
terminals in Louis- 
iana, Montana, Ne- 
vada, New Mexico 
or West Virginia. 
All cargo risks 
written by the 10 
member companies 
for truckers whose 
radius of operations 
exceeds 100 miles 
must be submitted w 
to the pool. Short 
haul risks will continue to be carried by 
the individual companies. Coverage is 
available to truckers only. 

W. H. Rodda, the manager, will un- 
dertake to develop a safety engineering 
service, utilizing as far as possible ex- 
isting independent engineering organi- 
zations. The loss prevention principle 
will be applied in order to keep the loss 
ratio low. The insured trucker will be 
required to comply with all safety regu- 
lations of the Interstate Commerce 
Commission whether his operations are 
under the I.C.C. jurisdiction or not. 

Announcement is made this week that 
Mr. Rodda has been made secretary of 
the Mutual Marine Conference taking 
the place of Ambrose Kelly, who is one 
of the important men in the American 
Mutual Alliance organization in Chi- 
cago. Headquarters of the Mutual Ma- 
rine Conference hereafter will be in 
Washington and Mr. Rodda will look 
after that work as well as taking care 
of the mutual cargo pool. The Mutual 
Marine Conference was established in 
September, 1936. The members have 
devised standard forms, they collaborate 
on rates, rating formulas, rules, etc. 


Gulf Is Entering 


Inland Marine 


DALLAS—The Gulf has established 
an inland marine department and will 
begin writing this business in Texas 
about April 15. 

L. K. Giffin, former assistant man- 
ager inland marine department North- 
western National at Chicago, will be in 
charge of the new department. Mr. Gif- 
fin for the past several months has been 
traveling for Gulf in the middlewest. 

The Gulf has been writing some in- 
land marine in Texas and Indiana for 
the last 18 months, as an experiment. 
Company officials said the experience in 
these states showed a fair profit could be 
made on selected risks. The company 
will develop Texas first and then spread 
its inland marine activities to other 
states where it operates. 

Officials stated the Gulf would not go 
after truck-cargo lines, but plans to stay 
away from such coverage. It will accept 
that line of business in certain instances, 
it said, but not as a general rule. 

The business in Texas will be handled 
through present agency setups. Mr. 
Giffin has been conferring with agents 
of the states for several weeks and an- 
nounced plans for operations are com- 
plete. 





. H. Rodda 





Scott Fraser Is Elected 
Skipper of Mariners 


Scott Fraser, head of the marine de- 
partment in the western office of Fire- 
men’s, was elected skipper of the Mar- 
iners, the Chicago organization of ma- 
rine men, at the annual meeting Mon- 
day evening. The retiring president is 
R. L. Maxwell, Home. E. H. Follings- 
tad, Chicago manager of Fidelity & 











Guaranty Fire, was reelected first mate; 
Spencer Mount, Royal-Liverpool, is 
purser, and W. T. Shirley, New York 
Underwriters, yeoman. 

There was considerable discussion on 
the proposal to hold the meetings quar- 
terly hereafter, instead of monthly, and 
it was decffed to submit the proposal to 
the entire membership for action at the 
next meeting. About 23 attended the 
annual meeting. 


Mark Campbell on Job Again 


Mark Campbell, manager of the west- 
ern marine department of Automobile, 
is now able to be at his desk a few hours 
each day, having recovered from an 
abdominal operation performed at St. 
Joseph’s Hospital in Chicago some 
weeks ago. Mr. Campbell has suffered 
distress from time to time for the past 
several years, but he now feels that he 
is in first class repair. He expects to 
go to Hot Springs, Ark., for a week or 
so in the near future. 


~ CANADIAN 


Alberta Hail Rate Lower 


EDMONTON, ALTA—The Alberta 
hail board has announced that 1940 rates 
will be slightly lower than in 1939. The 
premiums will range from 5 to 12 per- 
cent. Reports on last year’s business 
show the largest volume ever handled 
by a hail insurance organization in Al- 
berta. Collection of 1939 premiums was 
almost 100 percent. 


Leave Funds in Canada 


TORONTO—AIll British fire and 
casualty companies operating in Canada 
are turning over all their profits to the 














credit of the British government in 
Canada and not sending any of the 
profits out of the Dominion, E. M. 


Whitney, of Toronto, general manager 
for Canada of the Norwich Union Fire, 
states. He predicted an increase in fire 
insurance business in Canada, due to 
companies executing war contracts tak- 
ing additional insurance. 


H. T. Barnes, general manager of 
Rithet Consolidated, pioneer Victoria, B. 
C., agency, has retired after 35 years 
service. 





Uses Merit Rating 
for Collision 


Che merit rating plan for automobile 
collision insurance that has been devised 
by Buffalo was recently approved by 
the New York department and it is being 
used in that state as well as in a number 
of other states. The plan was designed 
by W. R. Ruegnitz, head of the auto- 
mobile and marine departments. It is 
patterned on the principle of the safe 
driver reward plan for automobile P. L. 
and P. D. but with some additional re- 
finements. 

Facts are obtained through a question- 
naire including the names of all the elig- 
ible drivers of the household, including 
servants; the age of each driver; num- 
ber of years driving experience; whether 
the driver has ever been cited for speed- 
ng, reckless driving, driving while intoxi- 
cated or driving while under the influ- 
ence of liquor; whether the drivers 
licenses have at any time been revoked 
or suspended; whether the driver’s abil- 
ity to operate an automobile is in any 
way impaired or subject to impairment 
as by ill health, physical disability or 
by the use of narcotics or liquor; the 
approximate maximum yearly mileage 
that the automobile will probably be 
driven. There is also developed facts 
about any collision or upset accidents in- 
curred by any of the drivers during the 
previous 48 months. The points covered 
in the questionnaire are date of accident, 
amount of loss, whether there was re- 
covery or judgment. 


Answers Are Representations 


The answers to this questionnaire con- 
stitute representations by the assured. 

Then there is a questionnaire to be 
filled out to accompany the daily re- 
port. There is a question whether the 
risk is direct or brokered. If it is brok- 
ered the broker must sign with the 
agent. The producer is asked whether 
he is personally acquainted with the 
assured and how long he has known 
him; whether the representations by the 
assured mention all the eligible drivers 
of the household; whether the producer 
considers that the brakes, lights and 
tires will be maintained with proper 
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regard for safety; whether the assured 
maintains automobile liability insurance; 
whether any insurer has declined or can- 
celed insurance for the assured or any 
driver named. 

There is a schedule for computing 
credits in the rates, taking into account 
the number of drivers, and period free 
of major collisions. For instance, if the 
drivers are between the ages of 21 and 
65 and there are one or two drivers and 
the period free of major collision is 24 
months, the rate reduction is 10 percent. 
If there are more than two drivers in 
that age group the reduction is 5 percent. 
There are different credits if the period 
free of major collision is 36 months and 
still different credits if the period is 48 
months. Then if the drivers are between 
the ages of 25 and 55, the credits range 
from 5 percent to 30 percent, according 
to the number of drivers and period free 
of major collision. The highest credit is 
for one or two drivers where the period 
free of major collision is 48 months. 

The endorsement does not employ 
warranties, nor penalty for misrepresen- 
tation. It does employ attest by the 
policyholder, the company observes, since 
proper functioning of the schedule re- 
quires that the assured be impressed 
with the company’s need of obtaining 
dependable information. 

The Automobile Claims Managers 
Association of Los Angeles devoted its 
entire session to a discussion, with rep- 
resentatives of the state motor vehicle 
department present, of rules and meth- 
ods of handling the matter of salvaged 
automobiles, to reduce the number of 
claims that have been arising through 
salvaged cars again coming up for new 
damages, and to establish uniform prac- 
tices 

Harry Cohen, editor of the Underwrit- 
ers Salvage Corps of Cincinnati weekly 
bulletin, recently completed his 45th vear 
in the business. 


HeNATIONAL UNDERWRITER 








Finance Plan Is 
Not Put to Vote 


(CONTINUED FROM PAGE 3) 
agents association, local agents organi- 
zation and various brokerage bodies, and 
will give the utmost consideration to all 
ideas advanced. It was thought at first 
that members of the committee would 
attend the general agents gathering at 
Dallas, and the midyear meeting of the 
National association at Wichita, but the 
suggestion was abandoned, the feeling 
being that at both gatherings the mem- 
bers would be too engrossed in their 
respective programs to devote the time 
and thought to the finance issue its im- 
portance warrants. 

The plan had been carefully con- 
cerned; the committee devoted months 
to its preparation studying every possi- 
ble angle to which objection could be 
raised, as well as debating its advan- 
tages. While the program failed of 
approval, executives recognize that the 
competition of non-affiliated stock and of 
non-stock companies in the automobile 
field has reached serious proportions, 
and demands a radical change in front 
on the part of association companies if 
the business is to be retained. Hope is 
voiced that using the plan of the com- 
mittee as a basis, it can be so modified in 
keeping with suggestions from the field, 
that the end desired may be attained. 


Home office executives of the Farm- 
ers Mutual of Madison, Wis., are hold- 
ing district meetings in various cities 
of the state. Speakers include H. L. 
Wittwer, secretary; I. J. Maurer, agency 
department: P. K. Bruce, advertising; 
W. W. Simon, underwriting depart- 
ment; A. H. Openorth, superintendent 
of claims, and E. A. Schafer, assistant 
secretary windstorm department. 





Louisiana Agents 
Adopt New Name 


(CONTINUED FROM PAGE 3) 
singer opened the sealed vote of the 
judges. The trophy was given outright 
and Mr. Hassinger, a past president, 
intends to make a similar presentation 
in future years. The award was re- 
ceived by Ed Seymour of Ruston, presi- 
dent of the exchange. 

The association members took their 
action on the charter and by-laws at the 
executive session. It was voted to give 
the executive committee authority to set 
the annual meeting time and place. It 
was voted to amend the by-laws relating 
to the lines of insurance coming under 
the jurisdiction of the association to in- 
clude all lines under the jurisdiction of 
the fire and casualty bureaus in the state 
government. In effect this leaves only 
marine and life outside. 

However, one of the most important 
actions was the vote, taken after con- 
siderable discussion, whereby the mem- 
bership pledged itself not to exchange 
business with nor pay commissions on 
business to non-member agencies or 
their representatives in those communi- 
ties where there are regularly function- 
ing insurance exchanges. 

It was revealed by President Wharton 
Brown in his address that the organiza- 
tion now includes 398 of the 404 eligible 
agencies in its membership, the highest 
percentage of eligible members of all 
state associations. 

The program went off as scheduled, 
except that the final address, which was 
to have been made by Charles G. 
Rudderham of Shreveport on “What 
I Expect of My Insurance Agent,” was 
made by John H. Purnell, editor of the 
Marshall, Tex., “News-Messenger. 
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The Shreveport Exchange was host to 
the Louisiana Insurance Society annual 
meeting there for a barbecue and dance 
at the Shrine Club, about ten miles out 
of Shreveport. W. C. Daniel, Jr., is presi- 
dent of the Shreveport Exchange; C. C. 
Hutchinson, Jr., vice-president, and N. 
W. McClure, Jr., secretary. 

Open house was held by the Home, 
Firemen’s group, Corroon & Reynolds, 
Henry A. Steckler, Inc., New Orleans 
general agents, and Hartson, Inc., New 
Orleans general agents. 

R. Lea MeClelland, manager of the 
state association, carried out the ar- 
rangements in his usual efficient man- 
ner, especially in the “timing” of the 
various addresses. The entire program 
was run off with the precision of a radio 
program. 

Henry A. Steckler, Ine., general 
agents, New Orleans, gave out as usual 
a complete bound list of registrations, 
which was greatly appreciated, and also 
passed out a unique pencil. 

Each morning the Shreveport “Times” 
was given out with the compliments of 
the Fidelity & Deposit and the Ameri- 
can Bonding. 

Texas was well represented. Among 
those present from that state were Ben 
L. Boynton and A. A. Regan, Jr., Fire- 
men’s Group; J. D. Culpepper, America 
Fore; C. W. Ferguson, Oil Insurance As- 
sociation; E. C. Hanson, Jr., and C. B. 
Thompson, Fidelity & Casualty; G. L. 
Powledge, Standard Accident; Tom Stan- 
ford, Traders & General; J. F. Miazza 
and J. M. Faulkner, Fire Companies Ad- 
justment Bureau all of Dallas; John P. 
Desmarais, general agent, and H. I. 
Schweppe, Standard Fire, both of Hous- 
ton. 

Others from out of the state included 
J. W. Robertson, president, and C. M. 
Seay, manager Mississippi association, 
both of Jackson; S. E. Clark, Cotton In- 
surance Association, Little Rock; H. J. 
Hoelscher, Automobile; J. H. Ledbetter, 
Hartford Fire; R. W. Michael, Fireman's 
Fund; Manley Stockton, Hartford Fire, 
and A. H. Turner, general agent, all 
from Atlanta, and W. H. Riley, Ameri- 
ean Surety, New York City. 

A notable absentee was Captain E. L. 
Kidd of the Kidd-Nicol Insurance 
Agency, Ruston, La. Captain Kidd is a 
former president of the state society, 
and has been a regular attendant for 
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A burglar broke into Shelby Green's 
house and hit the jackpot. Some think 
it was one of his poker friends trying to 
get his money back but apparently it 
looked allright to the insurance com- 
pany for the claim adjuster paid off like 
a machine. The burglar obviously was 
a peculiar type with a perverted sense 
of color. Among the things he took 
away was a pair of checked trousers 
and that sport coat that Shelby wears 
when he’s alone on dark nights. Maybe 
you've seen it... it’s colored a sort of 
cross between a bilious pink and a gall 
bladder blue. Whoever swiped that out- 
fit is sure going to have a nice ensemble 
for a starter at a dog track. Anyhow, 
Shelby was away from home when the 
burglar burgled so they didn’t get his 
teeth and toupee. 

This is burglary season. When spring 
comes and people begin to leave the 
windows open and doors unlocked those 
boys with the itchy fingers get alergic 
to other people’s belongings. Burglary 
insurance is one protection which pro- 
longs a man’s life. Many a time an as- 
sured has heard a noise in the hall ora 
door squeak . .. and saved his own life 
by thinking it was mice... just because 
he knew if it was a burglar, his insur- 
ance policy would take care of the situa- 
tion. 

Don’t ever argue with a burglar. Brav- 
ery has its place in a man’s life but it’s 
the wrong time to be brave when a 
burglar looks down a gun barrel and 
says “Where’s the jewel-box?” 

Whenever you see a burglar the thing 
to do is get under the sheets and pray 
for strength, security and a liberal ad- 
juster. 


many years, but ill health prevented his 
attending this year. His agency was 
represented by his son-in-law and part- 
ner, George TI. Nicol. 

The Ouachita Exchange of Monroe was 
host at a cocktail party Thursday eve- 
ning before the dinner, in honor of 
President O. Wharton Brown, who is a 
member of that exchange. 

At the dinner W. M. Ford was intro- 
duced as the oldest agent in point of 
service in Shreveport, if not in the state. 
He has been in business at the same lo- 
cation for 43 years. He recently sold 
his interest in the Ford, Walker & 
Hearn agency, but was around Vvisit- 
ing old friends, although no longer ac- 
tive in business. 

A. M. Dreyfuss, chairman of the local 
committee on general arrangements, did 
an outstanding job. 

At the dinner Thursday evening the 
orchestra played the American March, 
which was composed several years ago 
by Harold E. Taylor, manager sales pro- 
motion department, American of Newark, 
who was a speaker Thursday afternoon. 

Attendance prizes were won by C. B. 
Parent, Louisiana Rating & Fire Preven- 
tion Bureau, New Orleans; Miss Zula 
Cuny, People’s Insurance Agency, Abbe- 
ville, La., and Alvin Willer, Willer In- 
surance Agency, Shreveport. 


I. M. U. A. Annual Meet May 21-12 


The annual meeting of the Inland Ma- 
rine Underwriters Association has been 
set for May 21-22 at White Sulphur 
Springs, W. Va. 


The Twin City Mutual Insurance Club 
held its April meeting in Minneapolis. 
A colored movie, taken in the forests 0! 
northern Minesota, was shown by H. D. 
Searles of the division of forestry of 


Minnesota. President R. E. Lehman 
presided. 
George F. Steele, local agent 4! 


Ripon, Wis. and Miss Catherine Ver- 
onica Vogds of Fond du Lac, W's. 
were married in the latter city. 


Get details on 1940 Accident & Healt 
Week (April 22-27) promotional ma 
rial. Write your company. 
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CASUALTY & SURETY 





Federal Declaratory Law Is 
Successfully Invoked 


Two points of vital interest to liabil- 
ity insurance companies under the fed- 
eral declaratory judgment law ‘were de- 
cided by the United States district court 
of Maine in the case of Builders & 
Manufacturers Mutual Casualty vs. Pac- 
quette, Admnr., et al. A driver had 
been convicted of reckless driving, fined 
and had his driver’s license suspended, 
and was prohibited from registering an 
automobile in his name. He purchased 
an automobile which he arranged with 
his mother to have registered in her 
name, and it was insured in her name. 
Later this car, a Chevrolet, was replaced 
by a Plymouth, on which the same reg- 
istration ‘was made and insurance issued. 
There was an accident and two people 
were killed. Suit was brought by one 
administrator against the unlicensed 
driver and resulted in a verdict of $1,500. 
Suit was threatened by the other. The 
insurance carrier brought this action 
under the declaratory judgment act, 
asking to have a declaration that the 
policy was void because of the false 
representations as to unconditional and 
sole ownership. The suit named as de- 
fendants the unlicensed driver and his 
mother, and the two administrators. Ob- 
jection was made by the defendant that 
the controversy did not involve $3,000 
and hence there was no jurisdiction in 
the federal court. 

The court ruled first that the policy 
was void, and second that it had juris- 
diction, because the amount for which 
the company might be sued under the 
remaining claim was $5,000, which was 
well above the $3,000 necessary to give 
jurisdiction to the federal court. 





Target Practice in Shop; 
Insurer Must Defend in Suit 


The New York appellate division has 
rendered judgment for about $9,000 
against General Accident, holding the 
insurer liable for the cost of defending 
a suit against an assured resulting from 
the death of a man caused by employes 
of the assured engaging in target prac- 
tice in the basement of the assured’s 
shop. The case was Grand Union Com- 
pany vs. General Accident. There was 
considerable litigation and the adminis- 
tratrix of the man who was killed got 
a judgment for $60,000 against Grand 
Union Company. However the judg- 
ment was reversed later by the New 
York court of appeals. 


Oddness Is Not Material 


The appellate division held General 

Accident was obligated to defend the 
action. So far as Grand Union Company 
was concerned the injury did arise “by 
reason of” the use of the premises by 
the assured in a retail meat and grocery 
store. The risk of injuries caused by 
employes is just as much one of the 
ordinary business risks of the business 
where the employes are engaged in a 
frolic as where they are acting fully 
within the scope of their employment. 
It seems immaterial, according to the 
court, that the particular frolic happened 
to be an odd one. 
_ The question is not whether the in- 
jured party can maintain a cause of ac- 
tion against the insured but whether he 
can state facts which bring the injury 
within the coverage. 

The coverage includes injuries caused 
by the negligent acts of employes on the 
Premises while the premises are being 
used for the declared purposes but where 
the employes are temporarily acting out- 
side the scope of their employment with- 


out notice to or approval by the em- 
ployer. 

“explosives” conditions of the 
policy did not except the injury from 
the coverage. The presence of any ma- 
terial intended for use as an explosive 
should not reasonably be construed as 
including a purely casual, transient pres- 
ence of an article brought there by an 
outsider wholly for his own purposes 
without notice to or consent and ap- 
proval by the insured. That the expenses 
of defense incurred were in excess of 
the $5,000 indemnity limitation of the 
policy is immaterial in this action for 
damages for breach of General Acci- 
dent’s promise to defend. 





Denied Application to 
Deliver Personal Records 





The municipal court of the city of 
New York in the first Manhattan dis- 
trict rendered a decision of interest in 
the case of A. S. Weinbaum vs. Massa- 
chusetts Accident. The court denied 
the application of the company to com- 
pel the assured to deliver to it x-rays 
and electro-cardiograms which had been 
taken by doctors of the policyholder. 
Counsel for the assured contended that 
if a similar demand had been made on 
the company the defendant “would be 
within its rights to strictly oppose such 
demand and would voice its objection 
claiming great surprise that the plain- 
tiff’s attorneys would dare attempt to 
obtain copies of its personal physician’s 
records and its personal records. By 
the same reasoning the plaintiff's coun- 
sel in this case must express their sur- 
prise at the attempt of the defendant’s 
attorney to obtain copies of the plain- 
tiff’s records and reports.” 





Appraisal Clause Upheld 

The provision in the appraisal clause 
in the Minnesota edition of the New 
England standard fire policy that the 
presiding judge of the district court of 
the county where the loss occurs shall 
appoint an umpire on application of 
either party if the appraisers cannot 
agree on one within five days was upheld 
in Kavli vs. Eagle Star, decided by the 
supreme court of Minnesota. The com- 
pany had objected to an award on the 
ground that the assured’s and the com- 
pany’s appraiser had not actually met 
and discussed the appointment of an 
umpire. They had exchanged letter sug- 
gesting umpires and had discussed the 
matter by telephone without agreeing 
and the court had then appointed an 
umpire on application of the assured. 

In upholding the award, the supreme 
court held that failure to attempt to agree 
has the same status under this clause as 
inability to agree after an attempt and 
thus denied the objections of the com- 
pany. 


Ex-Agent’s Acts Bind Company 


An insurance company is held by the 
acts of a former agent where the assured 
had no knowledge that the agency rela- 
tionship had terminated. This was by 
the supreme court of Michigan in the 
case of McAffe vs. Great American In- 
demnity Company. 

Bronk, a general agent of Great Amer- 
ican Indemnity, had issued a mercantile 
safe burglary policy to the assured. On 
Dec. 19, 1936, while the policy was in 
force, Bronk’s agency with the company 
was terminated. On July 23, 1937, the 
assured suffered a burglary loss and re- 
ported it to Bronk. Prior to adjustment, 


the assured bought another safe and 
asked Bronk to inspect it. Bronk told the 
assured that he would get an endorse- 
ment from the company transferring in- 
surance to the new safe. On the same 
day as this conversation, the assured 
suffered another burglary loss and noti- 
fied Bronk. Before it received any 
knowledge of the second burglary, Great 
American Indemnity refused to insure 
the new safe on the ground that it was 
not burglar-proof. 

In upholding a verdict of the lower 
court for the assured, Justice Sharpe 
stated that the assured had dealt with 
Bronk as the company’s agent, in a mat- 
ter within his authority, and had a right 
to assume that his authority continued, 
until informed to the contrary. The fur- 
ther contention of Great American In- 
demnity that no transfer in coverage 
could be effective unless endorsed upon 
the policy was rejected by the court on 
the ground that Bronk, still an agent of 
the company as regards his dealings 
with the assured, had promised to make 
the endorsement and that the company 
could not set up his failure to take the 
proper action as a defense to payment. 





Records Necessary for 
Burglary Loss Recovery 


In Blunt vs. New Amsterdam Casu- 
alty the court of appeals of Texas held 
that the requirement in a robbery policy 
that books and accounts must be kept by 
the assured so that the loss can be ac- 
curately determined from them is not 
satisfied by records showing the amount 
of money taken in each day for various 
services and items and the amount ex- 
pended each day in connection with 
business operations, but with no record 
of the disposition of the funds at the 
end of the day. The assured in this 
case was the operator of a parking lot 
and his explanation was that he did not 
have a bank account but kept the money 
in a safe deposit box in the name of 
one of his employes, because he owed 
several creditors and was afraid they 
would garnishee a bank deposit. The 
lower court held that these abbreviated 
records did not comply with the policy 
conditions so that the loss could be 
proven accurately and this was upheld 
on appeal. 





Company Must Pay Shipper 
Under IL. C. C. Endorsement 


The endorsement required on cargo 
policies of operators under the jurisdic- 
tion of the Interstate Commerce Com- 
mission was tested in the Massachusetts 
case of Bolta Rubber Company vs. Lowell 
trucking Corporation, and the provision 
that violation of policy conditions by the 
assured should not affect the company’s 
liability to third parties was upheld. 
Niagara Fire, which insured Lowell 
Trucking Corporation, was accordingly 
made to pay a shipper for a loss occur- 
ring while the truck company had 
violated a warranty, but only up to the 
$1,000 insurance required by the I. C. C., 
and not for the total loss, which was in 
excess of this amount but within the 
limit of insurance. 

Niagara Fire had insured Lowel Truck- 
ing Corporation against its legal liabil- 
ity as a carrier up to $25,000, the policy 
warranting that the trucks should be 
equipped with a described alarm system 
and that the system would be in the 
“on” position except while the truck was 
being loaded or unloaded. Bolta Rubber 
Company shipped goods by a truck of 
Lowell Trucking Corporation. When the 
alarm was set in the “on” position it 
could be disconnected only by master 
keys and the trucking company had only 
two, one at Lowell and the other at 
New York. Since some goods on this 
trip were to be delivered at Stamford, 
Conn., the alarm was intentionally left 


off. The truck was held up and Bolta 
Rubber Company secured a judgment 
against Lowell Trucking Corporation 
for $4,079. 


Niagara Fire denied liability because 
the alarm was not in operation and 
Bolta Rubber Company brought a bill 
to reach the obligation of the company 
under the prescribed I. C. C. endorse- 
ment. The lower court held that the 
policy was void as regards the trucking 
company, but that the shipper might 
recover from the insurance company up 
to $1,000, the amount of insurance re- 
quired by the Interstate Commerce 
Commission with this endorsement ef- 
fective, but not in excess of this sum, 
and the supreme judicial court of Massa- 
chusetts upheld this on appeal. 





AUTOMOBILE DECISIONS GIVEN 





The Washington supreme court af- 
firms the decision of the superior court 
of Pierce county. Three minor plaintiffs 
were injured when the car in which they 
were riding collided with a parked car. 
The former car was owned by one de- 
fendant and driven by his son, the other 
defendant. The father defendant de- 
murred to plaintiff’s amended complaint 
and his demurrer was sustained and the 
action proceeded against the son. The 
injured plaintiffs were some of a group 
of 21 girls who had gone to spend the 
week-end at Lake Killarney. Defendant’s 
son drove his father’s car to the place 
where the girls were, taking a couple of 
other boys with him. The group decided 
to have a marshmallow and wiener roast 
but found that their supplies were in- 
sufficient so they took up a collection 
and the defendant volunteered to go into 
town and buy the needed supplies if 
some of the girls would go along for 
company. The injured plaintiffs went. 
Under the guest statute of this state the 
higher court says a guest must show that 
an accident was intentional on the part 
of the host in order to recover. The 
court below held that the plaintiffs failed 
to establish that there was joint venture 
existing between the parties who under- 


took the trip and dismissed the action. 
The ruling is affirmed on appeal. 
S23 2 


The Washington supreme court de- 
partment 1, affirmed an appeal in Warner 
et al. against Keebler et al. Plaintiff and 
his daughter were riding in his car and 
were approaching an intersection at the 
same time that defendants in their truck 
were approaching the intersection. The 
plaintiff was on the right and was the 
favored driver. When he saw defend- 
ants’ truck he applied his brakes and as 
he arrived at the intersection believing 
that the defendants had stopped to let 
on the gas and proceeded into the inter- 
section. He had no idea that defendants 
would enter the intersection as they did 
and the collision resulted about in the 
middle. On cross appeal the higher court 
holds that defendants being the disfa- 
vored parties at the intersection were 
under a particular duty to try and avoid 
the collision, that they failed to use care 
and to keep a proper lookout and that 
their negligence proximatetly caused the 
collision. The plaintiff driver was found 
to have been free from negligence and 
the judgment was reversed as to him. 
The judgment as to his minor daughter 
was not excessive in view of the injuries 
sustained by her and was affirmed. 














“MR. N. F. COUNSELOR to see YOU sir!” 


“‘N. F. Counselor” (your NF Group Counselor, 
to give him his full title) is primarily interested 
in one thing, and that is to help local agents 
representing companies in The National Fire 
Group to make more money. He is a com- 
posite; he stands for the nationwide field 
service maintained by The National Fire 
Group for the agents of its companies. 


Whenever a complicated piece of underwriting 
crops up, a call for your “N. F. Counselor” 
is like sending for the United States Marines. 
There’s instant action — effective, high-caliber 
action that goes a long way toward putting 
the case on the books. 


Rating and engineering service, help on 
surveys and analyses, nationwide brokerage 
service, effective advertising helps — whatever 
the need may be — your NF Group Counselor 
is ready at the drop of a hat to jump in with 
all the resources of a friendly, progressive 
Head Office at his command. 

“N. F. Counselor” is as valuable to you as you 
make him. Use his services to the utmost if 
you want the utmost in return. 


THE NATIONAL FIRE GROUP 
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Home and Administrative Offices: 95 Pearl Street, Hartford, Conn. 


Western Department: 175 West Jackson Boulevard, Chicago — Pacific Department: 234 Bush Street, San Francisco 
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